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Happy New Year! I hope the Holiday Season has been very 
enjoyable and that 2021 proves to be a prosperous and safe year 
for you all. 

As is customary with transitions in Administrations, I will be 
stepping aside as State Executive Director on January 15. It’s been 
an honor and privilege to work alongside the hundreds of dedicated 
Minnesota FSA public servants in delivering programs and 
assistance to Minnesota farmers, ranchers and landowners. 

The agency has accomplished much over the last three years in 
responding to the challenges in Minnesota’s farm economy, ranging 
from delivering over $3 billion in direct payments to Minnesota 
farmers via disaster assistance programs (Market Facilitation 
Program, Coronavirus Food Assistance Program, Wildfire 
Hurricane Indemnity Program Plus), working with thousands of 
farmers in need of credit, to implementing a new Farm Bill which 
included the new Dairy Margin Coverage program, Agriculture Risk 
Coverage and Price Loss Coverage (ARC/PLC) elections and 
conducting a general Conservation Reserve Program sign-up. 

I will take many memories with me, but the lasting ones will be the 
dedication and care that I witnessed from FSA staff who work 
passionately to serve farmers in their communities. Be sure to 
thank them for all they do the next time you talk with them, as their 
jobs are not easy. I also want to thank the State FSA Committee for 
their service along with the hundreds of farmers who serve on 
county FSA committees. The role they play in FSA is critical and I 
want to extend my appreciation for all they do. 

Again, its been an honor and privilege to serve as your Minnesota 
FSA State Executive Director. 

Sincerely, 

Joe Martin 

 

 

Quality Loss Assistance Now Available for Eligible Producers 
Affected by 2018, 2019 Natural Disasters 

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) has announced that 
signup for the Quality Loss Adjustment (QLA) Program began Wednesday, Jan. 6, 2021. Funded by 
the Further Consolidated Appropriations Act of 2020, this new program provides assistance to 
producers who suffered eligible crop quality losses due to natural disasters occurring in 2018 and 
2019. The deadline to apply for QLA is Friday, March 5, 2021. 

Eligible Crops 

Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster 
Assistance Program (NAP) coverage is available, except for grazed crops and value loss crops, 
such as honey, maple sap, aquaculture, floriculture, mushrooms, ginseng root, ornamental nursery, 
Christmas trees, and turfgrass sod. 
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Additionally, crops that were sold or fed to livestock or that are in storage may be eligible; however, 
crops that were destroyed before harvest are not eligible. Crop quality losses occurring after 
harvest, due to deterioration in storage, or that could have been mitigated, are also not eligible. 

Assistance is based on a producer’s harvested affected production of an eligible crop, which must 
have had at least a 5% quality loss reflected through a quality discount; or for forage crops, a 
nutrient loss, such as total digestible nutrients. 

Qualifying Disaster Events 

Losses must have been a result of a qualifying disaster event (hurricane, excessive moisture, flood, 
qualifying drought, tornado, typhoon, volcanic activity, snowstorm, or wildfire) or related condition 
that occurred in calendar years 2018 and/or 2019. 

Assistance is available for eligible producers in counties that received a qualifying Presidential 
Emergency Disaster Declaration or Secretarial Disaster Designation because of one or more of the 
qualifying disaster events or related conditions. 

Lists of counties with Presidential Emergency Disaster Declarations and Secretarial Disaster 
Designations for all qualifying disaster events for 2018 and 2019 are available here. For drought, 
producers are eligible for QLA if the loss occurred in an area within a county rated by the U.S. 
Drought Monitor as having a D3 (extreme drought) or higher intensity level during 2018 or 2019. 

Producers in counties that did not receive a qualifying declaration or designation may still apply but 
must also provide supporting documentation to establish that the crop was directly affected by a 
qualifying disaster event. 

To determine QLA eligibility and payments, FSA considers the total quality loss caused by all 
qualifying natural disasters in cases where a crop was impacted by multiple events. 

Applying for QLA 

When applying, producers are asked to provide verifiable documentation to support claims of quality 
loss or nutrient loss in the case of forage crops. For crops that have been sold, grading must have 
been completed within 30 days of harvest, and for forage crops, a laboratory analysis must have 
been completed within 30 days of harvest. 

Some acceptable forms of documentation include sales receipts from buyers, settlement sheets, 
truck or warehouse scale tickets, written sales contracts, similar records that represent actual and 
specific quality loss information, and forage tests for nutritional values. 

Payments Calculations and Limitations 

QLA payments are based on formulas for the type of crop (forage or non-forage) and loss 
documentation submitted. Based on this documentation FSA is calculating payments based on the 
producer’s own individual loss or based on the county average loss. More information on payments 
can be found on farmers.gov/quality-loss. 

FSA will issue payments once the application period ends. If the total amount of calculated QLA 
payments exceeds available program funding, payments will be prorated. 

For each crop year, 2018, 2019 and 2020, the maximum amount that a person or legal entity may 
receive, directly or indirectly, is $125,000. Payments made to a joint operation (including a general 
partnership or joint venture) will not exceed $125,000, multiplied by the number of persons and legal 
entities that comprise the ownership of the joint operation. A person or legal entity is ineligible for 
QLA payment if the person’s or legal entity’s average Adjusted Gross Income exceeds $900,000, 
unless at least 75% is derived from farming, ranching or forestry-related activities. 

Future Insurance Coverage Requirements 

https://www.farmers.gov/recover/whip-plus/eligible-counties?utm_medium=email&utm_source=govdelivery
https://droughtmonitor.unl.edu/?utm_medium=email&utm_source=govdelivery
https://droughtmonitor.unl.edu/?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/quality-loss?utm_medium=email&utm_source=govdelivery


All producers receiving QLA Program payments are required to purchase crop insurance or NAP 
coverage for the next two available crop years at the 60% coverage level or higher. Wildlife and 
Hurricane Indemnity Program Plus (WHIP+) participants who already met the WHIP+ requirement 
to purchase crop insurance or NAP coverage are considered to have thereby met the requirement 
to purchase crop insurance or NAP coverage for QLA. If eligible, QLA participants may meet the 
insurance purchase requirement by purchasing Whole-Farm Revenue Protection coverage offered 
through USDA’s Risk Management Agency. 

More Information For more information, visit farmers.gov/quality-loss, or contact your local USDA 
Service Center. Producers can also obtain one-on-one support with applications by calling 877-508-
8364. 

 

FSA is Accepting CRP Continuous Enrollment Offers 

The Farm Service Agency (FSA) is accepting offers for specific conservation practices under 
the Conservation Reserve Program (CRP) Continuous Signup. 

In exchange for a yearly rental payment, farmers enrolled in the program agree to remove 
environmentally sensitive land from agricultural production and to plant species that will improve 
environmental health and quality. The program’s long-term goal is to re-establish valuable land 
cover to improve water quality, prevent soil erosion, and reduce loss of wildlife habitat. Contracts for 
land enrolled in CRP are 10-15 years in length. 

Under continuous CRP signup, environmentally sensitive land devoted to certain conservation 
practices can be enrolled in CRP at any time. Offers for continuous enrollment are not subject to 
competitive bidding during specific periods. Instead they are automatically accepted provided the 
land and producer meet certain eligibility requirements and the enrollment levels do not exceed the 
statutory cap. 

For more information, including a list of acceptable practices, contact your local County USDA 
Service Center or visit fsa.usda.gov/crp. To locate your local FSA office, visit farmers.gov/service-
center-locator. 

 

Submit Loan Requests for Financing Early 

The Farm Loan teams throughout Minnesota are already working on operating loans for spring 2021 
and ask potential borrowers to submit their requests early so they can be timely processed. The 
farm loan teams can help determine which loan programs are best for applicants.  

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm 
operation for just about any purpose. The traditional farm operating and farm ownership 
loans can help large and small farm operations take advantage of early purchasing discounts for 
spring inputs as well expenses throughout the year.  

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership 
and Operating Microloans to eligible applicants. These loans, targeted for smaller and non-
traditional operations, can be used for operating expenses, starting a new operation, purchasing 
equipment, and other needs associated with a farming operation.  Loans to beginning farmers and 
members of underserved groups are a priority. 

Other types of loans available include: 
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Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and 
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer 
and allow them to market the crop when prices may be more advantageous.   

Farm Storage Facility Loans can be used to build permanent structures used to store eligible 
commodities, for storage and handling trucks, or portable or permanent handling equipment. A 
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage 
structures, and refrigerated structures for vegetables and fruit. A producer may borrow up to 
$500,000 per loan.   

Supervised Credit from FSA 

Farm Service Agency (FSA) farm loans are considered supervised credit. Unlike loans from a 
commercial lender, FSA loans are intended to be temporary in nature. Our goal is to help you 
graduate to commercial credit, and our farm loan staff is available to help borrowers through training 
and credit counseling. 

The FSA teams will help borrowers identify their goals to ensure financial success. FSA staff will 
advise borrowers on developing strategies and a plan to meet your goals and graduate to 
commercial credit. FSA borrowers are responsible for the success of their farming operation, but 
FSA staff will help in an advisory role, providing the tools necessary to help you achieve your 
operational goals and manage your finances. 

For more information on FSA farm loan programs, contact your local County USDA Service Center 
at or visit fsa.usda.gov. 

 

Enrollment Ongoing for Agriculture Risk Coverage and Price 
Loss Coverage Programs for 2021 

Agricultural producers can now make elections and enroll in the Agriculture Risk Coverage (ARC) 
and Price Loss Coverage (PLC) programs for the 2021 crop year. The signup period opened 
Tuesday, Oct. 13.  These key U.S. Department of Agriculture (USDA) safety-net programs help 
producers weather fluctuations in either revenue or price for certain crops, and more than $5 billion 
in payments are in the process of going out to producers who signed up for the 2019 crop year. 

Enrollment for the 2021 crop year closes March 15, 2021. 

ARC provides income support payments on historical base acres when actual crop revenue 
declines below a specified guaranteed level. PLC provides income support payments on historical 
base acres when the effective price for a covered commodity falls below its reference price.  

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, 
grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium 
and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed and wheat.  

2021 Elections and Enrollment 

Producers can elect coverage and enroll in crop-by-crop ARC-County or PLC, or ARC-Individual for 
the entire farm, for the 2021 crop year. Although election changes for 2021 are optional, enrollment 
(signed contract) is required for each year of the program. If a producer has a multi-year contract on 
the farm and makes an election change for 2021, it will be necessary to sign a new contract. 

If an election is not submitted by the deadline of March 15, 2021, the election defaults to the current 
election for crops on the farm from the prior crop year. 
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For crop years 2022 and 2023, producers will have an opportunity to make new elections during 
those signups. Farm owners cannot enroll in either program unless they have a share interest in the 
farm.   

Web-Based Decision Tools 

In partnership with USDA, the University of Illinois and Texas A&M University offer web-based 
decision tools to assist producers in making informed, educated decisions using crop data specific 
to their respective farming operations. Tools include: 

• Gardner-farmdoc Payment Calculator, the University of Illinois tool that offers farmers the 
ability to run payment estimate modeling for their farms and counties for ARC-County and 
PLC. 

• ARC and PLC Decision Tool, the Texas A&M tool allows producers to analyze payment 
yield updates and expected payments for 2021. Producers who have used the tool in the 
past should see their username and much of their farm data already available in the 
system. 

More Information  

For more information on ARC and PLC, including two online decision tools that assist producers in 
making enrollment and election decisions specific to their operations, visit the ARC and PLC 
webpage. 

For additional questions and assistance, contact your local USDA service center. To locate your 
local FSA office, visit farmers.gov/service-locator. 

 

USDA Offers Annual Installment Deferral Option for Farm 
Storage Facility Loan Borrowers 

To assist Farm Storage Facility Loan (FSFL) borrowers experiencing financial hardship from the 
pandemic and other challenges in production agriculture, USDA’s Farm Service Agency (FSA) is 
offering a one-time annual installment payment deferral option. No fees or prepayment penalties 
apply for borrowers who choose this FSFL loan flexibility option. 

Eligible borrowers can request a one-time only annual installment payment deferral for loans having 
terms of three, five, seven or ten years. The installment deferral option is not available for 12-year 
term loans. 

The FSFL installment payments will remain the same, except for the last year.  The original loan 
interest rate and annual payment due date will remain the same. However, because the installment 
payment deferral is a one-year loan term extension, the final payment will be higher due to 
additional accrued interest. 

Borrowers interested in exercising the one-time annual installment deferral option should contact 
FSA to make the request and to obtain, complete and sign required forms. 

FSFLs provide low-interest financing for producers to store, handle and transport eligible 
commodities. 

More Information 

In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help producers 
impacted by the pandemic, including relaxing the loan-making process for farm operating and 
ownership loans and implementing the Disaster Set-Aside provision that enables an upcoming 
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installment on a direct loan to be set aside for the year. More information on these flexibilities can 
be found at farmers.gov/coronavirus. 

For more information, contact your local USDA Service Center. To locate your local FSA office, 
visit farmers.gov/service-center-locator. 

 

Supervised Credit from FSA 

Farm Service Agency (FSA) farm loans are considered supervised credit. Unlike loans from a 
commercial lender, FSA loans are intended to be temporary in nature. Our goal is to help you 
graduate to commercial credit, and our farm loan staff is available to help borrowers through training 
and credit counseling. 

The FSA team will help borrowers identify their goals to ensure financial success. FSA staff will 
advise borrowers on developing strategies and a plan to meet your goals and graduate to 
commercial credit. FSA borrowers are responsible for the success of their farming operation, but 
FSA staff will help in an advisory role, providing the tools necessary to help you achieve your 
operational goals and manage your finances. 

For more information on FSA farm loan programs, contact your County USDA Service Center or 
visit fsa.usda.gov. 

 

Keeping Livestock Inventory Records 

Livestock inventory records are necessary in the event of a natural disaster, so remember to keep 
them updated. 

When disasters strike, the USDA Farm Service Agency (FSA) can help you if you’ve suffered 
excessive livestock death losses and grazing or feed losses due to eligible natural disasters. 

To participate in livestock disaster assistance programs, you’ll be required to provide verifiable 
documentation of death losses resulting from an eligible adverse weather event and must submit a 
notice of loss to you local FSA office within 30 calendar days of when the loss of livestock is 
apparent. For grazing or feed losses, you must submit a notice of loss to your local FSA office within 
30 calendar days of when the loss is apparent and should maintain documentation and receipts. 

You should record all pertinent information regarding livestock inventory records including: 

• Documentation of the number, kind, type, and weight range of livestock 

• Beginning inventory supported by birth recordings or purchase receipts. 

For more information on documentation requirements, contact your local County USDA Service 
Center or visit fsa.usda.gov. 

 

USDA Fruit, Vegetable and Wild Rice Planting Rules 
Unchanged in 2018 Farm Bill 

Fruit, vegetable and wild rice producers will continue to follow the same rules for certain Farm 
Service Agency (FSA) programs. 

If you intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) 
programs, you are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables 
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or wild rice are planted on payment acres of a farm. Payment reductions do not apply to mung 
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres not considered 
payment acres will not result in a payment reduction. Farms that are eligible to participate in 
ARC/PLC but are not enrolled for a particular year may plant unlimited fruits, vegetables and wild 
rice for that year but will not receive ARC/PLC payments. Eligibility for succeeding years is not 
affected. 

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on more than 15 percent of the base 
acres of an ARC enrolled farm using the county coverage or PLC, or more than 35 percent of the 
base acres of an ARC enrolled farm using the individual coverage. 

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a 
payment reduction if the farm is in a double-cropping region as designated by the USDA’s 
Commodity Credit Corporation. 

 

Making Farm Reconstitutions 

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation. 

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all of the 
required signatures are on FSA-155 and all other applicable documentation, such as proof of 
ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon: 

• Estate Method — the division of bases, allotments and quotas for a parent farm among 
heirs in settling an estate 

• Designation of Landowner Method — may be used when (1) part of a farm is sold or 
ownership is transferred; (2) an entire farm is sold to two or more persons; (3) farm 
ownership is transferred to two or more persons; (4) part of a tract is sold or ownership is 
transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is transferred to 
two or more persons. In order to use this method, the land sold must have been owned for 
at least three years, or a waiver granted, and the buyer and seller must sign a 
Memorandum of Understanding 

• DCP Cropland Method — the division of bases in the same proportion that the DCP 
cropland for each resulting tract relates to the DCP cropland on the parent tract 

• Default Method — the division of bases for a parent farm with each tract maintaining the 
bases attributed to the tract level when the reconstitution is initiated in the system. 

 For questions on your farm reconstitution, contact your local County USDA Service Center. To 
locate your local FSA office, visit farmers.gov/service-center-locator. 

 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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