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Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program
provides low-interest financing to producers to build
or upgrade storage facilities.

The low-interest funds can be used to build or
upgrade permanent facilities to store commaodities.
Eligible commaodities include corn, grain sorghum,
rice, soybeans, oats, peanuts, wheat, barley, minor
oilseeds harvested as whole grain, pulse crops
(lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for
cold storage facilities, floriculture, hops, maple sap,
rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding
systems that maintain live animals through uptake
and discharge of water). Qualified facilities include
grain bins, hay barns and cold storage facilities for
eligible commodities.

Loans up to $50,000 can be secured by a
promissory note/security agreement and some
loans between $50,000 and $100,000 will no
longer require additional security.

Producers do not need to demonstrate the lack of
commercial credit availability to apply. The loans
are designed to assist a diverse range of farming
operations, including small and mid-sized
businesses, new farmers, operations supplying
local food and farmers markets, non-traditional
farm products, and underserved producers.

To learn more about the FSA Farm Storage Facility
Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your
local FSA county office, visit http://offices.usda.gov.
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USDA Financial Assistance Available to Help Organic
Farmers Create Conservation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new
conservation buffers and other practices on and near farms that produce organic crops.

The financial assistance is available from the USDA Conservation Reserve Program (CRP), a
federally funded voluntary program that contracts with agricultural producers so that environmentally
sensitive land is not farmed or ranched, but instead used for conservation benefits. CRP
participants establish long-term, resource-conserving plant species, such as approved grasses or
trees (known as “covers”) to control soil erosion, improve water quality and develop wildlife habitat.
In return, FSA provides participants with rental payments and cost-share assistance. Contract
duration is between 10 and 15 years.

For conservation buffers, funds are available for establishing shrubs and trees, or supporting
pollinating species, and can be planted in blocks or strips. Interested organic producers can offer
eligible land for enrollment in this initiative at any time.

Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that provides financial assistance for 55
to 100 percent of the average market price for organic crop losses between 50 to 65
percent of expected production due to a natural disaster.

e Marketing assistance loans that provide interim financing to help producers meet cash flow
needs without having to sell crops during harvest when market prices are low, and
deficiency payments to producers who forgo the loan in return for a payment on the eligible
commaodity.

e Avariety of loans for operating expenses, ownership or guarantees with outside lenders,
including streamlined microloans that have a lower amount of paperwork.

e Farm Storage Facility Loans that provide low-interest financing to build or upgrade storage
facilities for organic commaodities, including cold storage, grain bins, bulk tanks and drying
and handling equipment.

e Services such as mapping farm and field boundaries and reporting organic acreage that
can be provided to a farm’s organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can help organic farmers. For an
interactive tour of CRP success stories, visit www.fsa.usda.gov/CRPis30 or follow #CRPis30 on
Twitter. To learn more about FSA programs visit a local FSA office or www.fsa.usda.gov. To find
your local FSA office, visit http://offices.usda.gov.

Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and before December 31, 2016. A
notice of loss must be filed with FSA within 30 days of when the loss of livestock is

apparent. Participants must provide the following supporting documentation to their local FSA office
no later than 30 calendar days after the end of the calendar year for which benefits are requested:

e Proof of death documentation
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e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions. Producers who suffer livestock losses in 2016 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent or by January
30, 2017
e An application for payment by January 30, 2017.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Microloans for Land and Equipment

Watch FSA Administrator Val Dolcini describe how microloans can help you!
http://fsa.blogs.govdelivery.com/2016/03/04/microloan-message-from-administrator/

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all
direct loan applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to
help the applicant develop and improve skills that are necessary to successfully operate a farm and
build equity in the operation. It aims to help the producer become financially successful. Borrower
training is provided, for a fee, by agency approved vendors. Contact your local FSA Farm Loan
Manager for a list of approved vendors.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.
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Farm Service Agency (FSA) and Risk Management Agency
(RMA) to Prevent Fraud, Waste, and Abuse

FSA supports the RMA in the prevention of fraud, waste and abuse of the Federal Crop Insurance
Program. FSA has been, and will continue to, assist RMA and insurance providers by monitoring
crop conditions throughout the growing season. FSA will continue to refer all suspected cases of
fraud, waste and abuse directly to RMA. Producers can report suspected cases to the county office
staff, the RMA office, or the Office of the Inspector General.

Selected Interest Rates for Dates to Remember

March 2016
80-Day Treasury Bil 0.125%, Final availability date for MALs and LDPs for
Farm Operating Loans — i March 31 barley, canola, crambe, flaxseed, honey,

: 2.625% oats, rapeseed, wheat, sesame seed

2l - ' |Crop reporting deadline for spring forage

E.armtownershlp = 3.750% _ May 43 |seeding, peas (green only), potatoes _
use . | Final availability date for MALs and LDPs for

Farm Ownership Loans — May 31 corn, dry peas, grain sorghum, lentils,

Direct Down Payment, 1.500% mustard seed, rice, safflower seed,

Beginning Farmer or Rancher | \chickpeas, soybeans, sunflower seed

Emergency Loans | 3.625% Crop reporting deadline for arnamental
= May 31

Farm Storage Facility Loans 1 625% | nursery

(7 years) | = June 15 Crop reporting deadline for tomatoes

Farm Storage Facility Loans

(10 years) | 1.875%

Farm Storage Facility Loans > 000%

(12 years) |

Commeodity Loans 1996-

Dina gt 1.500%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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