
September 2018 

 
Having trouble viewing this email? View it as a Web page. 

            Table of Contents 

• USDA Enrollment Period for Safety Net Coverage in 2018 

• Nearly $2 Billion Now Available for Eligible Producers Affected by 2017 Hurricanes and 
Wildfires 

• FSA Offers Joint Financing Option on Direct Farm Ownership Loans 

• CRP Payment Limitation 

• Supervised Credit 

• Farm Storage Facility Loans 

 

Mississippi State FSA Newsletter 
 

Mississippi State Farm 
Service Agency 

6311 Ridgewood Rd., Suite 
W100, Jackson, MS 39211  

Phone: 601-965-4300 
Fax: 844-325-6966 

www.fsa.usda.gov/ms  

State Executive Director: 
Robert A. (Bobby) Carson  

State Committee: 
Bobby Moody  
Scott Flowers 
Rita Seward 
Henry Reed 

USDA Enrollment Period for Safety Net 
Coverage in 2018 

Farmers and ranchers with base acres in the Agriculture Risk 
Coverage (ARC) or Price Loss Coverage (PLC) safety net program 
still have time to enroll for the 2018 crop year. The enrollment 
period for farms without generic base acres will end on Sept. 28, 
2018. Producers with generic base acres have until Dec. 7, 2018, 
to allocate generic base acres, update yields, make a program 
election for seed cotton base acres and enroll farms that formerly 
contained generic base acres.  

Since shares and ownership of a farm can change year-to-
year, producers must enroll by signing a contract each 
program year.  

The producers on a farm that are not enrolled for the 2018 
enrollment period will not be eligible for financial assistance from 
the ARC or PLC programs for the 2018 crop should crop prices or 
farm revenues fall below the historical price or revenue benchmarks 
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established by the program. Producers who made their elections in 
previous years must still enroll during the 2018 enrollment period. 

The ARC and PLC programs were authorized by the 2014 Farm Bill 
and offer a safety net to agricultural producers when there is a 
substantial drop in prices or revenues for covered commodities. 
Covered commodities include barley, canola, large and small 
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard 
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium 
grain rice (which includes short grain and sweet rice), safflower 
seed, sesame, soybeans, sunflower seed, wheat and upland 
cotton. For more details regarding these programs, go to 
www.fsa.usda.gov/arc-plc. 

For more information, producers are encouraged to visit their local 
FSA office. To find a local FSA office, visit 
https://www.farmers.gov/.  

 

 

Nearly $2 Billion Now Available for Eligible Producers 
Affected by 2017 Hurricanes and Wildfires 

Mississippi agricultural producers of crops directly affected by Hurricane Harvey and/or Hurricane 
Nate in 2017 now may apply for assistance to help recover and rebuild their farming operations. 
Agricultural production losses due to conditions caused by last year’s hurricanes, including 
excessive rain, high winds, and flooding, could qualify for assistance through the program. Eligible 
producers have until Nov. 16, 2018, to apply. 

The 2017 Wildfires and Hurricanes Indemnity Program (2017 WHIP), authorized by Congress 
earlier this year by the Bipartisan Budget Act of 2018, is providing disaster payments to agricultural 
producers to offset losses from hurricanes and wildfires during 2017. Initial payments of up to 50 
percent of the calculated assistance will be paid within 30 days of applying. Additional payments will 
be issued, if funds remain available, later in the year.  

Eligible crops, trees, bushes, or vines, located in a county declared in a Presidential Emergency 
Disaster Declaration or Secretarial Disaster Designation as a primary county are eligible for 
assistance if the producer suffered a loss as a result of a 2017 hurricane. Also, losses located in a 
county not designated as a primary county may be eligible if the producer provides documentation 
showing that the loss was due to Hurricane Harvey and/or Hurricane Nate. Eligibility is determined 
by Farm Service Agency (FSA) county committees.  

Eligible crops include those for which federal crop insurance or NAP coverage is available, 
excluding crops intended for grazing.  A list of crops covered by crop insurance is available through 
the U.S. Department of Agriculture’s (USDA) Actuarial Information Browser at 
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser.  

Eligibility will be determined for each producer based on the size of the loss and the level of 
insurance coverage elected by the producer. A WHIP factor will be determined for each crop based 
on the producer’s coverage level.  Producers who elected higher coverage levels will receive a 
higher WHIP factor. 

The 2017 WHIP payment factor ranges from 65 percent to 95 percent, depending upon the level of 
crop insurance coverage or NAP coverage that a producer obtained for the crop. Producers who did 

http://www.fsa.usda.gov/ms
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not insure their crops in 2017 will receive 65 percent of the expected value of the crop. Insured 
producers will receive between 70 percent and 95 percent of expected value; those who purchased 
the highest levels of coverage will receive 95-percent coverage. 

Each eligible producer requesting 2017 WHIP benefits will be subject to a payment limitation of 
either $125,000 or $900,000, depending upon their average adjusted gross income, which will be 
verified. The payment limit is $125,000 if less than 75 percent of the person or legal entity’s average 
adjusted gross income is average adjusted gross farm income.  The payment limit is $900,000, if 75 
percent or more of the average adjusted gross income of the person or legal entity is average 
adjusted gross farm income.  

Both insured and uninsured producers are eligible to apply for 2017 WHIP. However, all producers 
receiving 2017 WHIP payments will be required to purchase crop insurance and/or NAP, at the 60 
percent coverage level or higher, for the next two available crop years to meet statutory 
requirements. Producers who fail to purchase crop insurance for the next two applicable years will 
be required to pay back the 2017 WHIP payment. 

To help expedite payments, a producer who does not have records established at the local USDA 
service center are encouraged to do so early in the process. To establish a record for a farm, a 
producer needs: 

• Proof of identity: driver’s license and Social Security number/card; 

• Copy of recorder deed, survey plat, rental, or lease agreement of the land. A producer does 
not have to own property to participate in FSA programs; 

• Corporation, estate, or trust documents, if applicable 

Producers will be asked to provide verifiable and reliable production records. If a producer is unable 
to provide production records, USDA will calculate the yield based on the county average yield. A 
producer with this information on file does not need to provide the information again. 

For more information on FSA disaster assistance programs, please contact your local USDA service 
center or visit https://www.farmers.gov/recover/whip.  

 

FSA Offers Joint Financing Option on Direct Farm Ownership 
Loans 

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help 
farmers and ranchers become owner-operators of family farms, improve and expand current 
operations, increase agricultural productivity, and assist with land tenure to save farmland for future 
generations.  

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: 
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan 
option for smaller financial needs up to $50,000.  

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends 
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of 
the property being purchased, provides the balance of loan funds, with or without an FSA 
guarantee. The maximum loan amount for a Joint Financing loan is $300,000 and the repayment 
period for the loan is up to 40 years. 

https://www.farmers.gov/service-locator?field_counties_served_target_id=All
https://www.farmers.gov/service-locator?field_counties_served_target_id=All
https://www.farmers.gov/recover/whip
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/farm-ownership-loans/index
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/microloans/index


To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot 
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility 
requirements. Loan applicants are also required to have participated in the business operations of a 
farm or ranch for at least three years out of the 10 years prior to the date the application is 
submitted. The applicant must show documentation that their participation in the business operation 
of the farm or ranch was not solely as a laborer.  

For more information about FSA Loan programs, contact your local FSA office or visit 
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov. 

 

CRP Payment Limitation 

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the 
following:   

• payment limitation by direct attribution  

• foreign person rule  

• average adjusted gross income (AGI) limitation  

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received 
annually, directly or indirectly, by each person or legal entity.  This payment limitation includes all 
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice 
Incentive Payments).  Annual rental payments are attributed (earned) in the fiscal year in which 
program performance occurs.  Sign-up Incentive Payments (SIP) are attributed (earned) based on 
the fiscal year in which the contract is approved, not the fiscal year the contract is 
effective.  Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in 
which the cost-share documentation is completed and the producer or technical service provider 
certifies performance of practice completion to the county office.  

Such limitation on payments is controlled by direct attribution  

• Program payments made directly or indirectly to a person are combined with the pro rata 
interest held in any legal entity that received payment, unless the payments to the legal 
entity have been reduced by the pro rata share of the person.   

• Program payments made directly to a legal entity are attributed to those persons that have 
a direct and indirect interest in the legal entity, unless the payments to the legal entity have 
been reduced by the pro rata share of the person.   

• Payment attribution to a legal entity is tracked through four levels of ownership.  If any part 
of the ownership interest at the fourth level is owned by another legal entity, a reduction in 
payment will be applied to the payment entity in the amount that represents the indirect 
interest of the fourth level entity in the payment entity.   

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current 
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered 
acreages impact their $50,000 annual payment limitation.  Producers should contact their local FSA 
office for additional information. 

NOTE:  The information in the above article only applies to contracts subject to 4-PL and 5-PL 
regulations. It does not apply to contacts subject to 1-PL regulations.   

 

http://www.fsa.usda.gov/
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Supervised Credit 

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans 
from a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our 
goal to help you graduate to commercial credit, and our farm loan staff is available to help 
borrowers through training and credit counseling. 

The FSA team will help borrowers identify their goals to ensure financial success. Through this 
process, FSA staff will advise borrowers in developing strategies and a plan to meet your 
operation’s goals and graduate to commercial credit. Ultimately, the borrower is responsible for the 
success of the farming operation, but FSA’s staff will help in an advisory role to provide the tools 
necessary to help you achieve your operational goals and manage your finances. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and 
storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.  

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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