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USDA Extends Dairy Margin Protection
Program Deadline

USDA'’s Farm Service Agency (FSA) announced that the deadline
to enroll for the dairy Margin Protection Program for coverage in
2016 has been extended until Nov. 20, 2015. The voluntary
program, established by the 2014 Farm Bill, provides financial
assistance to participating farmers when the margin — the
difference between the price of milk and feed costs — falls below the
coverage level selected by the farmer.

Producers are encouraged to use the online Web resource at
www.fsa.usda.gov/mpptool to calculate the best levels of coverage
for their dairy operation. The secure website can be accessed via
computer, smartphone or tablet.

Producers who were enrolled in 2015 will need to make a coverage
election for 2016 and pay the $100 administration fee. Although any
unpaid premium balances for 2015 must be paid in full by the
enrollment deadline to remain eligible for higher coverage levels in
2016, premiums for 2016 are not due until Sept. 1, 2016. Also,
producers can work with milk marketing companies to remit
premiums on their behalf.

To enroll in the Margin Protection Program for Dairy, contact your
local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

Payments under the program may be reduced by a certain
percentage due to a sequester order required by Congress and
issued pursuant to the Balanced Budget and Emergency Deficit
Control Act of 1985. Should a payment reduction be necessary,
FSA will reduce the payment by the required amount.
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2016 Acreage Reporting of PRF and Perennial Forage

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA Office to file an accurate crop certification report by the applicable deadline for
PRF/Perennial Forage (grass intended for grazing or hay). Programs that require certification of
PRF and/or Perennial Forage include the Noninsured Crop Disaster Assistance Program (NAP),
Livestock Forage Disaster Program (LFP) and the Agriculture Risk Coverage (ARC) and Price Loss
Coverage Program (PLC).

Perennial Forage includes but is not limited to grass, alfalfa, birdsfoot trefoil, clover and mixed
forage intended for hay or grazing. PRF includes acreage insured as PRF with crop insurance.

The acreage reporting deadline for PRF/Perennial Forage is December 15, 2015.

The following exceptions apply to the above acreage reporting date:

o |If the crop has not been planted by the above acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is complete.

e If a producer acquires additional acreage after the above acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office.

e If a perennial forage crop is reported with the intended use of “cover only,
“left standing” or “seed,” then the acreage must be reported by July 15th.

green manure,”

NAP policy holders should note that the acreage reporting date for NAP covered crops is the earlier
of the dates listed above or 15 calendar days before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
office.

USDA Commits $2.5 Million to Expand New Farmer Education

Training Will also Help Returning Service Members, Underserved, and Urban Producers

U.S. Department of Agriculture (USDA) has announced that $2.5 million in grants is now available
for projects to educate new and underserved farmers about more than 20 Farm Service Agency
(FSA) programs that can provide financial, disaster or technical assistance to the agricultural
community.

The grants will be awarded to nonprofits and public higher education institutions that develop
proposals to improve farmer education on topics such as financial training, value-added production,
recordkeeping, property inheritance, and crop production practices.

USDA will conduct four evaluation periods to review applications, with the deadlines of Nov. 20,
2015, Jan. 22, 2015, Mar. 18, 2016, and May 27, 2016. Awards between $20,000 and $100,000 per
applicant will be available. To learn more about the funding solicitation and the related Farm Service
Agency programs, details can be found at www.grants.gov with the reference number USDA-FSA-
CA-2015-001. Additional information is posted on the Web at www.fsa.usda.gov/outreach.

20f4


http://www.grants.gov/
http://www.fsa.usda.gov/outreach

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production purposes as doing so without prior authorization may put a producer’s federal farm
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land
(HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to
create new cropland, then these areas will need to be reviewed to ensure such work will not risk
your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further
review is necessary.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without
prior written authorization from the county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on
a loan violation list for a two-year period. Always call before you haul any grain under loan.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.
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Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,392,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Selected Interest Rates for

90-Day Treasury Bill 42548 Sales Closing Date for 2016 NMAP Coverage for

F : — perennial crops (other than those intended for
D?rrzmntﬂperatlng Ledn | 2.625% _ Nov 20 Lcerﬁig;s). peaches, apples, cherries, grapes and
EgrmtOwnershlp ERAnE: < 3.75% 'Nov 20 | Enroliment Deadline for the dairy Margin Protection |
el : | - Program for coverage in 2016
' On hip L [ [
BTERY NN T CR e - Sales Closing Date for 2016 NAP Coverage for
Direct Down Payment, 1.50% ec 1 honey and maple sap

Beginning Farmer or Rancher | — |Dec 15 |Acreage reporting deadline for fall forage seeding,
Emergency Loans | 3.625% | perennial forage, and fall-seeded small grains
Farm Storage Facility Loans [ |Sales Closing Date for 2016 NAP Coverage for

(7 years) 1.879% e 31 potatoes

Farm Storage Facility Loans 2 1259

(10 years) | .
Farm Storage Facility Loans -
(12 years) | =
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USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

4 0of 4



	October 2015
	Maryland FSA Newsletter
	Maryland Farm Service Agency

	USDA Extends Dairy Margin Protection Program Deadline
	2016 Acreage Reporting of PRF and Perennial Forage
	USDA Commits $2.5 Million to Expand New Farmer Education
	Breaking New Ground
	Unauthorized Disposition of Grain
	Direct Loans
	Guaranteed Loan Program

