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USDA Announces New Decision Tool for
New Dairy Margin Coverage Program

USDA announced the availability of a new web-based tool —
developed in partnership with the University of Wisconsin — to help
dairy producers evaluate various scenarios using different coverage
levels through the new Dairy Margin Coverage (DMC) program.

The 2018 Farm Bill authorized DMC, a voluntary risk management
program that offers financial protection to dairy producers when the
difference between the all milk price and the average feed cost (the
margin) falls below a certain dollar amount selected by the
producer. It replaces the program previously known as the Margin
Protection Program for Dairy. Sign up for this USDA Farm Service
Agency (FSA) program opens on June 17.

The University of Wisconsin launched the decision support tool in
cooperation with FSA and funded through a cooperative agreement
with the USDA Office of the Chief Economist. The tool was
designed to help producers determine the level of coverage under a
variety of conditions that will provide them with the strongest
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your operation or county at financial safety net. It allows farmers to simplify their coverage level
offices.usda.gov. selection by combining operation data and other key variables to
calculate coverage needs based on price projections.

The decision tool assists producers with calculating total premiums
costs and administrative fees associated with participation in DMC.
It also forecasts payments that will be made during the coverage
year.

For more information, access the tool at fsa.usda.gov/dmc-tool. For
DMC sign up, eligibility and related program information, visit
fsa.usda.gov or contact your local USDA Service Center

Higher Limits Now Available on USDA Farm Loans

Higher limits are now available for borrowers interested in USDA's farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA'’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.

Key changes include:

e The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.

e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.

e Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.

e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.

e Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

Nominations Open for the 2019 County Committee Elections

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) encourages all farmers,
ranchers, and FSA program participants to take part in their County Committee election nomination
process.
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FSA’s county committees are a critical component of the day-to-day operations of FSA and allow
grassroots input and local administration of federal farm programs.

Committees are comprised of locally elected agricultural producers responsible for the fair and
equitable administration of FSA farm programs in their counties. Committee members are
accountable to the Secretary of Agriculture. If elected, members become part of a local decision
making and farm program delivery process.

A county committee is composed of three to 11 elected members from local administrative areas
(LAA). Each member serves a three-year term. One-third of the seats on these committees are
open for election each year.

County committees may have an appointed advisor to further represent the local interests of
underserved farmers and ranchers. Underserved producers are beginning, women and other
minority farmers and ranchers and landowners and/or operators who have limited resources.

All nomination forms for the 2019 election must be postmarked or received in the local USDA
service center by Aug. 1, 2019. For more information on FSA county committee elections and
appointments, refer to the FSA fact sheet: Eligibility to Vote and Hold Office as a COC Member
available online at: fsa.usda.gov/elections. To locate your local FSA office, visit
www.farmers.gov

Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals
reintroduced into the wild by the federal government or protected by federal law.

LIP compensates livestock owners and contract growers for livestock death losses in excess of
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards,
wildfires, extreme heat or extreme cold.

For disease losses, FSA county committees can accept veterinarian certifications that livestock
deaths were directly related to adverse weather and unpreventable through good animal husbandry
and management.

For 2019 livestock losses, eligible livestock owners must file a notice within 30 calendar days of
when the loss is first apparent.

Participants must provide the following supporting documentation to their local FSA office no later
than 90 calendar days after the end of the calendar year in which the eligible loss condition
occurred.

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
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established percentages reflect losses that are considered expected or typical under “normal”
conditions.

In addition to filing a notice of loss, producers must also submit an application for payment by March
1, 2020.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov

Dairy Indemnity Payment Program

The 2018 Farm Bill reauthorized the Dairy Indemnity Payment Program (DIPP), a program
administered by the USDA Farm Service Agency.

DIPP provides payments to dairy producers and manufacturers of dairy products when they are
directed to remove their raw milk or products from the market because of contamination.

For sign-up, eligibility and related program information, visit www.fsa.uda.gov or contact your local
county office. To find your county office, visit farmers.gov/service-locator.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

Producers are Encouraged to Report Prevented Planting and
Failed Acres

USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres
in order to establish or retain FSA program eligibility for some programs.

Producers should report crop acreage they intended to plant, but due to natural disaster, were
prevented from planting. Prevented planting acreage must be reported on form CCC-576, Notice of
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk
Management Agency (RMA).

Contact your local FSA office for a list of final planting dates by crop.

If a producer is unable to report the prevented planting acreage within the 15 calendar days
following the final planting date, a late-filed report can be submitted. Late-filed reports will only be
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the
crop from being planted. A measurement service fee will be charged.
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Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report
failed acres.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP),
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses
become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including
grasses.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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