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Farm Storage Facility Loans 
FSA’s Farm Storage Facility Loan (FSFL) program provides low-
interest financing to producers to build or upgrade storage facilities and 
to purchase portable (new or used) structures, equipment and storage 
and handling trucks.  

The low-interest funds can be used to build or upgrade permanent 
facilities to store commodities. Eligible commodities include corn, grain 
sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds 
harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), 
hay, honey, renewable biomass, fruits, nuts and vegetables for cold 
storage facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, 
yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and 
discharge of water). Qualified facilities include grain bins, hay barns 
and cold storage facilities for eligible commodities.    

Loans up to $50,000 can be secured by a promissory note/security 
agreement and loans between $50,000 and $100,000 may require 
additional security. Loans exceeding $100,000 require additional 
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security.  

Producers do not need to demonstrate the lack of commercial credit 
availability to apply. The loans are designed to assist a diverse range of 
farming operations, including small and mid-sized businesses, new 
farmers, operations supplying local food and farmers markets, non-
traditional farm products, and underserved producers.  

To learn more about the FSA Farm Storage Facility Loan, visit 
www.fsa.usda.gov/pricesupport  or contact your local FSA county 
office.  To find your local FSA county office, visit http://offices.usda.gov. 

 
Cover Crop Guidelines 
Recently the Farm Service Agency (FSA), Natural Resources 
Conservation Service (NRCS) and Risk Management Agency (RMA) 
worked together to develop consistent, simple and a flexible policy for 
cover crop practices.   

The termination and reporting guidelines were updated for cover crops.  

Termination: 

The cover crop termination guidelines provide the timeline for 
terminating cover crops, are based on zones and apply to non-irrigated 
cropland. To view the zones and additional guidelines visit 
https://www.nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/ 
and click “Cover Crop Termination Guidelines.”  

Reporting: 

The intended use of cover only will be used to report cover crops. This 
includes crops 

that were terminated by tillage and reported with an intended use code 
of green manure. An FSA policy change will allow cover crops to be 
hayed and grazed. Program eligibility for the cover crop that is being 
hayed or grazed will be determined by each specific program.  

If the crop reported as cover only is harvested for any use other than 
forage or grazing and is not terminated properly, then that crop will no 
longer be considered a cover crop.   

Crops reported with an intended use of cover only will not count toward 
the total cropland on the farm. In these situations a subsequent crop 
will be reported to account for all cropland on the farm.  

Cover crops include grasses, legumes, and forbs, for seasonal cover 
and other conservation purposes. Cover crops are primarily used for 
erosion control, soil health Improvement, and water quality 
improvement. The cover crop may be terminated by natural causes, 
such as frost, or intentionally terminated through chemical application, 
crimping, rolling, tillage or cutting. A cover crop managed and 
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terminated according to NRCS Cover Crop Termination Guidelines is 
not considered a crop for crop insurance purposes.  

Cover crops can be planted: with no subsequent crop planted, before a 
subsequent crop, after prevented planting acreage, after a planted 
crop, or into a standing crop. 

 

 
Double-Cropping 
Each year, state committees will review and approve or disapprove county committee 
recommended changes or additions to specific combinations of crops.   

Double-cropping is approved when the two specific crops have the capability to be planted and 
carried to maturity for the intended use, as reported by the producer, on the same acreage within a 
crop year under normal growing conditions. The specific combination of crops recommended by the 
county committee must be approved by the state committee.   

Double-cropping is approved in Massachusetts on a county-by-county basis. Contact your local 
FSA Office for a list of approved double-cropping combinations for your county.    

A crop following a cover crop terminated according to termination guidelines is approved double 
cropping and these combinations do not have to be approved by the state committee.  

 
USDA Makes it Easier to Transfer Land to the Next 
Generation of Farmers 
Allows for Transfer of Certain Conservation Reserve Program Land to New Farmers; Provides 
Priority Enrollment in Working Lands Conservation Programs   

U.S. Department of Agriculture (USDA) is offering an early termination opportunity for certain 
Conservation Reserve Program (CRP) contracts, making it easier to transfer property to the next 
generation of farmers and ranchers, including family members. The land that is eligible for the early 
termination is among the least environmentally sensitive land enrolled in CRP.  

Normally if a landowner terminates a CRP contract early, they are required to repay all previous 
payments plus interest. The new policy waives this repayment if the land is transferred to a 
beginning farmer or rancher through a sale or lease with an option to buy. With CRP enrollment 
close to the Congressionally-mandated cap of 24 million acres, the early termination will also allow 
USDA to enroll other land with higher conservation value elsewhere.  

Acres terminated early from CRP under these land tenure provisions will be eligible for priority 
enrollment consideration into the CRP Grasslands, if eligible; or the Conservation Stewardship 
Program or Environmental Quality Incentives Program, as determined by the Natural Resources 
Conservation Service.  

According to the Tenure, Ownership and Transition of Agricultural Land survey, conducted by 
USDA in 2014, U.S. farmland owners expect to transfer 93 million acres to new ownership during 
2015-2019. This represents 10 percent of all farmland across the nation. Details on the early 
termination opportunity will be available starting on Jan. 9, 2017, at local USDA service centers. For 
more information about CRP and to find out if your acreage is eligible for early contract termination, 



contact your local Farm Service Agency (FSA) office or go online at www.fsa.usda.gov/crp.  

 
USDA Announces Changes to Fruit, Vegetable and Wild Rice 
Planting Rules 
Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect 
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.    

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage 
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables 
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung 
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not 
considered payment acres will not result in a payment reduction.  Farms that are eligible to 
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits, 
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility 
for succeeding years is not affected.  

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the 
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of 
the base acres of a farm enrolled in ARC using the individual coverage.  

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a 
payment reduction if the farm is in a double-cropping region as designated by the USDA’s 
Commodity Credit Corporation. 

 
USDA Encourages Producers to Consider Risk Protection 
Coverage before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline.  

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014 
Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and limited 
resource farmers are now eligible for free catastrophic level coverage, as well as discounted 
premiums for additional levels of protection."  

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops.  

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting 
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.aspx.  

NAP basic coverage is available at 55 percent of the average market price for crop losses that 
exceed 50 percent of expected production, with higher levels of coverage, up to 65 percent of their 
expected production at 100 percent of the average market price, including coverage for organics 
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and crops marketed directly to consumers.  

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.    

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 
Communication is Key in Lending 
Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary 
to be a success. A part of ensuring this success is providing guidance and counsel from the loan 
application process through the borrower’s graduation to commercial lending institutions. While it is 
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for 
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s 
responsibility to alert FSA to any of the following:  

• Any proposed or significant changes in the farming operation; 
• Any significant changes to family income or expenses; 
• The development of problem situations; 
• Any losses or proposed significant changes in security In addition, if a farm loan borrower 

cannot make payments to suppliers, other creditors, or FSA on time, contact your farm loan 
staff immediately to discuss loan servicing options. For more information on FSA farm loan 
programs, visit www.fsa.usda.gov.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

http://www.fsa.usda.gov/nap
http://offices.usda.gov/
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx
http://www.fsa.usda.gov/

	August 2017
	Massachusetts FSA Newsletter
	State Farm Service Agency

	Farm Storage Facility Loans
	Cover Crop Guidelines
	Double-Cropping
	USDA Makes it Easier to Transfer Land to the Next Generation of Farmers
	USDA Announces Changes to Fruit, Vegetable and Wild Rice Planting Rules
	USDA Encourages Producers to Consider Risk Protection Coverage before Crop Sales Deadlines
	Communication is Key in Lending

