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FSA Makes Changes to Farm Loan,
Disaster, Conservation and Safety Net
Programs to Make it Easier for Customers
to Conduct Business

USDA'’s Farm Service Agency (FSA) county offices are open

in Maryland by phone appointment only until further notice, and
FSA staff are available to continue helping agricultural producers
with program signups, loan servicing and other important actions.
Additionally, FSA is relaxing the loan-making process and adding
flexibilities for servicing direct and guaranteed loans to provide
credit to producers in need.

FSA Service Centers are open for business by phone appointment
only. While our program delivery staff will continue to come into to
the office, they will be working with our agricultural producers by
phone and using email and online tools whenever possible.

FSA is delivering programs and services, including:

Farm loans;

Commodity loans;

Farm Storage Facility Loan program,;

Disaster assistance programs, including signup for the
Wildfire and Hurricane Indemnity Program Plus (this
includes producers now eligible because of losses due to
drought and excess moisture in 2018 and 2019);

o Safety net programs, including 2020 signup for the
Agriculture Risk Coverage and Price Loss Coverage
programs;
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e Conservation programs; and
e Acreage reports.

FSA is relaxing the loan making process and adding flexibilities for
servicing direct and guaranteed loans to provide credit to producers
in need. For a full list of flexibilities, visit farmers.gov/coronavirus.

Contacting FSA FSA will be accepting additional forms and
applications by facsimile or electronic signature. Some services are
also available online to customers with an eAuth account, which
provides access to the farmers.gov portal where producers can
view USDA farm loan information and payments and view and track
certain USDA program applications and payments. Customers can
track payments, report completed practices, request conservation
assistance and electronically sign documents. Customers who do
not already have an eAuth account can enroll at farmers.gov/sign-
n.

FSA encourages producers to contact their county office to discuss
these programs and any current, and future, temporary changes to
farm loan deadlines and the loan servicing options available. For
Service Center contact information, visit farmers.gov/coronavirus.

FSA Adds Farm Loan Flexibilities

Farm loans are critical for annual operating and family living
expenses, emergency needs and cash flow, especially in tough
times. The Farm Service Agency (FSA) is providing additional
flexibilities to provide producers with credit options. We encourage
direct loan applicants and borrowers to contact their county office to
discuss these programs and any current, and future, temporary
changes to farm loan deadlines and the loan servicing options
available. Customers participating in FSA’s guaranteed loan
programs are encouraged to contact their lender. For a full list of
flexibilities, visit farmers.gov/coronavirus

Small Business Administration’s
Paycheck Protection Program

The Paycheck Protection Program (PPP) is a guaranteed loan
program administered by the Small Business Administration (SBA).
The purpose of the program is to support small businesses and
help support their payroll during the coronavirus situation.

Agricultural producers, farmers, and ranchers with 500 or fewer
employees whose principal place of residence is in the United
States are eligible.
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Farms are eligible if: (i) the farm has 500 or less employees, OR (ii)
it fits within the revenue-based sized standard, which is on average
annual receipts of $1M.

[

Additionally, farms can qualify for PPP if it meets SBA’s “alternative
size standard.” The “alternative size standard” is currently: (1) a
maximum net worth of the business not more than $15

million, AND (2) the average net income Federal income taxes of
the business for the two full fiscal years before the date of the
application be not more than $5 million.

Small agricultural cooperatives may receive PPP loans as long as
other eligibility requirements are met. Other forms of cooperatives
may be eligible provided they comply with all other Loan Program
Requirements (as defined in 13 CFR 120.10).

In regard to H-2A or H-2B workers on payroll, only employees with
a principal place of residence in the U.S. count toward eligibility and
calculation of the PPP loan amount.

SBA requires sole proprietors, independent contractors, and other
eligible self-employed individuals to provide documentation to its
lender that the business was in operation as of February 15, 2020.
This documentation may include payroll processor records, payroll
tax filings, or Form 1099-MISC, or income and expenses from a
sole proprietorship. For borrowers that do not have any such
documentation, the borrower must provide other supporting
documentation to its lender, such as bank records, sufficient to
demonstrate the qualifying payroll amount.

Documentation options for payroll tax filings include the following:

IRS Form 941 (quarterly wages); IRS Form 944 (calendar year
wages); State income, payroll and unemployment insurance filings;
QuickBooks; bank repository accounts; and/or internally generated
profit and loss statements. However:

e Nonprofit organizations must include IRS Form 990;

e Sole proprietors must include IRS Form 1040 Schedule C;

¢ Any entity that filed IRS Form 1099-MISC must include this
form;

e Seasonal employers must document the period beginning
February 15, 2019 through June 30, 2019

More extensive FAQs can be found at the Treasury
Department’s CARES Act website.

USDA'’s Conservation Reserve Program Grasslands Signup
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Farmers and ranchers may apply to enroll grasslands in the Conservation Reserve Program (CRP)
Grasslands signup. The signup runs through May 15.

Through CRP Grasslands, participants retain the right to conduct common grazing practices, such
as haying, mowing or harvesting seed from the enrolled land. Timing of some activities may be
restricted by the primary nesting season of birds.

Participants will receive an annual rental payment and may receive up to 50 percent cost-share for
establishing approved conservation practices. The duration of the CRP contract is either 10 or 15
years. FSA will rank applications using a number of factors including existence of expiring CRP
land, threat of conversion or development, existing grassland, and predominance of native species
cover, and cost.

The 2018 Farm Bill set aside 2 million acres for CRP Grassland enrollment. CRP is one of the
largest conservation programs at USDA. CRP marks its 35-year anniversary in 2020 with 22 million
acres currently enrolled.

Agriculture Risk Coverage and Price Loss Coverage
Enroliment for 2020

USDA’s Farm Service Agency (FSA) encourages agricultural producers to enroll now in the
Agriculture Risk Loss (ARC) and Price Loss Coverage (PLC) programs. The deadline to enroll for
the 2020 crop year is June 30, 2020. By enrolling soon, producers can beat the rush as the
deadline nears.

FSA offices have multiple programs competing for the time and attention of our staff. Because of
the importance and complexities of the ARC and PLC programs; and to ensure FSA meets your
program delivery expectations, please do not wait to start the enrollment process. Contact your FSA
county office and make an appointment soon to ensure your elections are made and contracts
signed well ahead of the deadline.

ARC and PLC provide financial protections to farmers from substantial drops in crop prices or
revenues and are vital economic safety nets for most American farms.

The programs cover the following commodities: barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower
seed and wheat.

Farm owners have a one-time opportunity to update PLC payment yields that take effect beginning
with crop year 2020. If the owner accompanies the producer to the office, the yield update and
enrollments may be completed during the same office visit.

More Information

For more information on ARC and PLC, download our program fact sheet or our 2014-2018 farm
bills comparison fact sheet. Online ARC and PLC election decision tools are available
at fsa.usda.gov/arc/plc. To enroll, contact your FSA county office for an appointment.
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2020 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to
contact their local FSA office to file an accurate crop certification report by the applicable deadline.

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list
of county-specific deadlines.

The following exceptions apply to acreage reporting dates:

o |If the crop has not been planted by the applicable acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the applicable acreage reporting date, then
the acreage must be reported no later than 30 calendars days after purchase or acquiring
the lease. Appropriate documentation must be provided to the county office.

e If a perennial forage crop is reported with the intended use of “cover only,” “green manure,”
“left standing,” or “seed,” then the acreage must be reported by July 15th.Noninsured Crop
Disaster Assistance Program (NAP) policy holders should note that the acreage reporting
date for NAP covered crops is the earlier of the applicable dates or 15 calendar days before
grazing or harvesting of the crop begins. For questions regarding crop certification and crop
loss reports, please contact your local FSA office.

Reminder to FSA Direct and Guaranteed Borrowers with Real
Estate Security

Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as
security for their loans, of key items for maintaining loan collateral. It is required that borrowers must
obtain prior consent, or approval, by either FSA, for direct loans, or by a guaranteed lender, for any
transaction affecting real estate security. Examples of these transactions include, but are not limited
to:

Leases of any kind;
Easements of any kind;
Subordinations;

Partial releases, and
Sales

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss



of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair
buildings, develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,776,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Selected Interest Rates for April 2020

Farm Operating Loans- Direct 2.375%
Farm Ownership Loans- Direct 3.0%
Farm Storage Facility Loans (7 years) 1%
Commodity Loans 1.625%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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