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New to Farming Because of the Pandemic?
USDA Can Help

USDA Service Centers across the country, are hearing from
people who are interested in more space and working the

to farming because of the pandemic? USDA can help you
get started in farming — on everything from helping you
register your farm to getting financial assistance and
advice.

Get Started with USDA

First, you want to make sure your farm is registered. If you purchased land, it might
already be established with USDA’s Farm Service Agency (FSA) with a farm number on
file. If not, FSA can help you register your farm.



To obtain a farm number, you'll bring an official tax ID (Social Security number or an
employer ID) and a property deed. If you do not own the land, bring a lease agreement to
your FSA representative to show you have control of the property. If your operation is
incorporated or an entity, you may also need to provide proof that you have signature
authority and the legal ability to enter into contracts with USDA.

Access to Capital

USDA can provide access to capital through its farm loans, which is a great resource
when producers aren’t able to get a loan from a traditional lender. Loans can help with
purchasing land or equipment or with operating costs, and FSA even offers microloans,
which are especially popular among producers with smaller farms. For more information,
check out our Farm Loan Discovery Tool.

Conservation Practices

We can help you make conservation improvements to your farm, which are good for your
bottom line and your operation. We’'ll help you develop a conservation plan and apply for
financial assistance that'll cover the bulk of the costs for implementing. To learn more
about some of the conservation practices that we help producers with, check out our
Conservation at Work Video Series.

If you purchase land, and you don’t want to farm all of it, you can look at either a
conservation easement or managing for native shrubs and grasses through either the
Agricultural Conservation Easement Program (ACEP) or Conservation Reserve Program
(CRP). Easements are long-term, while a CRP contract is 10-15 years. These are good
options for land that is not optimal for production or sensitive lands like wetlands and
grasslands.

Additional Resources

Depending on your farm, you may want to look at crop insurance. The USDA’s Risk
Management Agency provides crop insurance to help you manage risks on your farm.
There are many types of insurance products available for a wide variety of production
practices, including organic and sustainable agriculture.

Your local communities also have great resources for farmers including conservation
districts, Rural Development, cooperative extensions, and different farming groups. To get
started with USDA, contact your local USDA service center USDA Service Center.

USDA Opens Signup for CLEAR30, Expands
Pilot to Be Nationwide

Landowners and agricultural producers currently enrolled in
the Conservation Reserve Program (CRP) now have a wider
| opportunity to enroll in a 30-year contract through the Clean
Lakes, Estuaries, And Rivers initiative, called CLEAR30.

{ The U.S. Department of Agriculture (USDA) is expanding
CLEAR30 — a water-quality focused option available through

Interested producers with CRP contracts expiring
September 30, 2021, should sign up by August 6, 2021. CLEAR30 provides an
opportunity for producers to receive incentives for a 30-year commitment to water quality
practices on their CRP land, building on their original 10- to 15-year CRP contracts.
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These long-term contracts ensure that practices remain in place for 30 years, which
improves water quality through reducing sediment and nutrient runoff and helping prevent
algal blooms. About CLEAR30

CLEAR30 was created by the 2018 Farm Bill to better address water quality concerns.
Originally, CLEAR30 was only available in the Great Lakes and Chesapeake Bay
watersheds. Now, access is expanded to agricultural producers nationwide.

Eligible producers must have certain water quality benefitting practices currently enrolled
under continuous CRP or through the Conservation Reserve Enhancement Program
(CREP), under contracts that are expiring on September 30, 2021.

These long-term contracts will help ensure that conservation impacts and benefits remain
in place for 30 years, reducing sediment and nutrient runoff and, ultimately, algal blooms.
Conservation in riparian areas also provides important carbon sequestration benefits.
Traditional CRP contracts run from 10 to 15 years.

Annual rental payments for landowners who enroll in CLEAR30 will be equal to the current
Continuous CRP annual payment rate plus a 20% water quality incentive and annual rate
adjustment of 27.5%. How to Sign Up

To sign up for CLEAR30, contact your local USDA Service Center by August 6, 2021.
While USDA offices may be closed to visitors because of the pandemic, Service Center
staff continue to work with agricultural producers via phone, email, and other digital tools.
To conduct business, please contact your local USDA Service Center. Contact information
can be found at farmers.gov/service-locator. More Information

CLEARS3O0 is an option available through CRP, which is one of the world’s largest voluntary
conservation programs with a long track record of preserving topsoil, sequestering carbon
and reducing nitrogen runoff, as well providing healthy habitat for wildlife.

To enroll in CLEAR3Q0, please contact your local USDA Service Center. For more
information on CRP, visit the Conservation Reserve Program.

Farm Service Agency Now Accepting
Nominations for County Committee Members

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) began accepting
nominations for county committee members on June 15. Elections will occur in certain
Local Administrative Areas (LAA) for these members who make important decisions about
how federal farm programs are administered locally. All nomination forms for the 2021
election must be postmarked or received in the local FSA office by Aug. 2, 2021.

Agricultural producers who participate or cooperate in a USDA program, and reside in the
LAA that is up for election this year, may be nominated for candidacy for the county
committee. A cooperating producer is someone who has provided information about their
farming or ranching operation to FSA, even if they have not applied or received program
benefits. Individuals may nominate themselves or others and qualifying organizations may
also nominate candidates. USDA encourages minority producers, women and beginning
farmers or ranchers to nominate, vote, and hold office.

Nationwide, more than 7,700 dedicated members of the agricultural community serving on
FSA county committees. The committees are made up of three to 11 members who serve
three-year terms. Producers serving on FSA county committees play a critical role in the
day-to-day operations of the agency. Committee members are vital to how FSA carries out



disaster programs, as well as conservation, commodity and price support programs,
county office employment and other agricultural issues.

USDA Announces Pandemic Assistance for
Timber Harvesters and Haulers (PATHH)

The U.S. Department of Agriculture (USDA) is providing up to $200 million to provide relief
to timber harvesting and timber hauling businesses that have experienced losses due to
COVID-19 as part of USDA’s Pandemic Assistance for Producers initiative. Loggers and
truckers can apply for assistance through USDA’s Farm Service Agency (FSA) July 22
through Oct. 15, 2021. The Pandemic Assistance for Timber Harvesters and Haulers
program (PATHH) is administered by FSA in partnership with the U.S. Forest Service.

The Consolidated Appropriations Act, 2021, authorized this critical assistance for the
timber industry. Timber harvesting and hauling businesses that have experienced a gross
revenue loss of at least 10% during the period of Jan. 1 and Dec. 1, 2020, compared to
the period of Jan. 1 and Dec. 1, 2019, are encouraged to apply.

“USDA’s Pandemic Assistance for Producers initiative promised to get financial assistance
to a broader set of producers and today’s announcement delivers on that promise,” said
Secretary Vilsack. “On top of the existing challenges associated with natural disasters and
trade, the pandemic caused a major disruption for loggers and timber haulers including
lack of access to wood processing mills. This industry plays a critical role in our nation’s
economy and we are proud to support these hard-working loggers and truckers as they
get back on track.”

“Like many facets of the agriculture industry, the logging industry has experienced its
share of financial hardships throughout the pandemic,” said FSA Administrator Zach
Ducheneaux. “We’re happy to work with the U.S. Forest Service to develop this new
program to provide critically needed support.”

“We’ve heard from loggers and truckers whose livelihoods were significantly impacted this
past year by the COVID-19 pandemic, and we are pleased that USDA can help alleviate
some of the financial burden,” said Forest Service Chief Vicki Christiansen. “I encourage
those logging and log-hauling businesses hardest hit by the pandemic to learn more about
the assistance offered through this new program.”

Program Details

To be eligible for payments, individuals or legal entities must be a timber harvesting or
timber hauling business where 50% or more of its gross revenue is derived from one or
more of the following:

e Cutting timber.
e Transporting timber.

e Processing of wood on-site on the forest land (chipping, grinding, converting to
biochar, cutting to smaller lengths, etc.).

Payments will be based on the applicant’s gross revenue received from Jan. 1, 2019,
through Dec. 1, 2019, minus gross revenue received from Jan. 1, 2020, through Dec. 1,
2020, multiplied by 80%. FSA will issue an initial payment equal to the lesser of the



calculated payment amount or $2,000 as applications are approved. A second payment
will be made after the signup period has ended based upon remaining PATHH funds.

The maximum amount that a person or legal entity may receive directly is $125,000.

Applying for Assistance

Loggers and truckers can apply for PATHH beginning on July 22 by completing form FSA-
1118, Pandemic Assistance for Timber Harvesters and Haulers Program application, and
certifying to their gross revenue for 2019 and 2020 on the application. Additional
documentation may be required. Visit farmers.gov/pathh for more information on how to

apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide
by mail, fax, hand delivery, or via electronic means. To find a local FSA office, loggers and
truckers can visit farmers.gov/service-locator. They can also call 877-508-8364 to speak
directly with a USDA employee ready to offer assistance.

For Jones County, MS, Call 601-425-4622 ext. 2 to set up an appointment for assistance.

As USDA looks to long-term solutions to build back a better food system, the Department
is committed to delivering financial assistance to farmers, ranchers, and agricultural
producers and businesses who have been impacted by COVID-19 market disruptions.
Since USDA rolled out the Pandemic Assistance for Producers initiative in March, the
Department has announced over $7 billion in assistance to producers and agriculture
entities. For more details, please visit www.farmers.gov/pandemic-assistance.

USDA touches the lives of all Americans each day in so many positive ways. In the Biden-
Harris Administration, USDA is transforming America’s food system with a greater focus
on more resilient local and regional food production, fairer markets for all producers,
ensuring access to healthy and nutritious food in all communities, building new markets
and streams of income for farmers and producers using climate smart food and forestry
practices, making historic investments in infrastructure and clean energy capabilities in
rural America, and committing to equity across the Department by removing systemic
barriers and building a workforce more representative of America. To learn more, visit

www.usda.gov

USDA Announces 2021 Cotton Loan Rate
Differentials

USDA announced the 2021-crop loan rate differentials for upland and extra-long staple
cotton, which are applied to the crop loan rate to determine the per bale actual loan rate.

The differentials, also referred to as loan rate premiums and discounts, were calculated
based on market valuations of various cotton quality factors for the prior three years. This
calculation procedure is identical to that used in the past years.

The 2021 crop differential schedules are applied to 2021 crop loan rates of 52 cents per
pound for the base grade of upland cotton and 95 cents per pound for extra-long staple
cotton. The 2018 Farm Bill stipulates that the loan rate for the base quality of upland
cotton ranges between 45 and 52 cents per pound based on the simple average of the
Adjusted World Price for the two marketing years immediately preceding the next crop
planting. However, the established loan rate cannot be less than 98% of the preceding
year’s loan. The loan rate provided to an individual cotton bale is based on the quality of
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each individual bale as determined by USDA’s Agricultural Marketing Service classing
measurements.

These differentials are important to cotton producers because they are used to derive the
actual loan rate for each bale of cotton — above (premium) or below (discount) the average
per pound loan rate, depending on the grade or quality of the cotton. The actual loan rate
is significant because it is used to determine any marketing loan gains and loan deficiency
payments.

USDA’s Commodity Credit Corporation adjusts cotton loan rates by these differentials so
that cotton loan values reflect the differences in market prices for color, staple length, leaf,
extraneous matter, micronaire, length uniformity and strength.

Loan rates are posted on the Farm Service Agency website. Commodity loans are part of
a broader suite of programs available to cotton producers. To apply for loans or other
programs, contact your local USDA service center.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides
low-interest financing to help you build or upgrade storage facilities and to purchase
portable (new or used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry
peas), hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage
facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals
through uptake and discharge of water). Qualified facilities include grain bins, hay barns
and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans
between $50,000 and $100,000 may require additional security, and loans exceeding
$100,000 require additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The
loans are designed to assist a diverse range of farming operations, including small and
mid-sized businesses, new farmers, operations supplying local food and farmers markets,
non-traditional farm products, and underserved producers.

For more information, contact your local County USDA Service Center or visit
fsa.usda.gov/pricesupport.

Pandemic Livestock Indemnity Program (PLIP)

The Pandemic Livestock Indemnity Program (PLIP) helps with losses of livestock and
poultry depopulated from March 1, 2020, through December 26, 2020, due to insufficient
processing access during the COVID-19 pandemic. PLIP will also compensate eligible
producers for the cost of depopulation and disposal of the animals. The Farm Service
Agency (FSA) is accepting applications for PLIP from July 20, 2021, through September
17, 2021.
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Eligible livestock and poultry include swine, chickens, and turkeys because USDA has
determined that producers of these livestock and poultry types suffered losses and
incurred costs for depopulation due to insufficient processing access during the COVID-19
pandemic.

Eligible livestock and poultry must have been depopulated from March 1, 2020, through
December 26, 2020, due to insufficient processing access because of the COVID-19
pandemic. The livestock and poultry must have been physically located in the United
States or a territory of the United States at the time of depopulation to be eligible. Eligible
livestock does not include swine that were depopulated pre-farrowing (before birth).

Eligible livestock and poultry producers apply for PLIP by completing the FSA-620,
Pandemic Livestock Indemnity Program application and submitting it to your local FSA
Office. Applications may be submitted by mail, fax, hand delivery, or via electronic means.

USDA Announces Grants for Urban Agriculture
and Innovative Production

4 million in competitive grants is available to support the development of urban agriculture
and innovative production projects. USDA will accept applications on Grants.gov for
planning and implementation projects until midnight July 30, 2021.

Planning Projects Planning projects initiate or expand efforts of farmers, gardeners,
citizens, government officials, schools and other stakeholders in urban areas and suburbs.
Projects may target areas of food access, education, business and start-up costs for new
farmers, urban agroforestry or food forests, and development of policies related to zoning
and other needs of urban production.

Implementation Projects Implementation projects that accelerate existing and emerging
models of urban, indoor and other agricultural practices that serve multiple farmers.
Projects will improve local food access and collaborate with partner organizations and
may support infrastructure needs, emerging technologies, educational endeavors and
urban farming policy implementation.

In Historic Move, USDA to Begin Loan Payments
to Socially Disadvantaged Borrowers under
American Rescue Plan Act Section 1005

The U.S. Department of Agriculture Farm Service Agency (FSA) published the first notice
of funding availability (NOFA) (PDF, 242 KB) announcing loan payments for eligible
borrowers with qualifying direct farm loans under the American Rescue Plan Act Section
1005. The official NOFA will be published in the Federal Register early this week and
USDA expects payments to begin in early June and continue on a rolling basis. A
subsequent notice addressing guaranteed loan balances and direct loans that no longer
have collateral and have been previously referred to the Department of Treasury for debt
collection for offset, will be published within 120 days.

Section 1005 of the American Rescue Plan Act of 2021 (ARPA) provides funding and
authorization for USDA FSA to pay up to 120 percent of direct and guaranteed loan
outstanding balances as of January 1, 2021, for socially disadvantaged farmers and


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpublic-inspection.federalregister.gov%2F2021-11155.pdf%3Futm_medium%3Demail&data=04%7C01%7C%7C2e8c3c03f450488142ce08d951ce037b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637630767533439843%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000&sdata=nHT5fRNhNZ%2BorzJMltOA6uDLHT5wziyKFBfs7eSzrQg%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpublic-inspection.federalregister.gov%2F2021-11155.pdf%3Futm_medium%3Demail&data=04%7C01%7C%7C2e8c3c03f450488142ce08d951ce037b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637630767533439843%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000&sdata=nHT5fRNhNZ%2BorzJMltOA6uDLHT5wziyKFBfs7eSzrQg%3D&reserved=0

ranchers as defined in Section 2501(a) of the Food, Agriculture Conservation, and Trade
Act of 1990 (7 U.S.C. 2279(a)). Section 2501(a) defines a socially disadvantaged farmer
or rancher as a farmer or rancher who is a member of a socially disadvantaged group,
which is further defined as a group whose members have been subjected to racial or
ethnic prejudice because of their identity as members of a group without regard to their
individual qualities. Qualifying loans as part of today’s announcement are certain direct
loans under the Farm Loan Programs (FLP) and Farm Storage Facility Loan Program
(FSFL).

For much of the history of the USDA, socially disadvantaged farmers and ranchers have
faced discrimination—sometimes overt and sometimes through deeply embedded rules
and policies—that have prevented them from achieving as much as their counterparts who
do not face these documented acts of discrimination. Over the past 30 years, several
major civil rights lawsuits have compensated farmers for specific acts of discrimination—
including Pigford | and Pigford Il, Keepseagle, and the Garcia cases. However, those
settlements and other related actions did not address the systemic and cumulative
impacts of discrimination over a number of decades that the American Rescue Plan now
begins to address.

Sections 1005 and 1006 of ARPA provide USDA with new tools to address longstanding
inequities for socially disadvantaged borrowers. Section 1006 of ARPA provides additional
funding to begin long-term racial equity work within USDA, including to address heirs
property claims and to stand up an Equity Commission to identify barriers to access USDA
programming.

To learn more about the loan payments to socially disadvantaged farmers and ranchers,
visit www.farmers.gov/americanrescueplan.

Applylng for Youth Loans

The Farm Service Agency (FSA) makes loans to youth to
establish and operate agricultural income-producing projects
in connection with 4-H clubs, FFA and other agricultural
groups. Projects must be planned and operated with the

| help of the organization advisor, produce sufficient income
to repay the loan and provide the youth with practical

.| business and educational experience. The maximum loan

o .

amount i.s $5,000. ‘

Youth Loan Eligibility Requirements:

e Be acitizen of the United States (which includes Puerto Rico, the Virgin Islands,
Guam, American Samoa, the Commonwealth of the Northern Mariana Islands) or
a legal resident alien

e Be 10 years to 20 years of age
e Comply with FSA’s general eligibility requirements
e Be unable to get a loan from other sources

e Conduct a modest income-producing project in a supervised program of work as
outlined above

e Demonstrate capability of planning, managing and operating the project under
guidance and assistance from a project advisor. The project supervisor must
recommend the youth loan applicant, along with providing adequate supervision.


https://www.farmers.gov/americanrescueplan?utm_medium=email

For help preparing the application forms, contact your local County USDA Service Center
or visit fsa.usda.gov.

How to Document Flood Losses

If you've suffered excessive livestock death losses and grazing or feed losses due to
recent floods, you may be eligible for disaster assistance programs through the USDA
Farm Service Agency (FSA).

The Livestock Indemnity Program (LIP) offers payments to you for livestock death losses
in excess of normal mortality due to adverse weather and the Emergency Assistance for
Livestock, Honeybees, and Farm-Raised Fish Program (ELAP) provides emergency relief
for losses due to feed or water shortages, disease, adverse weather, or other conditions,
which are not adequately addressed by other disaster programs.

To patrticipate in LIP, you will be required to provide verifiable documentation of death
losses resulting from an eligible adverse weather event, and you must submit a notice of
loss to your local FSA office within 30 calendar days of when the loss of livestock is
apparent. To participate in ELAP, you must submit a notice of loss to your local FSA office
within 30 calendar days of when the loss is apparent and should maintain documentation
and receipts.

You should record all pertinent information regarding livestock losses due to the eligible
adverse weather or loss condition, including:

e Documentation of the number, kind, type, and weight range of livestock that have
died, supplemented if possible by photographs or video records of ownership and
losses;

e Rendering truck receipts by kind, type and weight - important to document prior to
disposal;

e Beginning inventory supported by birth recordings or purchase receipts;

¢ Documentation from Animal Plant Health Inspection Service, Department of
Natural Resources, or other sources to substantiate eligible death losses due to
an eligible loss condition;

¢ Documentation that livestock were removed from grazing pastures due to an
eligible adverse weather or loss condition;

e Costs of transporting livestock feed to eligible livestock, such as receipts for
equipment rental fees for hay lifts and snow removal,

e Feed purchase receipts if feed supplies or grazing pastures are destroyed;

For more information on these programs and documentation requirements, contact your
local County USDA Service Center or visit fsa.usda.gov/disaster.

Reminders for FSA Direct and Guaranteed
Borrowers with Real Estate Security
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| Farm loan borrowers who have pledged real estate as
Il security for their Farm Service Agency (FSA) direct or
guaranteed loans are responsible for maintaining loan
collateral. Borrowers must obtain prior consent or approval
from FSA or the guaranteed lender for any transaction that
affects real estate security. These transactions include, but

are not limited to:

e Leases of any kind

e Easements of any kind
e Subordinations

e Partial releases

e Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your
current and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on
borrower responsibilities, read Your FSA Farm Loan Compass.
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