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Disaster Set-Aside (DSA) 
Program 
FSA borrowers with farms located in designated 
primary or contiguous disaster areas who are 
unable to make their scheduled FSA loan 
payments should consider the Disaster Set-Aside 
(DSA) program.  

DSA is available to producers who suffered 
losses as a result of a natural disaster and is 
intended to relieve immediate and temporary 
financial stress. FSA is authorized to consider 
setting aside the portion of a payment/s needed 
for the operation to continue on a viable scale.  

Borrowers must have at least two years left on the 
term of their loan in order to qualify.   

Borrowers have eight months from the date of the 
disaster designation to submit a complete 
application. The application must include a written 
request for DSA signed by all parties liable for the 
debt along with production records and financial 
history for the operating year in which the disaster 
occurred. FSA may request additional information 
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from the borrower in order to determine eligibility.   

All farm loans must be current or less than 90 
days past due at the time the DSA application is 
complete. Borrowers may not set aside more than 
one installment on each loan.   

The amount set-aside, including interest accrued 
on the principal portion of the set-aside, is due on 
or before the final due date of the loan.   

For more information, contact your local FSA farm 
loan office.  

 
Update Your Records 
FSA is cleaning up our producer record database. 
If you have any unreported changes of address or 
zip code or an incorrect name or business name 
on file they need to be reported to our office. 
Changes in your farm operation, like the addition 
of a farm by lease or purchase, need to be 
reported to our office as well. Producers 
participating in FSA and NRCS programs are 
required to timely report changes in their farming 
operation to the County Committee in writing and 
update their CCC-902 Farm Operating Plan. 

 

 
Breaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions.   

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.    

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits.   

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary. 

 
USDA Announces Streamlined Guaranteed Loans and 



Additional Lender Category for Small-Scale Operators 
Options Help More Beginning, Small and Urban Producers Gain Access to Credit  

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of 
USDA guaranteed loans, which are tailored for smaller scale farms and urban producers. The 
program, called EZ Guarantee Loans, uses a simplified application process to help beginning, 
small, underserved and family farmers and ranchers apply for loans of up to $100,000 from USDA-
approved lenders to purchase farmland or finance agricultural operations.   

USDA today also unveiled a new category of lenders that will join traditional lenders, such as banks 
and credit unions, in offering USDA EZ Guarantee Loans. Microlenders, which include Community 
Development Financial Institutions and Rural Rehabilitation Corporations, will be able to offer their 
customers up to $50,000 of EZ Guaranteed Loans, helping to reach urban areas and underserved 
producers. Banks, credit unions and other traditional USDA-approved lenders, can offer customers 
up to $100,000 to help with agricultural operation costs.  

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating 
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can 
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.  

USDA is providing a 90-day period for the public to review and comment on program improvements. 
To review program details, visit www.regulations.gov, reference RIN 0560-AI34 and follow the 
instructions to submit comments.  

More than half of all FSA loans go to new farmers and more than a quarter to underserved 
borrowers. FSA also offers loans of up to $5,000 to young farmers and ranchers though the Youth 
Loan Program. Loans are made to eligible youth to finance agricultural projects, with almost 9,000 
young people now participating. More information about the available types of FSA farm loans can 
be found at www.fsa.usda.gov/farmloans or by contacting your local FSA office. To find your 
nearest office location, visit http://offices.usda.gov 

 
Direct Loans 
FSA offers direct farm ownership and direct farm operating Loans to producers who want to 
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and 
service direct loans.   

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related 
debts, excluding real estate.   

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct 
and repair buildings, and to make farm improvements.   

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a 
down payment is not required. Repayment terms vary depending on the type of loan, collateral and 
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and 
farm ownership loans are not to exceed 40 years.   

Please contact your local FSA office for more information or to apply for a direct farm ownership or 
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operating loan.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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