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USDA Opens 2020 Enrollment for Agriculture
Risk Coverage and Price Loss Coverage
Programs

Agricultural producers now can enroll in the Agriculture Risk Coverage (ARC)
and Price Loss Coverage (PLC) programs — two U.S. Department of Agriculture
(USDA) safety net programs — for the 2020 crop year. Meanwhile, producers
who enrolled farms for the 2018 crop year have started receiving more than
$1.5 billion for covered commodities for which payments were triggered under
such programs.

ARC provides income support payments on historical base acres when actual
crop revenue declines below a specified guaranteed level. PLC provides
income support payments on historical base acres when the effective price for a
covered commaodity falls below its reference price. The 2018 Farm Bill
reauthorized and updated both programs.

Signup for the 2020 crop year closes June 30, 2020, while signup for the 2019
crop year closes March 15, 2020. Producers who have not yet enrolled for 2019
can enroll for both 2019 and 2020 during the same visit to an FSA county office.
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ARC and PLC have options for the farm operator who is actively farming the land as well as the owner of the land. Farm
owners also have a one-time opportunity to update PLC payment yields beginning with crop year 2020. If the farm
owner and producer visit the FSA county office together, FSA can also update yield information during that visit.

Covered commoaodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum, lentils,
mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium and short grain rice, safflower seed, seed
cotton, sesame, soybeans, sunflower seed and wheat.

2018 Crop Year ARC and PLC Payments

FSA began processing payments for 2018 ARC-County (ARC-CO) and PLC on covered commaodities that met payment
triggers on enrolled farms in the 2018 crop year. In addition to the $1.5 billion now in process, FSA anticipates it will
issue another $1 billion in November once USDA’s National Agricultural Statistics Service publishes additional
commodity prices for the 2018 crop.

Producers who had 2018 covered commodities enrolled in ARC-CO can visit www.fsa.usda.gov/arc-plc for payment
rates applicable to their county and each covered commodity. For farms and covered commodities enrolled in 2018
PLC, the following crops met payment triggers: barley, canola, corn, dry peas, grain sorghum, lentils, peanuts, and
wheat.

Oats and soybeans did not meet 2018 PLC payment triggers.

2018 PLC payment rates for the following covered commodities have not been determined: crambe, flaxseed, large and
small chickpeas, long and medium grain rice, mustard seed, rapeseed, safflower, seed cotton, sesame seed, sunflower
seed and temperate Japonica rice.

More Information

For more information on ARC and PLC including two online decision tools that assist producers in making enrollment
and election decisions specific to their operations, visit the ARC and PLC webpage.

USDA Opens 2020 Enroliment for Dairy Margin Coverage Program; Ends
Dec. 13, 2019

Dairy producers can now enroll in the Dairy Margin Coverage (DMC) for calendar year 2020. USDA’s Farm Service
Agency (FSA) opened signup for the program that helps producers manage economic risk brought on by milk price and
feed cost disparities.

The DMC program offers reasonably priced protection to dairy producers when the difference between the all-milk price
and the average feed cost (the margin) falls below a certain dollar amount selected by the producer. The deadline to
enroll in DMC for 2020 is Dec. 13, 2019.

Dairy farmers earned more than $300 million dollars from the program in 2019 so far. Producers are encouraged to take
advantage of this very important risk management tool for 2020.

All producers who want 2020 coverage, even those who took advantage of the 25 percent premium discount by locking
in the coverage level for five years of margin protection coverage are required to visit the office during this signup period
to pay the annual administrative fee.

Dairy producers should definitely consider coverage for 2020 as even the slightest drop in the margin can trigger
payments.
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More Information

The 2018 Farm Bill created DMC, improving on the previous safety net for dairy producers. DMC is one of many
programs that FSA and other USDA agencies are implementing to support America’s farmers.

For more information on enrolling in DMC and taking advantage of an online dairy decision tool that assists producers in
selecting coverage for 2020, visit the DMC webpage.

For additional questions and assistance, contact your local USDA service center. To locate your local FSA office, visit
farmers.gov/service-locator.

MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs) and Loan Deficiency
Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds, pulse
crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim financing after harvest to help them meet
cash flow needs without having to sell their commodities when market prices are typically at harvest-time lows. A
producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.
Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2019 MALs and LDPs for all eligible commodities after harvest. Requests for loans
and LDPs shall be made on or before the final availability date for the respective commodities.

Commaodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat, upland cotton,
rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool, soybeans and designated
minor oilseeds. These certificates can be purchased at the posted county price (or adjusted world price or national
posted price) for the quantity of commodity under loan, and must be immediately exchanged for the collateral, satisfying
the loan. MALs redeemed with commaodity certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local FSA Office
before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to payment limitations, actively
engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that a producer whose total applicable three-year average AGI exceeds
$900,000 is not eligible to receive an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain
of LDP. The AGI does not apply to MALs redeemed with commaodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center or FSA’s
website fsa.usda.gov.
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USDA Opens Signup for Market Facilitation Program

Signup is ongoing for the Market Facilitation Program (MFP), a U.S. Department of Agriculture (USDA) program to
assist farmers who continue to suffer from damages because of unjustified trade retaliation from foreign nations.
Through MFP, USDA will provide up to $14.5 billion in direct payments to impacted producers, part of a broader trade
relief package announced in late July. The sign-up period runs through Dec. 6, 2019.

MFP payments will be made to producers of certain non-specialty and specialty crops as well as dairy and hog
producers.

Non-Specialty Crops

MFP payments will be made to producers of alfalfa hay, barley, canola, corn, crambe, dried beans, dry peas, extra-long
staple cotton, flaxseed, lentils, long grain and medium grain rice, millet, mustard seed, oats, peanuts, rapeseed, rye,
safflower, sesame seed, small and large chickpeas, sorghum, soybeans, sunflower seed, temperate japonica rice,
triticale, upland cotton, and wheat.

MFP assistance for 2019 crops is based on a single county payment rate multiplied by a farm’s total plantings to the
MFP-eligible crops in aggregate in 2019. Those per acre payments are not dependent on which of those crops are
planted in 2019. A producer’s total payment-eligible plantings cannot exceed total 2018 plantings. View payment rates
by county.

Dairy and Hogs

Dairy producers who were in business as of June 1, 2019, will receive a per hundredweight payment on production
history, and hog producers will receive a payment based on the number of live hogs owned on a day selected by the
producer between April 1 and May 15, 2019.

Specialty Crops

MFP payments will also be made to producers of almonds, cranberries, cultivated ginseng, fresh grapes, fresh sweet
cherries, hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each specialty crop will receive a payment
based on 2019 acres of fruit or nut bearing plants, or in the case of ginseng, based on harvested acres in 2019.

More Information

Payments will be made in up to three tranches, with the second and third tranches evaluated as market conditions and
trade opportunities dictate. If conditions warrant, the second and third tranches will be made in November and early
January.

MFP payments are limited to a combined $250,000 for non-specialty crops per person or legal entity. MFP payments are
also limited to a combined $250,000 for dairy and hog producers and a combined $250,000 for specialty crop producers.
However, no applicant can receive more than $500,000. Eligible applicants must also have an average adjusted gross
income (AGI) for tax years 2015, 2016, and 2017 of less than $900,000, or 75 percent of the person’s or legal entity’s
average AGI for those tax years must have been derived from farming and ranching. Applicants must also comply with
the provisions of the Highly Erodible Land and Wetland Conservation regulations.

More information can be found on_farmers.gov/mfp, including payment information and a program application.
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Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground for production
purposes as doing so without prior authorization may put a producer’s federal farm program benefits in jeopardy. This is
especially true for land that must meet Highly Erodible Land (HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational requirements as specified
in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage type projects to
ensure the proposed actions meet compliance criteria such as clearing any trees to create new cropland, then these
areas will need to be reviewed to ensure such work will not risk your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation (HELC) and Wetland
Conservation (WC) Certification to identify the proposed action and allow FSA to determine whether a referral to Natural
Resources Conservation Service (NRCS) for further review is necessary.

USDA Microloans Help Farmers Purchase Farmland and Improve Property

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new financing avenue for
farmers to buy and improve property. These microloans are especially helpful to beginning or underserved farmers, U.S.
veterans looking for a career in farming, and those who have small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans, totaling over $373
million to producers across the country. Microloans have helped farmers and ranchers with operating costs, such as
feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans have gone to new
farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and water conservation
improvements. FSA designed the expanded program to simplify the application process, expand eligibility requirements
and expedite smaller real estate loans to help farmers strengthen their operations. Microloans provide up to $50,000 to
qualified producers and can be issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your local FSA office.

USDA Offers Targeted Farm Loan Funding for Underserved Groups and
Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and farm operating
loans to assist underserved applicants as well as beginning farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic, or gender
prejudice because of their identity as members of the group without regard to their individual qualities. For farm loan
program purposes, targeted underserved groups are women, African Americans, American Indians and Alaskan
Natives, Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can apply for either
FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA. Guaranteed loans are made by
lending institutions who arrange for FSA to guarantee the loan. FSA can guarantee up to 95 percent of the loss of
principal and interest on a loan. The FSA guarantee allows lenders to make agricultural credit available to producers
who do not meet the lender's normal underwriting criteria.
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The direct and guaranteed loan program provides for two types of loans: farm ownership loans and farm operating
loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans through the direct loan
program. The focus of Microloans is on the financing needs of small, beginning farmer, niche and non-traditional farm
operations. Microloans are available for both ownership and operating finance needs. To learn more about microloans,
visit www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined for direct or
guaranteed loans. Additionally, individuals and all entity members must have operated a farm for less than 10 years.
Applicants must materially or substantially participate in the operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer guidelines, visit
www.fsa.usda.gov/farmloans.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-
9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).
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