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USDA Accepting Applications to Help Cover Costs for Organic
Certification

“USDA is here to help all producers, including those who
grow our nation’s organic food and fiber. Many farmers
have told us that cost was a barrier to their ability to get
an organic certification,” said Zach Ducheneaux,
administrator of USDA’s Farm Service Agency (FSA). “By
assisting with the costs, this program can help organic
farmers get their certification along with the benefits

that come with it.”

OCCSP provides cost-share assistance to producers and handlers of agricultural products
for the costs of obtaining or maintaining organic certification under the USDA'’s National
Organic Program. Eligible producers include any certified producers or handlers who have
paid organic certification fees to a USDA-accredited certifying agent during the 2021 and
any subsequent program year. Producers can be reimbursed for expenses made

between Oct. 1, 2020 and Sept. 30, 2021 including application fees, inspection costs, fees
related to equivalency agreement and arrangement requirements, travel expenses for
inspectors, user fees, sales assessments and postage.

For 2021, OCCSP will reimburse 50% of a certified operation’s allowable certification
costs, up to a maximum of $500 for each of the following categories (or “scopes”):

e cCrops
e wild crops
o livestock
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e processing/handling
e State organic program fees.

Organic farmers and ranchers may apply through an FSA county office or a participating
state agency.

This funding will be complemented by an additional $20 million for organic and
transitioning producers through the Pandemic Assistance for Producers initiative. More
information on that funding will be available in the coming weeks.

More Information

To learn more about organic certification cost share, please visit the OCCSP
webpage, visit usda.gov/organic, or contact your local USDA Service Center.

New to Farming Because of the Pandemic? USDA Can Help

USDA Service Centers across the country, are hearing from
people who are interested in more space and working the
land and we want to let you know we can help. Are you new
to farming because of the pandemic? USDA can help you
get started in farming — on everything from helping you
register your farm to getting financial assistance and
advice.

Get Started with USDA

First, you want to make sure your farm is registered. If you purchased land, it might
already be established with USDA’s Farm Service Agency (FSA) with a farm number on
file. If not, FSA can help you register your farm.

To obtain a farm number, you'll bring an official tax ID (Social Security number or an
employer ID) and a property deed. If you do not own the land, bring a lease agreement to
your FSA representative to show you have control of the property. If your operation is
incorporated or an entity, you may also need to provide proof that you have signature
authority and the legal ability to enter into contracts with USDA.

Access to Capital

USDA can provide access to capital through its farm loans, which is a great resource
when producers aren’t able to get a loan from a traditional lender. Loans can help with
purchasing land or equipment or with operating costs, and FSA even offers microloans,
which are especially popular among producers with smaller farms. For more information,
check out our Farm Loan Discovery Tool.

Conservation Practices

We can help you make conservation improvements to your farm, which are good for your
bottom line and your operation. We’ll help you develop a conservation plan and apply for
financial assistance that'll cover the bulk of the costs for implementing. To learn more
about some of the conservation practices that we help producers with, check out our
Conservation at Work Video Series.

If you purchase land, and you don’t want to farm all of it, you can look at either a
conservation easement or managing for native shrubs and grasses through either the
Agricultural Conservation Easement Program (ACEP) or Conservation Reserve Program
(CRP). Easements are long-term, while a CRP contract is 10-15 years. These are good
options for land that is not optimal for production or sensitive lands like wetlands and
grasslands.
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Additional Resources

Depending on your farm, you may want to look at crop insurance. The USDA'’s Risk
Management Agency provides crop insurance to help you manage risks on your farm.
There are many types of insurance products available for a wide variety of production
practices, including organic and sustainable agriculture.

Your local communities also have great resources for farmers including conservation
districts, Rural Development, cooperative extensions, and different farming groups. To get
started with USDA, contact your local USDA service center.

USDA Announces Pandemic Assistance for Timber Harvesters
and Haulers

The U.S. Department of Agriculture (USDA) is providing up to $200 million to provide relief
to timber harvesting and timber hauling businesses that have experienced losses due to
COVID-19 as part of USDA’s Pandemic Assistance for Producers initiative. Loggers and
truckers can apply for assistance through USDA’s Farm Service Agency (FSA) July 22
through Oct. 15, 2021. The Pandemic Assistance for Timber Harvesters and Haulers
program (PATHH) is administered by FSA in partnership with the U.S. Forest Service.

The Consolidated Appropriations Act, 2021, authorized this critical assistance for the
timber industry. Timber harvesting and hauling businesses that have experienced a gross
revenue loss of at least 10% during the period of Jan. 1 and Dec. 1, 2020, compared to
the period of Jan. 1 and Dec. 1, 2019, are encouraged to apply.

Program Details

To be eligible for payments, individuals or legal entities must be a timber harvesting or
timber hauling business where 50% or more of its gross revenue is derived from one or
more of the following:

e Cutting timber.
e Transporting timber.

e Processing of wood on-site on the forest land (chipping, grinding, converting to
biochar, cutting to smaller lengths, etc.).

Payments will be based on the applicant’s gross revenue received from Jan. 1, 2019,
through Dec. 1, 2019, minus gross revenue received from Jan. 1, 2020, through Dec. 1,
2020, multiplied by 80%. FSA will issue an initial payment equal to the lesser of the
calculated payment amount or $2,000 as applications are approved. A second payment
will be made after the signup period has ended based upon remaining PATHH funds.

The maximum amount that a person or legal entity may receive directly is $125,000.
Applying for Assistance

Loggers and truckers can apply for PATHH beginning on July 22 by completing form FSA-
1118, Pandemic Assistance for Timber Harvesters and Haulers Program application, and
certifying to their gross revenue for 2019 and 2020 on the application. Additional
documentation may be required. Visit farmers.gov/pathh for more information on how to

apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide
by mail, fax, hand delivery, or via electronic means. To find a local FSA office, loggers and
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truckers can visit farmers.gov/service-locator. They can also call 877-508-8364 to speak
directly with a USDA employee ready to offer assistance.

Biden Administration to Invest $67 Million to Help Heirs
Resolve Land Ownership and Succession Issues

- U.S. Department of Agriculture (USDA) is providing $67

million in competitive loans through the new Heirs’ Property
Relending Program (HPRP), which aims to help agricultural
8 producers and landowners resolve heirs’ land ownership
and succession issues. Intermediary lenders --
cooperatives, credit unions, and nonprofit organizations —
can apply for loans up to $5 million at 1% interest once the Farm Service Agency (FSA)
opens the two-month signup window in late August.

After FSA selects lenders, heirs can apply directly to those lenders for loans and
assistance. Heirs’ property issues have long been a barrier for many producers and
landowners to access USDA programs and services, and this relending program provides
access to capital to help producers find a resolution to these issues.

The Heirs’ Property Relending Program is another example of how USDA is working to
rebuild trust with America’s farmers and ranchers. HPRP is a loan and will need to be
repaid as directed by the 2018 Farm Bill.

The program’s benefits go far beyond its participants. It will also keep farmland in farming,
protect family farm legacies and support economic viability.

Eligible Lenders

To be eligible, intermediary lenders must be certified as a community development
financial institution and have experience and capability in making and servicing
agricultural and commercial loans that are similar in nature.

If applications exceed the amount of available funds, those applicants with at least 10
years or more of experience with socially disadvantaged farmers that are located in states
that have adopted a statute consisting of enactment or adoption of the Uniform Partition of
Heirs Property Act (UPHPA) will receive first preference. A list of these states is available
at farmers.gov/heirs/relending. A secondary preference tier is established for those that
have applications from ultimate recipients already in process, or that have a history of
successfully relending previous HPRP funds. When multiple applicants are in the same
tier, or there are no applicants in tier 1 or 2, applications will be funded in order of the date
the application was received.

Selected intermediary lenders will determine the rates, terms, and payment structure for
loans to heirs. Interest rates will be the lowest rate sufficient for intermediaries to cover
cost of operating and sustaining the loan.

Additional information for lenders, including how to apply for funding, can be found in the
HPRP final rule (PDF, 387 KB).

Relending to Heirs

Heirs may use the loans to resolve title issues by financing the purchase or consolidation
of property interests and financing costs associated with a succession plan. This may also
include costs and fees associated with buying out fractional interests of other heirs in
jointly-owned property to clear the title, as well as closing costs, appraisals, title searches,
surveys, preparing documents, mediation, and legal services.
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FSA Implements Set-Aside Loan Provision for Customers
Impacted by COVID-19

Set-Aside Delays Loan Payments for Borrowers

USDA'’s Farm Service Agency (FSA) will broaden the use of the Disaster Set-Aside (DSA)
loan provision, normally used in the wake of natural disasters, to allow farmers with USDA
farm loans who are affected by COVID-19, and are determined eligible, to have their next
payment set aside. In some cases, FSA may also set aside a second payment for farmers
who have already had one payment set aside because of a prior designated disaster.

FSA direct loan borrowers will receive a letter with the details of the expanded Disaster
Set-Aside authorities, which includes the possible set-aside of annual operating loans, as
well as explanations of the additional loan servicing options that are available. To discuss
or request a loan payment Set-Aside, borrowers should call or email the farm loan staff at
their local FSA county office.

The set-aside payment’s due date is moved to the final maturity date of the loan or
extended up to twelve months in the case of an annual operating loan. Any principal set-
aside will continue to accrue interest until it is repaid. This aims to improve the borrower’s
cashflow in the current production cycle.

FSA previously announced it was relaxing the loan-making process and adding flexibilities
for servicing direct and guaranteed loans to provide credit to producers in need. Direct
loan applicants and borrowers are encouraged to contact their local FSA county office to
discuss loan making and servicing flexibilities and other needs or concerns. Customers
participating in FSA’s guaranteed loan programs are encouraged to contact their lender.
Information on these flexibilities, and office contact information, can be found on
farmers.gov/coronavirus.

FSA will be accepting most forms and applications by facsimile or electronic

signature. Some services are also available online to customers with an eAuth account,
which provides access to the farmers.gov portal where producers can view USDA farm
loan information and certain program applications and payments. Customers can track
payments, report completed practices, request conservation assistance and electronically
sign documents. Customers who do not already have an eAuth account can enroll at
farmers.gov/sign-in.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides
low-interest financing to help you build or upgrade storage facilities and to purchase
portable (new or used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry
peas), hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage
facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals
through uptake and discharge of water). Qualified facilities include grain bins, hay barns
and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans
between $50,000 and $100,000 may require additional security, and loans exceeding
$100,000 require additional security.
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You do not need to demonstrate the lack of commercial credit availability to apply. The
loans are designed to assist a diverse range of farming operations, including small and
mid-sized businesses, new farmers, operations supplying local food and farmers markets,
non-traditional farm products, and underserved producers.

For more information, contact your local County USDA Service Center or visit
fsa.usda.gov/pricesupport.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of
U.S. agricultural land to report their holdings to the Secretary of Agriculture. Foreign
persons who have purchased or sold agricultural land in the county are required to report
the transaction to FSA within 90 days of the closing. Failure to submit the AFIDA

form could result in civil penalties of up to 25 percent of the fair market value of the
property. County government offices, realtors, attorneys and others involved in real estate
transactions are reminded to notify foreign investors of these reporting requirements. The
data gained from these disclosures is used in the preparation of periodic reports to the
President and Congress concerning the effect of such holdings upon family farms and
rural communities. Click here for more information on AFIDA.

Know your Final Planting Dates

All producers are encouraged to contact their local FSA office for more information on the
final planting date for specific crops. The final planting dates vary by crop, planting period
and county so please contact your local FSA office for a list of county-specific planting
deadlines. The timely planting of a crop, by the final planting date, may prevent loss of
program benefits.

Noninsured Crop Coverage Helps Producers Manage Risks

The Farm Service Agency’s (FSA) Noninsured Crop
Disaster Assistance Program (NAP) helps you manage risk
¥ through coverage for both crop losses and crop planting
that was prevented due to natural disasters. The eligible or
“noninsured” crops include agricultural commodities not
covered by federal crop insurance.

You must be enrolled in the program and have purchased
coverage for the eligible crop in the crop year in which the
loss incurred to receive program benefits following a qualifying natural disaster.

NAP Buy-Up Coverage Option

NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5
percent increments, at 100 percent of the average market price. Buy-up levels of NAP
coverage are available if the producer can show at least one year of previously
successfully growing the crop for which coverage is being requested.

Producers of organics and crops marketed directly to consumers also may exercise the
“buy-up” option to obtain NAP coverage of 100 percent of the average market price at the
coverage levels of between 50 and 65 percent of expected production.
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NAP basic coverage is available at 55 percent of the average market price for crop losses
that exceed 50 percent of expected production.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests
in multiple counties.

NAP Enhancements for Qualified Military Veterans

Qualified veteran farmers or ranchers are eligible for a service fee waiver and premium
reduction, if the NAP applicant meets certain eligibility criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible
for a waiver of NAP service fees and premium reduction when they file form CCC-860,
“Socially Disadvantaged, Limited Resource and Beginning Farmer or Rancher
Cettification.”

For NAP application, eligibility and related program information, contact your local County
USDA Service Center or visit fsa.usda.gov/nap.
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