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State Executive Director Comments

The winter months are kept busy across Minnesota with many
agricultural conferences and meetings taking place. It's been an
honor to attend and represent Minnesota FSA at several of these
annual meetings over the past month, and | look forward to
those meetings that are upcoming. It has been fantastic to get to
connect with producers across the state, and | really appreciate
those that have shared a personal FSA story with me!

The 2022 Census of Agriculture is underway. The Ag Census,
administered by the USDA National Agricultural Statistics
Service (NASS), is an opportunity to give a clear picture of what
is going on in agriculture at the local and national level. Paper
guestionnaire mailings are going out this coming week, or you
can use your survey code to fill out the online questionnaire

at www.agcounts.usda.gov. Surveys are due February 6, 2023. This data is critical to help
make good policy decisions about agriculture- perhaps even more important this year to
inform the upcoming Farm Bill conversations. Don’t miss out on your chance to be counted!

The Natural Resources Conservation Service (NRCS) has announced a grant opportunity for
Native American Tribal Governments. Tribal food sovereignty grants will focus on supporting
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practices that enhance production of food, fiber, wildlife, and forestry products using
conservation systems to support American Indian culture and sovereignty; create or enhance
sustainably produced and processed food markets; and conduct conservation education,
traditional food production education, stewardship, and natural resource management. The
due date for applications is February 21, 2023. To find out more about this opportunity

visit www.grants.gov and search for Opportunity Number: USDA-NRCS-MN-MULTI-23-
NOFO0001223.

Over the past couple weeks, Minnesota FSA has partnered with the Minnesota Banking
Association (MBA) on trainings for our Guaranteed Lending programs. We are thrilled to have
such fantastic partners through the farm credit system and local banks to ensure our famers
have access to capital. If you’re looking for a Farm Ownership or Farm Operating loan, the
guaranteed program might be right for you. Reach out to your local Farm Loan Team or your
local lender for more information.

USDA recently announced that Cottonwood County has been designated as a primary natural
disaster area due to extreme drought. Contiguous counties include Brown, Jackson, Murray,
Nobles, Redwood, and Watonwan. Additionally, the list of disaster designations can be found
at: USDA Disaster Designations. FSA Emergency Loans are now available in these counties
and can be used to meet recovery needs such as replacement of essential items like
equipment or livestock, reorganization of a farming operation, or refinancing of certain debts.
Contact your local USDA Service Center to ask about eligibility.

During this holiday season | want to reflect upon the fantastic work of our Minnesota FSA staff
and the dedicated service of our County Committee and State Committee members. From all
of us at Minnesota FSA, we wish you all health and happiness in the New Year!

Respectfully,
Whitney Place, State Executive Director

Farmers Can Now Make 2023 Crop Year Elections,
Enroll in Agriculture Risk Coverage and Price Loss
Coverage Programs

Agricultural producers can now change election and enroll in the Agriculture Risk Coverage
(ARC) and Price Loss Coverage programs for the 2023 crop year, two key safety net
programs offered by the U.S. Department of Agriculture (USDA). Signup began Monday, and
producers have until March 15, 2023, to enroll in these two programs. Additionally, USDA’s
Farm Service Agency (FSA) has started issuing payments totaling more than $255 million to
producers with 2021 crops that have triggered payments through ARC or PLC.

2023 Elections and Enrollment

Producers can elect coverage and enroll in ARC-County (ARC-CO) or PLC, which provide
crop-by-crop protection, or ARC-Individual (ARC-IC), which protects the entire farm. Although
election changes for 2023 are optional, producers must enroll through a signed contract each
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year. Also, if a producer has a multi-year contract on the farm and makes an election change
for 2023, they must sign a new contract.

If producers do not submit their election by the March 15, 2023 deadline, their election
remains the same as their 2022 election for crops on the farm. Farm owners cannot enroll in
either program unless they have a share interest in the farm.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower
seed and wheat.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web-based
decision tools to assist producers in making informed, educated decisions using crop data
specific to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of
lllinois allows producers to estimate payments for farms and counties for ARC-CO and
PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M that allows
producers to obtain basic information regarding the decision and factors that should
be taken into consideration such as future commodity prices and historic yields
to estimate payments for 2022.

2021 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. This month, FSA processed
payments to producers enrolled in 2021 ARC-CO, ARC-IC and PLC for covered commodities
that triggered for the crop year.

For ARC-CO, producers can view the 2021 ARC-CO Benchmark Yields and Revenues online
database, for payment rates applicable to their county and each covered commodity. For
PLC, payments have triggered for rapeseed and peanuts.

For ARC-IC, producers should contact their local FSA office for additional information
pertaining to 2021 payment information, which relies on producer-specific yields for the crop
and farm to determine benchmark yields and actual year yields when calculating revenues.

By the Numbers
In 2021, producers signed nearly 1.8 million ARC or PLC contracts, and 251 million out

of 273 million base acres were enrolled in the programs. For the 2022 crop year signed
contracts surpassed 1.8 million, to be paid in the fall of 2023, if a payment triggers.
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Since ARC and PLC were first authorized by the 2014 Farm Bill and reauthorized by the 2018
Farm Bill, these safety-net programs have paid out more than $34.9 billion to producers of
covered commodities.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop
insurance and marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for
some crop insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental
Coverage Option (SCO) through their Approved Insurance Provider; however, producers on
farms where ARC is the election are ineligible for SCO on their planted acres for that crop on
that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for that
farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your
local USDA Service Center.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-
interest financing to help you build or upgrade storage facilities and to purchase portable (new
or used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas),
hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage facilities,
floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
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(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through
uptake and discharge of water). Qualified facilities include grain bins, hay barns and cold
storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans
exceeding $100,000 require additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional
farm products, and underserved producers.

For more information, contact your local USDA Service Center or
visit fsa.usda.gov/pricesupport.

Disaster Set-Aside Program for Farm Loan
Borrowers

Farm Service Agency (FSA) borrowers with farms located in designated primary or contiguous
disaster areas who are unable to make their scheduled FSA loan payments should consider
the Disaster Set-Aside (DSA) program.

DSA is available to producers who suffered losses as a result of a natural disaster and
relieves immediate and temporary financial stress. FSA is authorized to consider setting aside
the portion of a payment/s needed for the operation to continue on a viable scale.

Borrowers must have at least two years left on the term of their loan in order to qualify.

Borrowers have eight months from the date of the disaster designation to submit a complete
application. The application must include a written request for DSA signed by all parties liable
for the debt along with production records and financial history for the operating year in which
the disaster occurred. FSA may request additional information from the borrower in order to
determine eligibility.

All farm loans must be current or less than 90 days past due at the time the DSA application is
complete. Borrowers may not set aside more than one installment on each loan.

The amount set-aside, including interest accrued on the principal portion of the set-aside, is
due on or before the final due date of the loan.

For more information, contact your local USDA Service Center or visit fsa.usda.gov.
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FSA Outlines MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for
Marketing Assistance Loans (MALSs) and Loan Deficiency
Payments (LDPs).

i MALs and LDPs provide financing and marketing assistance for
wheat, feed grains, soybeans, and other oilseeds, pulse crops,
& rice, peanuts, cotton, wool and honey. MALSs provide you with

* interim financing after harvest to help you meet cash flow needs
without havmg to seII your commodities when market prices are typically at harvest-time
lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain an
LDP if such a payment is available. Marketing loan provisions and LDPs are not available for
sugar and extra-long staple cotton.

FSA is now accepting requests for 2022 MALs and LDPs for all eligible commodities after
harvest. Requests for loans and LDPs shall be made on or before the final availability date for
the respective commodities.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at your
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must
be submitted when payment is requested.

Loan deficiency payments (LDPs) are no longer subject to payment limitations, actively
engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year average
AGI exceeds $900,000, then you’re not eligible to receive an LDP. You must have a valid
CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed
with commodity certificate exchange.

For more information and additional eligibility requirements, contact your local USDA Service
Center or visit fsa.usda.gov.

Obtaining Payments Due to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’s
date of death.

If a producer earned a FSA payment prior to his or her death, the following is the order of
precedence for the representatives of the producer:

o administrator or executor of the estate

e the surviving spouse

e surviving sons and daughters, including adopted children
e surviving father and mother
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e surviving brothers and sisters

e heirs of the deceased person who would be entitled to payment according to the State
law

For FSA to release the payment, the legal representative of the deceased producer must file a
form FSA-325 to claim the payment for themselves or an estate. The county office will verify
that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline by the deceased or a person legally
authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the
deceased participant, FSA will determine whether the person submitting the form has the legal
authority to submit the form.

Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain
program benefits that may be due to a participant who has died, disappeared or who has been
declared incompetent.

Tree Assistance Program

If you’re an orchardist or nursery tree grower who experienced
losses from natural disasters during calendar year 2022, you
must submit a TAP application either 90 calendar days after the
disaster event or the date when the loss is apparent.

TAP provides financial assistance to help you replant or
rehabilitate eligible trees, bushes and vines damaged by natural
disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced
for commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster, plus an adjustment for normal mortality. The
eligible trees, bushes or vines must have been owned when the natural disaster occurred,;
however, eligible growers are not required to own the land on which the eligible trees, bushes
and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced
within 12 months from the date the application is approved. The cumulative total quantity of
acres planted to trees, bushes or vines, for which you can receive TAP payments, cannot
exceed 1,000 acres annually.



Progression Lending from FSA

Farm Service Agency (FSA) farm loans are considered progression lending. Unlike loans from
a commercial lender, FSA loans are intended to be temporary in nature. Our goal is to help
you graduate to commercial credit, and our farm loan staff is available to help borrowers
through training and credit counseling.

The FSA team will help borrowers identify their goals to ensure financial success. FSA staff
will advise borrowers on developing strategies and a plan to meet your goals and graduate to
commercial credit. FSA borrowers are responsible for the success of their farming operation,
but FSA staff will help in an advisory role, providing the tools necessary to help you achieve
your operational goals and manage your finances.

For more information on FSA farm loan programs, contact your local USDA Service Center or
visit fsa.usda.gov.

Signature Policy

Using the correct signature when doing business with FSA can save time and prevent a delay
in program benefits.

The following are FSA signature guidelines:

e A married woman must sign her given name: Mrs. Mary Doe, not Mrs. John Doe
e For a minor, FSA requires the minor's signature and one from the minor’s parent

Note, by signing a document with a minor, the parent is liable for actions of the minor and may
be liable for refunds, liquidated damages, etc.

When signing on one’s behalf the signature must agree with the name typed or printed on the
form or be a variation that does not cause the name and signature to be in disagreement.
Example - John W. Smith is on the form. The signature may be John W. Smith or J.W. Smith
or J. Smith. Or Mary J. Smith may be signed as Mrs. Mary Joe Smith, M.J. Smith, Mary Smith,
etc.
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FAXED signatures will be accepted for certain forms and other documents provided the
acceptable program forms are approved for FAXED signatures. Producers are responsible for
the successful transmission and receipt of FAXED information.

Spouses may sign documents on behalf of each other for FSA and CCC programs in which
either has an interest, unless written notification denying a spouse this authority has been
provided to the county office.

Spouses cannot sign on behalf of each other as an authorized signatory for partnerships, joint
ventures, corporations or other similar entities. Likewise, a spouse cannot sign a document
on behalf of the other in order to affirm the eligibility of oneself.

Any member of a general partnership can sign on behalf of the general partnership and bind
all members unless the Articles of Partnership are more restrictive. Spouses may sign on
behalf of each other’s individual interest in a partnership, unless notification denying a spouse
that authority is provided to the county office. Acceptable signatures for general partnerships,
joint ventures, corporations, estates, and trusts must consist of an indicator “by” or “for” the
individual’'s name, individual’s name and capacity, or individual’'s name, capacity, and name of
entity.

For additional clarification on proper signatures contact your local FSA office.

Biden-Harris Administration Announces $3.1
Billion Investment for Climate-Smart Agriculture
and Support for Underserved Farmers and
Ranchers

+ COMMOOIMES

e v W Agriculture Secretary Tom Vilsack has announced that the
R i Sz~ ¢ Biden-Harris Administration, through the U.S. Department of
[ CLIMATE-SMART Agriculture (USDA) is investing an additional $325 million for 71

projects under the second funding pool of the Partnerships for
Climate-Smart Commodities effort, bringing the total investment
from both funding pools to over $3.1 hillion for 141 tentatively selected projects. Partnerships
for Climate-Smart Commodities is working to expand markets for American producers,
especially small and underserved producers, who have the most to gain from growing market
demand for climate-smart commaodities.
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