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Direct Loans 
FSA offers direct farm ownership and direct farm operating Loans 
to producers who want to establish, maintain or strengthen their 
farm or ranch. FSA loan officers process approve and service direct 
loans. 

Direct farm operating loans can be used to purchase livestock and 
feed, farm equipment, fuel, farm chemicals, insurance and other 
costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to 
refinance some farm-related debts, excluding real estate. 

Direct farm ownership loans can be used to purchase farmland, 
enlarge an existing farm, construct and repair buildings, and to 
make farm improvements. 

The maximum loan amount for both direct farm ownership and 
operating loans is $300,000 and a down payment is not required. 
Repayment terms vary depending on the type of loan, collateral 
and the producer's ability to repay the loan. Operating loans are 

https://content.govdelivery.com/accounts/USFSA/bulletins/22d8f7e


To find contact information 
for your local office go to 
www.fsa.usda.gov/ms 

  

  

normally repaid within seven years and farm ownership loans are 
not to exceed 40 years. 

Please contact your local FSA office for more information or to 
apply for a direct farm ownership or operating loan. 

  

  

 

Communication is Key in Lending 
Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary 
to be a success. A part of ensuring this success is providing guidance and counsel from the loan 
application process through the borrower’s graduation to commercial lending institutions. While it is 
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for 
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s 
responsibility to alert FSA to any of the following: 

• Any proposed or significant changes in the farming operation; 
• Any significant changes to family income or expenses; 
• The development of problem situations; 
• Any losses or proposed significant changes in security 

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on 
time, contact your farm loan staff immediately to discuss loan servicing options. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

  

 

Maintaining Good Credit History 

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit 
history. A credit report is requested for all FSA direct farm loan applicants. These reports are 
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash 
flow. 

Information found on a customer’s credit report is strictly confidential and is used only as an aid in 
conducting FSA business. 

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will 
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is 
up to you to contact the issuing credit report company to resolve any errors or inaccuracies. 

There are multiple ways to remedy an unfavorable credit score.  
• Make sure to pay bills on time. Setting up automatic payments or automated reminders can be an 
effective way to remember payment due dates. 
• Pay down existing debt. 
• Keep your credit card balances low. 
• Avoid suddenly opening or closing existing credit accounts. 

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a 
loan after improving or correcting your credit report. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov 

http://www.fsa.usda.gov/ms
http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/


Breaking New Ground 

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions. 

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.  

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits. 

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.   

 

FSA Electronic News Service 

GovDelivery, FSA’s digital news service, distributes timely information on Farm Bill programs direct 
to your email inbox. It can help you remember important program deadlines and requirements, so 
you can effectively utilize FSA programs in your farm or ranch operation. 

In addition to the email newsletter, you also can sign up to receive information through our 
GovDelivery text messaging service. Text messages only are issued to remind subscribers of 
timely, important program deadlines or other information. No more than two texts will be sent in a 
month, and often, it will be less than that amount. You can unsubscribe at any time. 

 

Livestock Inventory Records 

Producers are reminded to keep updated livestock inventory records. These records are necessary 
in the event of a natural disaster.  
When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered 
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.  
To participate in livestock disaster assistance programs, producers will be required to provide 
verifiable documentation of death losses resulting from an eligible adverse weather event and must 
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock 
is apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA 
office within 30 calendar days of when the loss is apparent and should maintain documentation and 
receipts. 
Producers should record all pertinent information regarding livestock inventory records including: 
• Documentation of the number, kind, type, and weight range of livestock 
• Beginning inventory supported by birth recordings or purchase receipts; 

For more information on documentation requirements, contact your local FSA office. 

 

 



 

USDA and SCORE Joining Forces to Find Mentors  
If you are a farmer or rancher, or have agricultural or business experience, join us in supporting 
the next generation and in investing in your local community! Your experiences and knowledge as 
a business owner, agricultural professional, or farmer can provide vital support to the community 
you live in. 

USDA is collaborating with SCORE – www.score.org - the nation's largest network of volunteer, 
expert business mentors to expand the field of available agricultural mentors and provide free 
business mentoring to farmers, ranchers, and other agricultural and rural business owners. 
SCORE is currently looking for volunteers with experience in an agriculture-related field who would 
like to become a part of an extended field of volunteers. The organization’s Orientation and 
Mentoring Certification program provides volunteers with everything needed to be a successful 
volunteer. Training includes background about SCORE’s mission and services, as well as 
guidance on how to be a business mentor, including enhancement of listening, interviewing and 
problem-solving skills. 

Current SCORE volunteer mentors have backgrounds in finance, accounting, marketing, 
operations, business and financial planning. The mentors provide local expertise and free one-on-
one business mentoring to new and existing farmers and business owners. Together they work 
through the process of starting up or maintaining agricultural and rural businesses. No matter what 
stage a business is in, SCORE volunteer mentors can help in developing business plans, 
navigating financing and legal issues, identifying new markets, and other topics, to help their 
clients succeed. 

FSA invites you to learn more and sign up to become a mentor today at 
https://newfarmers.usda.gov/mentorship. 

  

 Days USDA Offices are Closed 

Jan. 01 - New Year’s Day Holiday 
Jan. 21 - Martin Luther King, Jr. Day 
Feb. 18 - Washington’s Birthday 
May 27 - Memorial Day 
July0 4 -   Independence Day 
Sept. 02 - Labor Day 
Oct. 14 - Columbus Day 
Nov. 11 - Veterans Day  
Nov. 28 - Thanksgiving Day 
Dec. 25 - Christmas Holiday 

Important Links 
Farmers.gov - https://www.farmers.gov/ 
FSA FencePost - http://fsa.blogs.govdelivery.com/ 
USDA Blogs - http://blogs.usda.gov/ 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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