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USDA'’s Farm Service Agency encourages dairy producers to
consider enrolling in the new and improved Margin Protection
Program for Dairy (MPP-Dairy), which will provide better
protections for dairy producers from shifting milk and feed prices.
With changes authorized under the Bipartisan Budget Act of 2018,
the U.S. Department of Agriculture’s (USDA) Farm Service Agency
(FSA) has set the enroliment period to run from April 9, 2018 to
June 1, 2018.
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About the Program:

The program protects dairy producers by paying them when the
difference between the national all-milk price and the national
average feed cost (the margin) falls below a certain dollar amount
elected by the producer.

Please contact your local FSA
Office for questions specific to
your operation or county at
offices.usda.gov.

Changes include:
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e Calculations of the margin period is monthly rather than bi-
monthly.

e Covered production is increased to 5 million pounds on the
Tier 1 premium schedule, and premium rates for Tier 1 are
substantially lowered.

e An exemption from paying an administrative fee for limited
resource, beginning, veteran, and disadvantaged
producers. Dairy operators enrolled in the previous 2018
enrollment period that qualify for this exemption under the
new provisions may request a refund.

Dairy operations must make a new coverage election for 2018,
even if you enrolled during the previous 2018 signup period.
Coverage elections made for 2018 will be retroactive to January 1,
2018. All dairy operations desiring coverage must sign up during
the enrollment period and submit an appropriate form (CCC-782)
and dairy operations may still “opt out” by not submitting a form. All
outstanding balances for 2017 and prior years must be paid in full
before 2018 coverage is approved.

Dairy producers can participate in FSA’s MPP-Dairy or the Risk
Management Agency’s Livestock Gross Margin Insurance Plan for
Dairy Cattle (LGM-Dairy), but not both. During the 2018 enroliment
period, only producers with an active LGM-Dairy policy who have
targeted marketings insured in 2018 months will be allowed to
enroll in MPP-Dairy by June 1, 2018; however, their coverage will
start only after active target marketings conclude under LGM-
Dairy.

USDA has a web tool to help producers determine the level of
coverage under the MPP-Dairy that will provide them with the
strongest safety net under a variety of conditions. The online
resource, which will be updated and available by April 9 at
www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and
easily combine unique operation data and other key variables to
calculate their coverage needs based on price projections.
Producers can also review historical data or estimate future
coverage based on data projections. The secure site can be
accessed via computer, smartphone, tablet or any other platform.

USDA is mailing postcards advising dairy producers of the
changes. For more information, visit www.fsa.usda.gov/dairy or
contact your local USDA service center.

Report Non-Insured Crop Disaster
Assistance Program (NAP) Losses

The Non-Insured Crop Disaster Assistance Program (NAP)
provides financial assistance to producers of non-insurable crops
when low yields, loss of inventory, or prevented planting occur due
to natural disasters including excessive wind and qualifying drought
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(includes native grass for grazing).

Eligible producers must have purchased NAP coverage for 2018
crops. A notice of loss must be filed the earlier of 15 days of the
occurrence of the disaster or when losses become apparent or 15
days of the final harvest date.

Eligible crops must be commercially produced agricultural
commodities for which crop insurance is not available, including
perennial grass forage and grazing crops, fruits, vegetables,
mushrooms, floriculture, ornamental nursery, aquaculture, turf
grass, ginseng, honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local FSA office or visit
www.fsa.usda.gov/nap.

Submit Loan Requests for Financing Early

The Farm Loan team in Massachusetts is already working on operating loans for spring 2018 so it is
important that potential borrowers submit their requests early so they can be timely processed. The
farm loan team can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership loans
can help large and small farm operations take advantage of early purchasing discounts for spring
inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 to eligible

applicants. These loans, targeted for smaller operations and non-traditional operations, can be used
for operating expenses, starting a new agricultural enterprise, purchasing equipment, and other
needs associated with a farming operation. The Farm Loan staff can provide more details on farm
operating and microloans and provide loan applications. Loans to beginning farmers and members
of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer
and allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to
$500,000 per loan.

Please call the Name County office if you have questions about any of the loans available through
FSA.

Using FSA Direct Farm Ownership Loans for Construction
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The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Amongst other purposes, Direct Farm Ownership Loans can be used to construct, purchase or
improve farm dwellings, service buildings or other facilities and improvements essential to an
operation.

To do this, applicants must provide FSA with an estimate of the total cost of all planned
development that completely describe the work, prior to loan approval and must show proof of
sufficient funds to pay for the total cost of all planned development at or before loan closing. In
some instances, applicants may be asked to provide certified plans, specifications or contract
documents. The applicant cannot incur any debts for materials or labor or make any expenditures
for development purposes prior to loan closing with the expectation of being reimbursed from FSA
funds.

Construction and development work may be performed either by the contract method or the
borrower method. Under the contract method, construction and development contractors perform
work according to a written contract with the applicant or borrower. An applicant for a direct loan to
finance a construction project must obtain a surety bond that guarantees both payment and
performance in the amount of the construction contract from a construction contractor.

A surety bond is required when a contract exceeds $100,000, an authorized agency official
determines that a surety bond appears advisable to protect the borrower against default of the
contractor or a contract provides for partial payments in excess of the amount of 60 percent of the
value of the work in place.

Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency official
determines, based on information from the applicant, that the applicant possesses or arranges to
obtain the necessary skill and managerial ability to complete the work satisfactorily and that such
work will not interfere with the applicant’s farming operation or work schedule.

Potential applicants should visit with FSA early in the initial project planning process to ensure
environmental compliance.

For more eligibility requirements and information about FSA Loan programs, contact your local FSA
office or visit www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000.
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Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

e Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor.<span style="mso-spacerun: yes"> </span>The
project supervisor must recommend the youth loan applicant, along with providing adequate
supervision.

Stop by the county office for help preparing and processing the application forms.

FSAfarm+, FSA’'s Customer Self-Service Portal

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) has launched a new tool to
provide farmers and ranchers with remote access to their personal farm information using their
home computers. Farmers and ranchers can now view, print or export their personal farm data all
without visiting an FSA county office.

The program, known as FSAfarm+, provides you with secure access to view your personal FSA
data, such as base and yields, Conservation Reserve Program data, other conservation program
acreage, Highly Erodible Land Conservation and Wetland Conservation status information, field
boundaries, farm imagery, name and address details, contact information and membership interest
and shares in the operation. This data will be available in real time, at no cost to the producer and
allow operators and owners to export and print farm records, including maps. Producers also can
electronically share their data with a crop insurance agent from their own personal computer.

Farm operators and owners first will need “Level 2 eAuthentication” to access the webportal. This
level of security ensures that personal information is protected for each user. Level 2 access can be
obtained by going to www.eauth.usda.gov, completing the required information and then visiting
your local FSA office to finalize access.

For more information on FSAfarm+, the customer self-service portal, contact your local FSA office.
To find your local FSA county office, click http://offices.usda.gov.

ASKFSA

Are you looking for answers to your FSA questions? Then ASK FSA at askfsa.custhelp.com.

AskFSA is an online resource that helps you easily find information and answers to your FSA
guestions no matter where you are or what device you use. Itis for ALL customers, including
underserved farmers and ranchers who wish to be enrolled in FSA loans, farm, and conservation
programs.

Through AskFSA you can:
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Access our knowledge base 24/7

Receive answers to your questions faster

Submit a question and receive a timely response from an FSA expert

Get notifications when answers important to you and your farming operation are updated

Customize your account settings and view responses at any time

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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