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New Actively Engaged Provisions for
Non-Family Joint Operations or
Entities

Many Farm Service Agency programs require all program
participants, either individuals or legal entities, to be “actively
engaged in farming”. This means participants provide a
significant contribution to the farming operation, whether it is
capital, land, equipment, active personal labor and/or
management. For entities, each partner, stockholder or
member with an ownership interest, must contribute active
personal labor and/or management to the operation on a
regular basis.

The 2014 Farm Bill established additional payment eligibility
provisions relating to the farm management component of
meeting “actively engaged in farming”. These new provisions
apply to joint operations comprised of non-family members or
partners, stockholders or persons with an ownership in the
farming operation. Effective for 2016 and subsequent crop
years, non-family joint operations are afforded to one member
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specific to your operation
or county at
offices.usda.gov.

that may use a significant contribution of active personal
management exclusively to meet the requirements to be
determined “actively engaged in farming”. The person or
member will be defined as the Farm Manager for the purposes
of administering these new management provisions.

In some instances, additional persons or members of a non-
family member joint operation who meet the definition of Farm
Manager may also be allowed to use such a contribution of
active personal management to meet the eligibility
requirements. However, under no circumstances may the
number of Farm Managers in a non-family joint operation
exceed a total of three in any given crop and program year.

USDA Encourages Producers to
Consider Risk Protection Coverage
Before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine
available USDA crop risk protection options, including federal
crop insurance and Noninsured Crop Disaster Assistance
Program (NAP) coverage, before the applicable crop sales
deadline.

Producers are reminded that crops not covered by insurance
may be eligible for NAP. The 2014 Farm Bill expanded NAP to
include higher levels of protection. Beginning, underserved and
limited resource farmers are now eligible for free catastrophic
level coverage, as well as discounted premiums for additional
levels of protection."

Federal crop insurance covers crop losses from natural
adversities such as drought, hail and excessive moisture. NAP
covers losses from natural disasters on crops for which no
permanent federal crop insurance program is available,
including perennial grass forage and grazing crops, fruits,
vegetables, mushrooms, floriculture, ornamental nursery,
aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

USDA has partnered with Michigan State University and the
University of lllinois to create an online tool at
www.fsa.usda.gov/nap that allows producers to determine
whether their crops are eligible for federal crop insurance or
NAP and to explore the best level of protection for their
operation. NAP basic coverage is available at 55 percent of the
average market price for crop losses that exceed 50 percent of
expected production, with higher levels of coverage, up to 65
percent of their expected production at 100 percent of the
average market price, including coverage for organics and
crops marketed directly to consumers.
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Deadlines for coverage vary by state and crop. To learn more
about NAP visit www.fsa.usda.gov/nap or contact your local
USDA Service Center. To find your local USDA Service
Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely
through private insurance agents. Agent lists are available at all
USDA Service Centers or at USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#.
Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx,
to predict insurance premium costs.

Producers are Encouraged to Report Prevented Planting and
Failed Acres

USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres
in order to establish or retain FSA program eligibility for some programs.

Producers should report crop acreage they intended to plant, but due to natural disaster, were
prevented from planting. Prevented planting acreage must be reported on form CCC-576, Notice of
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk
Management Agency (RMA).

Contact your local FSA office for a list of final planting dates by crop.

If a producer is unable to report the prevented planting acreage within the 15 calendar days
following the final planting date, a late-filed report can be submitted. Late-filed reports will only be
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the
crop from being planted. A measurement service fee will be charged.

Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report
failed acres.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP),
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses
become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including
grasses.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar

year 2016 must submit a TAP application either 90 calendar days after the disaster event or the
date when the Ingg i Aannarent TAP wa<g antharized hv the Aariciiltiiral Aect nf 2014 ac A nermanent
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disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster. The eligible trees, bushes or vines must have
been owned when the natural disaster occurred; however, eligible growers are not required to own
the land on which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

USDA Announces Streamlined Guaranteed Loans and
Additional Lender Category for Small-Scale Operators

Options Help More Beginning, Small and Urban Producers Gain Access to Credit

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of
USDA guaranteed loans, which are tailored for smaller scale farms and urban producers. The
program, called EZ Guarantee Loans, uses a simplified application process to help beginning,
small, underserved and family farmers and ranchers apply for loans of up to $100,000 from USDA-
approved lenders to purchase farmland or finance agricultural operations.

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial
Institutions and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000
of EZ Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit
unions and other traditional USDA-approved lenders, can offer customers up to $100,000 to help
with agricultural operation costs.

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.

More information about the available types of FSA farm loans can be found at
www.fsa.usda.gov/farmloans or by contacting your local FSA office.

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a
borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to
learn about the options available to you

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: 1 ISDA Office of the Accictant Secretarv far Civil Rinhte Office nf Adinidicatinn 1400
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Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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