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Although COVID incident rates have been improving in Minnesota,
our USDA Service Centers continue to be open for business by

375 Jackson St, Ste 400 phone appointment only. Mission critical field visits will continue

St. Paul, MN 55101 with appropriate social distancing. While our program delivery staff
will continue to come into the office, they will be working with

Phone: producers by phone and using online tools whenever possible. All

651-602-7700 Service Center visitors wishing to conduct business with the Farm
Service Agency are required to call their local office to schedule a

Fax: phone appointment. Service Center staff can provide additional

855-719-9917 options for conducting business, such as video conferencing, postal

mail, secure electronic communications, and secure drop boxes
located outside of offices. We expect additional guidance from
USDA leadership in the coming weeks regarding Service Center
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operating status. Your continued patience is appreciated during
these unique circumstances.

As several FSA program deadlines near, | would like to highlight
the following reminders.

Sign-up for the 2021 Agriculture Risk Coverage/Price Loss
Coverage (ARCPLC) program continues through March 15, 2021.
Producers should make sure that they have filed the required
annual enrollment for all farms by the deadline.

Under the provisions of the Livestock Indemnity Program (LIP), if
you sustained 2020 livestock losses due to an eligible adverse
weather event and filed a notice of loss with your local county office
during the 2020 calendar year, you must submit supporting
documentation and file an application for payment by March 1,
2021. With the arrival of the 2021 spring calving season comes the
possibility mother nature will provide extreme cold temperatures or
wet heavy snow. Livestock producers who sustain 2021 calendar
year losses due to an eligible adverse weather event are reminded
they must file a notice of loss with the local county FSA office within
30 days of when the loss is apparent. If producers are not familiar
with eligibility or documentation requirements for LIP, they are
encouraged to contact local FSA staff for guidance.

I encourage producers and landowners to review all articles
included in this newsletter to gain awareness of additional program
opportunities available through Farm Service Agency. For the
conservation-minded landowner, there are opportunities to enroll
eligible land in the Conservation Reserve Program (CRP) general
or continuous signup. For producers who sustained eligible crop
quality losses due to natural disasters occurring in 2018 and 2019,
the Quality Loss Assistance (QLP) program deadline is March 5,
2021. Beginning farmers and ranchers who seek financial
assistance for farm operating expenses, or want to pursue land
ownership, should contact their local county farm loan team. Our
local FSA staff are more than willing to provide information and
assistance for all programs our agency offers.

Michelle Page, Acting State Executive Director

USDA Offers Programs for Extreme Cold-Affected Farmers and
Ranchers in Minnesota
U.S. Department of Agriculture (USDA) Minnesota Farm Service Agency (FSA) Acting State Executive Director

Michelle Page reminds farmers and ranchers that producers who suffered livestock losses due to natural
disasters, including extreme cold, may be eligible for the Livestock Indemnity Program (LIP).

LIP compensates livestock owners and contract growers for livestock death losses in excess of normal mortality
due to an adverse weather event. Eligible weather events must be abnormal during the loss period. The payment
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rate is based on 75 percent of the average fair market value of the livestock. A livestock producer must file a
notice of loss within 30 calendar days of when the loss of livestock is first apparent.

Livestock producers must provide evidence that the death of livestock was due to an eligible adverse weather
event or loss condition as opposed to any other cause of loss and was directly responsible for the injury or death.
In addition, livestock producers should bring supporting evidence, including documentation of the number and
kind of livestock that died, photographs or video records to document the loss, purchase records, veterinarian
records, production records, and other similar documents. Owners who sold injured livestock for a reduced price
because the livestock was injured due to an adverse weather event, must provide verifiable evidence of the
reduced sale of the livestock.

“Extreme cold can cause devastating losses for many farmers and ranchers in Minnesota,” said Acting SED
Page. “Natural disasters such as extreme cold and blizzards are unavoidable, but USDA has strong safety-net
programs to help producers get back on their feet.”

For more information on FSA disaster assistance programs, please contact your local USDA service center. To
find your local USDA service center, go to farmers.gov/service-center-locator.

USDA Extends General Signup for Conservation Reserve Program

The USDA is extending the Conservation Reserve Program (CRP) General Signup period, which had previously
been announced as ending on Feb. 12, 2021. USDA will continue to accept offers as it takes this opportunity for
the incoming Administration to evaluate ways to increase enrollment. Under the previous Administration,
incentives and rental payment rates were reduced resulting in an enrollment shortfall of over 4 million acres. The
program, administered by USDA’s Farm Service Agency (FSA), provides annual rental payments for 10 to 15
years for land devoted to conservation purposes, as well as other types of payments. Before the General CRP
Signup period ends, producers will have the opportunity to adjust or resubmit their offers to take advantage of
planned improvements to the program.

This signup for CRP gives producers an opportunity to enroll land for the first time or re-enroll land under existing
contracts that will be expiring Sept. 30, 2021. All interested producers, including those on Indian reservations and
with trust lands, are encouraged to contact their local USDA Service Center for more information.

Quality Loss Assistance Now Available for Eligible Producers Affected
by 2018, 2019 Natural Disasters

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) announced that signup for the Quality
Loss Adjustment (QLA) Program began Wednesday, Jan. 6, 2021. Funded by the Further Consolidated
Appropriations Act of 2020, this new program provides assistance to producers who suffered eligible crop quality
losses due to natural disasters occurring in 2018 and 2019. The deadline to apply for QLA is Friday, March 5,
2021.

Eligible Crops
Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster Assistance

Program (NAP) coverage is available, except for grazed crops and value loss crops, such as honey, maple sap,
aquaculture, floriculture, mushrooms, ginseng root, ornamental nursery, Christmas trees, and turfgrass sod.
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Additionally, crops that were sold or fed to livestock or that are in storage may be eligible; however, crops that
were destroyed before harvest are not eligible. Crop quality losses occurring after harvest, due to deterioration in
storage, or that could have been mitigated, are also not eligible.

Assistance is based on a producer’s harvested affected production of an eligible crop, which must have had at
least a 5% quality loss reflected through a quality discount; or for forage crops, a nutrient loss, such as total
digestible nutrients.

Qualifying Disaster Events

Losses must have been a result of a qualifying disaster event (hurricane, excessive moisture, flood, qualifying
drought, tornado, typhoon, volcanic activity, snowstorm, or wildfire) or related condition that occurred in calendar
years 2018 and/or 2019.

Assistance is available for eligible producers in counties that received a qualifying Presidential Emergency
Disaster Declaration or Secretarial Disaster Designhation because of one or more of the qualifying disaster events
or related conditions.

Lists of counties with Presidential Emergency Disaster Declarations and Secretarial Disaster Designations for all
qualifying disaster events for 2018 and 2019 are available here. For drought, producers are eligible for QLA if the
loss occurred in an area within a county rated by the U.S. Drought Monitor as having a D3 (extreme drought) or
higher intensity level during 2018 or 2019.

Producers in counties that did not receive a qualifying declaration or designation may still apply but must also
provide supporting documentation to establish that the crop was directly affected by a qualifying disaster event.

To determine QLA eligibility and payments, FSA considers the total quality loss caused by all qualifying natural
disasters in cases where a crop was impacted by multiple events.

Applying for QLA

When applying, producers are asked to provide verifiable documentation to support claims of quality loss or
nutrient loss in the case of forage crops. For crops that have been sold, grading must have been completed within
30 days of harvest, and for forage crops, a laboratory analysis must have been completed within 30 days of
harvest.

Some acceptable forms of documentation include sales receipts from buyers, settlement sheets, truck or
warehouse scale tickets, written sales contracts, similar records that represent actual and specific quality loss
information, and forage tests for nutritional values.

Payments Calculations and Limitations
QLA payments are based on formulas for the type of crop (forage or non-forage) and loss documentation

submitted. Based on this documentation FSA is calculating payments based on the producer’s own individual loss
or based on the county average loss. More information on payments can be found on farmers.gov/quality-loss.

FSA will issue payments once the application period ends. If the total amount of calculated QLA payments
exceeds available program funding, payments will be prorated.

For each crop year, 2018, 2019 and 2020, the maximum amount that a person or legal entity may receive, directly
or indirectly, is $125,000. Payments made to a joint operation (including a general partnership or joint venture) will
not exceed $125,000, multiplied by the number of persons and legal entities that comprise the ownership of the
joint operation. A person or legal entity is ineligible for QLA payment if the person’s or legal entity’s average
Adjusted Gross Income exceeds $900,000, unless at least 75% is derived from farming, ranching or forestry-
related activities.
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Future Insurance Coverage Requirements

All producers receiving QLA Program payments are required to purchase crop insurance or NAP coverage for the
next two available crop years at the 60% coverage level or higher. Wildlife and Hurricane Indemnity Program Plus
(WHIP+) participants who already met the WHIP+ requirement to purchase crop insurance or NAP coverage are
considered to have thereby met the requirement to purchase crop insurance or NAP coverage for QLA. If eligible,
QLA participants may meet the insurance purchase requirement by purchasing Whole-Farm Revenue

Protection coverage offered through USDA’s Risk Management Agency.

More Information For more information, visit farmers.gov/quality-loss, or contact your local USDA Service
Center. Producers can also obtain one-on-one support with applications by calling 877-508-8364.

March 15 is Deadline to Make Elections and Complete Enrollment in
2021 Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
Programs

Agricultural producers can now make elections and enroll in the Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) programs for the 2021 crop year.

Enroliment for the 2021 crop year closes March 15, 2021.

ARC provides income support payments on historical base acres when actual crop revenue declines below a
specified guaranteed level. PLC provides income support payments on historical base acres when the effective
price for a covered commodity falls below its reference price.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium and short grain rice, safflower
seed, seed cotton, sesame, soybeans, sunflower seed and wheat.

2021 Elections and Enrollment

Producers can elect coverage and enroll in crop-by-crop ARC-County or PLC, or ARC-Individual for the entire
farm, for the 2021 crop year. Although election changes for 2021 are optional, enroliment (signed contract) is
required for each year of the program. If a producer has a multi-year contract on the farm and makes an election
change for 2021, it will be necessary to sign a new contract.

If an election is not submitted by the deadline of March 15, 2021, the election defaults to the current election for
crops on the farm from the prior crop year.

For crop years 2022 and 2023, producers will have an opportunity to make new elections during those signups.
Farm owners cannot enroll in either program unless they have a share interest in the farm.

Web-Based Decision Tools
In partnership with USDA, the University of Illinois and Texas A&M University offer web-based decision tools to
assist producers in making informed, educated decisions using crop data specific to their respective farming

operations. Tools include:

e Gardner-farmdoc Payment Calculator, the University of lllinois tool that offers farmers the ability to run
payment estimate modeling for their farms and counties for ARC-County and PLC.
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e ARC and PLC Decision Tool, the Texas A&M tool allows producers to analyze payment yield updates and
expected payments for 2021. Producers who have used the tool in the past should see their username
and much of their farm data already available in the system.

More Information

For more information on ARC and PLC, including two online decision tools that assist producers in making
enrollment and election decisions specific to their operations, visit the ARC and PLC webpage.

For additional questions and assistance, contact your local USDA service center. To locate your local FSA office,
visit farmers.gov/service-locator.

USDA Microloans Help Farmers Purchase Farmland and Improve
Property

Farmers can use USDA farm ownership microloans to buy and improve property. These microloans are especially
helpful to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who have
small and mid-sized farming operations.

Microloans have helped farmers and ranchers with operating costs, such as feed, fertilizer, tools, fencing,
equipment, and living expenses since 2013.

Microloans can also help with farmland and building purchases and soil and water conservation improvements.
FSA designed the expanded program to simplify the application process, expand eligibility requirements and
expedite smaller real estate loans to help farmers strengthen their operations. Microloans provide up to $50,000
to qualified producers and can be issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program, contact your county USDA Service Center or
visit fsa.usda.gov/microloans.

Emergency Assistance for Livestock, Honeybee, and Farm-Raised
Fish Program (ELAP)

ELAP provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who have
losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, not covered by other
agricultural disaster assistance programs.

Eligible losses include:

e Livestock - grazing losses not covered under the Livestock Forage Disaster Program (LFP), loss of
purchased feed and/or mechanically harvested feed due to an eligible adverse weather event, additional
cost of transporting water because of an eligible drought and additional cost associated with gathering
livestock to treat for cattle tick fever.

e Honeybee - loss of purchased feed due to an eligible adverse weather event, cost of additional feed
purchased above normal quantities due to an eligible adverse weather condition, colony losses in excess
of normal mortality due to an eligible weather event or loss condition, including CCD, and hive losses due
to eligible adverse weather.

e Farm-Raised Fish - death losses in excess of normal mortality and/or loss of purchased feed due to an
eligible adverse weather event.
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If you've suffered eligible livestock, honeybee, or farm-raised fish losses during calendar year 2021, you must file:

e Anotice of loss within 30 calendar days after the loss is apparent (15 days for honeybee losses)
e An application for payment by Jan. 30, 2022

The following ELAP Fact Sheets (by topic) are available online:
e ELAP for Farm-Raised Fish Fact Sheet

e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

USDA Packages Disaster Protection with Loans to Benefit Specialty
Crop and Diversified Producers

Free basic coverage available for new and underserved loan applicants

Producers who apply for Farm Service Agency (FSA) farm loans will be offered the opportunity to enroll in the
Noninsured Crop Disaster Assistance Program (NAP). NAP is available to producers who grow noninsurable
crops and is especially important to fruit, vegetable, and other specialty crop growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for basic loss
coverage at no cost.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed 50 percent of
production. Covered “specialty” crops include: vegetables, fruits, mushrooms, floriculture, ornamental nursery,
aquaculture, turf grass, ginseng, honey, syrup, hay, forage, grazing and energy crops. FSA allows beginning,
underserved or limited income producers to obtain NAP coverage up to 90 days after the normal application
closing date when they also apply for FSA credit.

Producers can also protect value-added production, such as organic or direct market crops, at their fair market
value in those markets. Targeted underserved groups eligible for free or discounted coverage include American
Indians or Alaskan Natives, Asians, Blacks or African Americans, Native Hawaiians or other Pacific Islanders,
Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and microloans that have a
streamlined application process.

NAP coverage is not limited to FSA borrowers, beginning, limited resource, or underserved farmers. Any producer
who grows eligible NAP crops can purchase coverage. To learn more, contact your local USDA Service Center or
visit fsa.usda.gov/nap or fsa.usda.gov/farmloans.

Unauthorized Disposition of Grain Under Loan Results in Financial
Penalties

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written
authorization from the county office staff, it is considered unauthorized disposition. The financial penalties for
unauthorized dispositions are severe and your name will be placed on a loan violation list for a two-year period.
Always call before you haul any grain under loan.
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Environmental Review Required Before Project Implementation

For all Farm Service Agency (FSA) programs, an environmental review must be completed before actions are
approved, such as site preparation or ground disturbance. These programs include, but are not limited to, the
Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL) program and farm loans. If project
implementation begins before FSA has completed an environmental review, the request will be denied. Although
there are exceptions regarding the Stafford Act and emergencies, it's important to wait until you receive written
approval of your project proposal before starting any actions.

Applications cannot be approved until FSA has copies of all permits and plans. Contact your local FSA office early
in your planning process to determine what level of environmental review is required for your program application
so that it can be completed timely.

Is the Noninsured Crop Disaster Assistance Program Right for You?

Farmers and ranchers rely on crop insurance to protect themselves from disasters and unforeseen events, but not
all crops are insurable through the USDA’s Risk Management Agency. The Farm Service Agency’s (FSA)
Noninsured Crop Disaster Assistance Program (NAP) provides producers another option to obtain coverage
against disaster for these crops. NAP provides financial assistance to producers of non-insured crops impacted
by natural disasters that result in lower yields, crop losses, or prevents crop planting.

Commercially produced crops and agricultural commodities for which crop insurance is not available are generally
eligible for NAP. Eligible crops include those grown specifically for food, fiber, livestock consumption, biofuel or
biobased products, or be commodities such as value loss crops like Christmas trees and ornamental nursery,
honey, maple sap, and many others. Contact your FSA office to see which crops are eligible in your state and
county.

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or hurricanes,
earthquake, flood. These events must occur during the NAP policy coverage period, before or during harvest, and
the disaster must directly affect the eligible crop. For guidance on causes of loss not listed, contact your local FSA
county office.

Interested producers must apply for coverage using FSA form CCC-471, “Application for Coverage,” and pay the
applicable service fee at the FSA office where their farm records are maintained. These must be filed by the
application closing date. Closing dates vary by crop, so it is important to contact your local FSA office as soon as
possible to ensure you don’t miss an application closing date.

At the time of application, each producer will be provided a copy of the NAP Basic Provisions, which describes
how NAP works and all the requirements you must follow to maintain NAP coverage. NAP participants must
provide accurate annual reports of their production in non-loss years to ensure their NAP coverage is beneficial to
their individual operation.

Producers are required to pay service fees which vary depending on the number of crops and number of counties
your operation is located in. The NAP service fee is the lesser of $325 per crop or $825 per producer per
administrative county, not to exceed a total of $1,950 for a producer with farming interests in multiple counties.
Premiums also apply when producers elect higher levels of coverage with a maximum premium of $15,750 per
person or legal entity depending on the maximum payment limitation that may apply to the NAP covered
producer. The service fee can be waived for beginning, qualifying veteran, and limited resource farmers and
rancher., These farmers and ranchers can also receive a 50 percent reduction in the premium.


https://intranet.fsa.usda.gov/dam/ffasforms/currentforms.asp?utm_medium=email&utm_source=govdelivery
https://www.fsa.usda.gov/programs-and-services/disaster-assistance-program/noninsured-crop-disaster-assistance/index?utm_medium=email&utm_source=govdelivery

For more detailed information on NAP, download the NAP Fact Sheet. To get started with NAP, we recommend
you contact your local USDA service center.

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential environmental
impacts for federally-funded projects before the project is approved.

Making Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The reconstitution
— or recon — is the process of combining or dividing farms or tracts of land based on the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be requested

by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
program. A reconstitution is considered to be requested when all of the required signatures are on FSA-155 and
all other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any time.
The following are the different methods used when doing a farm recon:

o Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in settling
an estate

e Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to two or
more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two or more
persons; or (6) tract ownership is transferred to two or more persons. In order to use this method, the land
sold must have been owned for at least three years, or a waiver granted, and the buyer and seller must
sign a Memorandum of Understanding

e DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for each
resulting tract relates to the DCP cropland on the parent tract

o Default Method — the division of bases for a parent farm with each tract maintaining the bases attributed
to the tract level when the reconstitution is initiated in the system.

For questions on your farm reconstitution, contact your local USDA Service Center.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).
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