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USDA Extends Margin Protection
Program for Dairy Enrollment Deadline

USDA announced that it will extend the deadline for dairy
producers to enroll in the Margin Protection Program (MPP) for
Dairy to Dec. 16, 2016, from the previous deadline of Sept. 30. This
voluntary dairy safety net program, established by the 2014 Farm
Bill, provides financial assistance to participating dairy producers
when the margin — the difference between the price of milk and
feed costs — falls below the coverage level selected by the
producer. A USDA web tool, available at
www.fsa.usda.gov/mpptool, allows dairy producers to calculate
levels of coverage available from MPP based on price projections.
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USDA Offers New Loans for Portable Farm Storage and
Handling Equipment

Portable Equipment Can Help Producers, including Small-Scale and Local Farmers, Get Products to
Market Quickly

USDA'’s Farm Service Agency (FSA) will provide a new financing option to help farmers purchase
portable storage and handling equipment. The loans, which now include a smaller microloan option with
lower down payments, are designed to help producers, including new, small and mid-sized producers,
grow their businesses and markets.

The program also offers a new “microloan” option, which allows applicants seeking less than $50,000 to
qualify for a reduced down payment of five percent and no requirement to provide three years of
production history. Farms and ranches of all sizes are eligible. The microloan option is expected to be of
particular benefit to smaller farms and ranches, and specialty crop producers who may not have access
to commercial storage or on-farm storage after harvest. These producers can invest in equipment like
conveyers, scales or refrigeration units and trucks that can store commaodities before delivering them to
markets. Producers do not need to demonstrate the lack of commercial credit availability to apply.

Earlier this year, FSA significantly expanded the list of commodities eligible for Farm Storage Facility
Loan. Eligible commodities now include aquaculture; floriculture; fruits (including nuts) and vegetables;
corn, grain sorghum, rice, oilseeds, oats, wheat, triticale, spelt, buckwheat, lentils, chickpeas, dry peas
sugar, peanuts, barley, rye, hay, honey, hops, maple sap, unprocessed meat and poultry, eggs, milk,
cheese, butter, yogurt and renewable biomass. FSFL microloans can also be used to finance wash and
pack equipment used post-harvest, before a commodity is placed in cold storage.

To learn more about Farm Storage Facility Loans, visit www.fsa.usda.gov/pricesupport or contact a
local FSA county office. To find your local FSA county office, visit http://offices.usda.gov.

ARC, PLC and CTAP Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) or the Cotton
Transition Assistance Program (CTAP) must protect all cropland and noncropland acres on the farm
from wind and water erosion and noxious weeds. Producers who sign ARC county or individual
contracts and PLC contracts agree to effectively control noxious weeds on the farm according to sound
agricultural practices. If a producer fails to take necessary actions to correct a maintenance problem on
a farm that is enrolled in ARC, PLC or CTAP, the County Committee may elect to terminate the contract
for the program year.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALSs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. LDPs will not be paid until all eligible producers, including landowners who share in the
crop, have filed a valid CCC-941.

Producers without a valid CCC-941 certifying their compliance with the average adjusted gross income
provisions will not receive payments that have been processed. All farm operator/tenants/owners who
have not filed a CCC-941 and have pending payments should IMMEDIATELY file the form with their
recording county FSA office. Farm operators and tenants are encouraged to ensure that their
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landowners have filed the form. FSA has been issuing 2015 LDPs and Market Gains and will be issuing
potential 2015 ARC/PLC payments in October.

FSA can accept the CCC-941 for 2015 and 2016. Unlike the past, producers must have the CCC-941
certifying their AGI compliance before any payments can be issued.

USDA Climate Hub Building Block: Conservation of Sensitive
Lands

USDA Climate Hubs are working with producers, ranchers, pasture and forest landowners to effectively
partner in ways to help reduce climate change. To aid in this partnership, USDA established the 10
Building Blocks for Climate Smart Agriculture and Forestry.

One such Building Block is the “Conservation of Sensitive Lands”. The term “sensitive lands” denotes
soils and landscapes that are valuable due to properties (e.g., high organic matter, wet hydrology)
and/or function (e.g., wildlife habitat, filtration, and hydrologic storage). Typical examples of these soils
are organic rich histosols, floodplains, or wetlands along riparian areas. Properties and functions of
these soils are easily disrupted from agricultural or urban land use.

Sensitive lands that are used for agricultural production can be protected by changes in land use (long-
term cover). This reduction in land use intensity can provide multiple environmental benefits, including
substantial (Greenhouse Gas) GHG mitigation that occurs as carbon is sequestered or preserved in
soils and vegetation. When land is removed from crop production, several activities—including tillage,
nitrogen fertilization, and energy use—are substantially reduced or eliminated, generating additional
GHG mitigation.

FSA and NRCS are committed to identifying these sensitive lands and encouraging landowners,
farmers, and ranchers to voluntarily adopt conservation systems--using financial and technical
assistance--to generate GHG benefits. To read more about Conservation of Sensitive Lands, click the
following link: http://www.usda.gov/oce/climate _change/building_blocks/4 SensitiveLands.pdf

For more information about the USDA Climate Hubs click here: http://www.climatehubs.oce.usda.gov/

Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced into
the wild by the federal government or protected by federal law. LIP compensates livestock owners and
contract growers for livestock death losses in excess of normal mortality due to adverse weather,
including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and before December 31, 2016. A notice
of loss must be filed with FSA within 30 days of when the loss of livestock is apparent. Participants
must provide the following supporting documentation to their local FSA office no later than 30 calendar
days after the end of the calendar year for which benefits are requested:

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e.
Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These established
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percentages reflect losses that are considered expected or typical under “normal” conditions. Producers
who suffer livestock losses in 2016 must file both of the following:

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e.
Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These established
percentages reflect losses that are considered expected or typical under “normal” conditions. Producers
who suffer livestock losses in 2016 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent or by January
30, 2017
e An application for payment by January 30, 2017.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and
farm operating loans to assist underserved applicants as well as beginning farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women, African
Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can
apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA.
Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the loan. FSA can
guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA guarantee allows
lenders to make agricultural credit available to producers who do not meet the lender's normal
underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers
Microloans through the direct loan program. The focus of Microloans is on the financing needs of small,
beginning farmer, niche and non-traditional farm operations. Microloans are available for both
ownership and operating finance needs. To learn more about microloans, visit
www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have
operated a farm for less than 10 years. Applicants must materially or substantially participate in the
operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

Guaranteed Conservation Loans

Guaranteed Conservation Loans are available for applicants to install a conservation practice. These
funds may be used for any conservation activities included in a conservation plan or Forest Stewardship
Management plan. A copy of the conservation plan is required to complete the application. These loans
are not limited to just family farmers. In some cases, applicants can operate non-eligible enterprises.
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Loan funds are issued by a participating commercial lender and guaranteed up to 80 percent by FSA or
up to 90 percent for beginning and historically underserved producers.

Livestock Forage Losses

Producers in County below are eligible to apply for 2016 Livestock Forage Disaster Program (LFP)
benefits on small grain, native pasture, improved pasture, annual ryegrass, forage sorghum.

LFP provides compensation to eligible livestock producers who suffer grazing losses for covered
livestock due to drought on privately owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National Office
of qualifying drought or if a federal agency prohibits producers from grazing normal permitted livestock
on federally managed lands due to qualifying fire.

Eligible livestock producers must complete a CCC-853 and the required supporting documentation no
later than January 30, 2017 for 2016 losses.

Additional Information about LFP, including eligible livestock and fire criteria, is available at your local
FSA office or online at: www.fsa.usda.gov.

These counties only (at this time)

Carroll Leflore Grenada Yalobusha
Tallahatchie Lee ltawamba Monroe
Tishomingo Panola Chickasaw Prentiss
Lowndes

Farm Service Agency (FSA) and Risk Management Agency
(RMA) to Prevent Fraud, Waste, and Abuse

FSA supports the RMA in the prevention of fraud, waste and abuse of the Federal Crop Insurance
Program. FSA has been, and will continue to, assist RMA and insurance providers by monitoring crop
conditions throughout the growing season. FSA will continue to refer all suspected cases of fraud, waste
and abuse directly to RMA. Producers can report suspected cases to the county office staff, the RMA
office, or the Office of the Inspector General.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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