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USDA and SCORE Launch Innovative 
Mentorship Effort to Support New 
Farmers 
USDA is collaborating with SCORE, the nation’s largest network of 
volunteer, expert business mentors, in an effort to provide free 
business mentoring to farmers, ranchers, and other agricultural and 
rural business owners.  

SCORE volunteer mentors with backgrounds in finance, 
accounting, marketing, operations, business and financial planning 
will provide local expertise and free one-on-one business mentoring 
to new and existing farmers and business owners as they work 
through the process of starting up and maintaining their 
businesses. No matter what stage your business is in, SCORE 
volunteer mentors can help in developing business plans, 
navigating financing and legal issues, identifying new markets, and 
other topics in order to help you succeed.  
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Our FSA employees can help arrange a facilitated meeting with 
SCORE at your farm. Please call your local office for scheduling 
and more information.  

Or if you prefer, you can sign up for a mentor today at 
https://newfarmers.usda.gov/mentorship  

 
Using FSA Direct Farm Ownership Loans 
for Construction 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership 
loans are a resource to help farmers and ranchers become owner-
operators of family farms, improve and expand current operations, 
increase agricultural productivity, and assist with land tenure to 
save farmland for future generations.   

Depending on the applicant’s needs, there are three types of Direct 
Farm Ownership Loans: regular, down payment and joint financing. 
FSA also offers a Direct Farm Ownership Microloan option for 
smaller financial needs up to $50,000.   

Amongst other purposes, Direct Farm Ownership Loans can be 
used to construct, purchase or improve farm dwellings, service 
buildings or other facilities and improvements essential to an 
operation.   

To do this, applicants must provide FSA with an estimate of the 
total cost of all planned development that completely describe the 
work, prior to loan approval and must show proof of sufficient funds 
to pay for the total cost of all planned development at or before loan 
closing. In some instances, applicants may be asked to provide 
certified plans, specifications or contract documents. The applicant 
cannot incur any debts for materials or labor or make any 
expenditures for development purposes prior to loan closing with 
the expectation of being reimbursed from FSA funds.  

Construction and development work may be performed either by 
the contract method or the borrower method. Under the contract 
method, construction and development contractors perform work 
according to a written contract with the applicant or borrower.  An 
applicant for a direct loan to finance a construction project must 
obtain a surety bond that guarantees both payment and 
performance in the amount of the construction contract from a 
construction contractor.   

A surety bond is required when a contract exceeds $100,000, an 
authorized agency official determines that a surety bond appears 
advisable to protect the borrower against default of the contractor 
or a contract provides for partial payments in excess of the amount 
of 60 percent of the value of the work in place.  

Under the borrower method, the applicant or borrower will perform 
the construction and development work. The borrower method may 
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only be used when the authorized agency official determines, 
based on information from the applicant, that the applicant 
possesses or arranges to obtain the necessary skill and managerial 
ability to complete the work satisfactorily and that such work will not 
interfere with the applicant’s farming operation or work schedule.  

In Texas, the borrower method can only be used if the property is 
considered non-homestead property under Texas state laws. 
(Update or delete this sentence as needed based on your state’s 
property laws).  

For more eligibility requirements and information about FSA Loan 
programs, contact your local FSA office or visit www.fsa.usda.gov. 
To find your local FSA office, visit http://offices.usda.gov. 

 

 
USDA Makes it Easier to Transfer Land to the Next 
Generation of Farmers 
Allows for Transfer of Certain Conservation Reserve Program Land to New Farmers; Provides 
Priority Enrollment in Working Lands Conservation Programs   

U.S. Department of Agriculture (USDA) is offering an early termination opportunity for certain 
Conservation Reserve Program (CRP) contracts, making it easier to transfer property to the next 
generation of farmers and ranchers, including family members. The land that is eligible for the early 
termination is among the least environmentally sensitive land enrolled in CRP.  

Normally if a landowner terminates a CRP contract early, they are required to repay all previous 
payments plus interest. The new policy waives this repayment if the land is transferred to a 
beginning farmer or rancher through a sale or lease with an option to buy. With CRP enrollment 
close to the Congressionally-mandated cap of 24 million acres, the early termination will also allow 
USDA to enroll other land with higher conservation value elsewhere.  

Acres terminated early from CRP under these land tenure provisions will be eligible for priority 
enrollment consideration into the CRP Grasslands, if eligible; or the Conservation Stewardship 
Program or Environmental Quality Incentives Program, as determined by the Natural Resources 
Conservation Service.  

According to the Tenure, Ownership and Transition of Agricultural Land survey, conducted by 
USDA in 2014, U.S. farmland owners expect to transfer 93 million acres to new ownership during 
2015-2019. This represents 10 percent of all farmland across the nation. Details on the early 
termination opportunity will be available starting on Jan. 9, 2017, at local USDA service centers. For 
more information about CRP and to find out if your acreage is eligible for early contract termination, 
contact your local Farm Service Agency (FSA) office or go online at www.fsa.usda.gov/crp.  

 
Producers are Encouraged to Report Prevented Planting and 
Failed Acres 
USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres 
in order to establish or retain FSA program eligibility for some programs.  
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Producers should report crop acreage they intended to plant, but due to natural disaster, were 
prevented from planting.  Prevented planting acreage must be reported on form CCC-576, Notice of 
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk 
Management Agency (RMA).   

Contact your local FSA office for a list of final planting dates by crop.   

If a producer is unable to report the prevented planting acreage within the 15 calendar days 
following the final planting date, a late-filed report can be submitted.  Late-filed reports will only be 
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the 
crop from being planted.  A measurement service fee will be charged.  

Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report 
failed acres.   

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative 
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification 
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office 
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, 
within the required 15 calendar days.  

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), 
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses 
become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including 
grasses.  

 
FSA Offers Disaster Assistance for Qualifying Tree, Bush and 
Vine Losses 
Orchardists and nursery tree growers who experience losses from natural disasters during calendar 
year 2017 must submit a TAP application either 90 calendar days after the disaster event or the 
date when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent 
disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree 
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.  

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial 
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for 
commercial sale. Trees used for pulp or timber are ineligible.   

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 
percent mortality from an eligible natural disaster. The eligible trees, bushes or vines must have 
been owned when the natural disaster occurred; however, eligible growers are not required to own 
the land on which the eligible trees, bushes and vines were planted.   

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 
months from the date the application is approved. The cumulative total quantity of acres planted to 
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres 
annually.  

 
Report Non-Insured Crop Disaster Assistance Program (NAP) 



Losses 
The Non-Insured Crop Disaster Assistance Program (NAP) provides financial assistance to 
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur 
due to natural disasters including excessive wind and qualifying drought (includes native grass for 
grazing).   

Eligible producers must have purchased NAP coverage for 2018 crops. A notice of loss must be 
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 
days of the final harvest date.  

Eligible crops must be commercially produced agricultural commodities for which crop insurance is 
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, 
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and 
industrial crops.  

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap. 

 
Annual Review of Payment Eligibility for New Crop Year 
All participants of FSA programs who request program benefits are required to submit a completed 
CCC-902 (Farming Operation Plan) and CCC-941 Average Gross Income (AGI) Certification and 
Consent to Disclosure of Tax Information to be considered for payment eligibility and payment 
limitation applicable for the program benefits.   

Participants are not required to annually submit new CCC-902s for payment eligibility and payment 
limitation purposes unless a change in the farming operation occurs that may affect the 
determination of record. A valid CCC-902 filed by the participant is considered to be a continuous 
certification used for all payment eligibility and payment limitation determinations applicable for the 
program benefits requested.   

Participants are responsible for ensuring that all CCC-902 and CCC-941 and related forms on file in 
the county Office are correct at all times. Participants are required to timely notify the county office 
of any changes in the farming operation that may affect the determination of record by filing a new 
or updated CCC-902 as applicable.                                   

Changes that may require a NEW determination include, but are not limited to, a change of: 

•  Shares of a contract, which may reflect: 

                -A land lease from cash rent to share rent 

                -A land lease from share rent to cash rent (subject to the cash rent tenant rule) 

                -A modification of a variable/fixed bushel-rent arrangement 

• The size of the producer’s farming operation by the addition or reduction of cropland that 
may affect the application of a cropland factor 

• The structure of the farming operation, including any change to a member's share 
• The contribution of farm inputs of capital, land, equipment, active personal labor, and/or 

active personal management 
• Farming interests not previously disclosed on CCC-902 including the farming interests of a 
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spouse or minor child 
• Financial status that may affect the 3-year average for the determination of average AGI or 

other changes that affects eligibility under the average adjusted gross income limitations.  

Participants are encouraged to file or review these forms within the deadlines established for each 
applicable program for which program benefits are being requested. 

 
USDA Encourages Producers to Consider NAP Risk 
Protection Coverage before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline.  

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014 
Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and limited 
resource farmers are now eligible for free catastrophic level coverage, as well as discounted 
premiums for additional levels of protection."  

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops.  

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting 
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.aspx.  

NAP basic coverage is available at 55 percent of the average market price for crop losses that 
exceed 50 percent of expected production, with higher levels of coverage, up to 65 percent of their 
expected production at 100 percent of the average market price, including coverage for organics 
and crops marketed directly to consumers.  

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.    

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwMjE0Ljg1MzczMzAxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDIxNC44NTM3MzMwMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MDYyMjE5JmVtYWlsaWQ9bWljaGVsZS5ob3l0QG1hLnVzZGEuZ292JnVzZXJpZD1taWNoZWxlLmhveXRAbWEudXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&114&&&https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx
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