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2016, 2017, and 2018 Average Adjusted
Gross Income Compliance Reviews

The AGI verification and compliance reviews for 2015, 2016 and
2017 are conducted on producers who the IRS indicated may have
exceeded the adjusted gross income limitations described in [7
CFR 1400.500]. Based on this review, producers will receive
determinations of eligibility or ineligibility.

If the producer is determined to have exceeded the average AGI
limitation of $900,000, receivables will be established for payments
earned directly or indirectly by the producer subject to the $900,000
limitation. The State FSA Office has begun notifying producers
selected for review. If you have any questions about the review
process or determinations, please contact the Mississippi State
FSA Office. Producers who receive initial debt notification letters
may only appeal the amount of the debt to their local FSA office.
Payment eligibility adverse determinations become administratively
final 30 days from the date of the payment eligibility adverse
determination letter and can only be reopened if exceptional


https://content.govdelivery.com/accounts/USFSA/bulletins/2066691
http://www.fsa.usda.gov/ms

State Committee meeting: circumstances exist that prevented the producer from timely filing
TBA the appeal.

To find contact information for
your local office go to
www.fsa.usda.gov/ms

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
guarantee. The maximum loan amount for a Joint Financing loan is $300,000 and the repayment
period for the loan is up to 40 years.

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business operations of a
farm or ranch for at least three years out of the 10 years prior to the date the application is
submitted. The applicant must show documentation that their participation in the business operation
of the farm or ranch was not solely as a laborer.

For more information about FSA Loan programs, contact your local FSA office or visit
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

USDA Commodity Loans Available to Producers

U.S. Department of Agriculture (USDA) Farm Service Agency reminds producers that Marketing
Assistance Loans (MALs) and Loan Deficiency Payments (LDPs) are available to help producers
through periods of low market prices.

MALs provide interim financing and allow producers to delay the sale of the commodity at harvest-
time lows and wait until more favorable market conditions emerge. A producer who is eligible to
obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey.

FSA County Office is now accepting requests for 2018 MALs and LDPs for all eligible commaodities
after harvest.


http://www.fsa.usda.gov/ms
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/farm-ownership-loans/index
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/microloans/index
http://www.fsa.usda.gov/
http://offices.usda.gov/

Before MAL repayments and LDP disbursements can be made, producers must meet the
requirements of actively engaged in farming, cash-rent tenant and member contribution.

In order to meet eligibility requirements, producers must retain beneficial interest in the commodity,
meaning they have control of the commodity or a title to the commaodity, until the MAL is repaid or
the Commodity Credit Corporation takes title to the commodity.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: Agriculture Risk
Coverage and Price Loss Coverage payments, Marketing Loan Gains and LDPs. These payment
limitations do not apply to MAL disbursements.

Producers or legal entities whose total applicable three-year average adjusted gross income
exceeds $900,000 are not eligible for Marketing Loan Gains and LDPs, but are eligible for MALs
repaid at principal plus interest.

For more information, please visit your local FSA office or www.fsa.usda.gov. To find your local
USDA service center, visit www.farmers.gov.

Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC) Educational Tool Available for Farms with Generic
Base Acres that Planted Seed Cotton

Farm Service Agency (FSA) is notifying farmers with generic base acres that planted seed cotton
that a new tool is available to assist them in understanding how the new seed cotton program may
affect their FSA payments. It helps a producer make decisions on how to allocate generic base
acres to other covered crops based on a producer’s planting history.

The educational tool can be viewed at https://www.afpc.tamu.edu/tools/cotton-base.

Developed by Texas A&M University, the tool is for educational purposes only, and by using the
tool, it is agreed that the results are not a guarantee of future FSA program parameters or
payments. Users also acknowledge that this tool is provided with absolutely no warranty, without
even the implied warranty of fitness for a particular purpose.

The Bipartisan Budget Act of 2018 included seed cotton as a covered commodity under the
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) program effective for the 2018
crop year. The Act also authorizes owners of a farm with generic base acres and a recent history of
covered commodities a one-time opportunity to update the farm’s payment yield for seed cotton.

Complete details of this decision are available by reading the Notice
(https://www.fsa.usda.gov/Internet/FSA Notice/arcplc50.pdf)

Or by contacting your State or County FSA office http://offices.usda.gov.

Report Noninsured Crop Disaster Assistance Program (NAP)
Losses

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur
due to natural disasters including excessive wind and qualifying drought (includes native grass for
grazing).
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Eligible producers must have purchased NAP coverage for 2018 crops. A notice of loss must be
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15
days of the final harvest date.

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of
when a loss becomes apparent.

Eligible crops must be commercially produced agricultural commodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap.

Marketing Assistance Loans

allow producers to use eligible commodities as loan collateral and obtain a 9-month loan while the
crop is in storage. These loans provide cash flow to the producer and allow them to market the crop
when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to
$500,000 per loan.

Please call your local FSA County office if you have questions about any of the loans available
through FSA

Payment Limitations by Program

The 2014 Farm Bill established a maximum dollar amount for each program that can be received
annually, directly or indirectly, by each person or legal entity. Payment limitations vary by program
for 2014 through 2018.

Below is an overview of payment limitations by program.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,
American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident
alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest agricultural income-producing project in a supervised program of work as
outlined above

e Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor. The project supervisor must recommend the youth
loan applicant, along with providing adequate supervision.


http://www.fsa.usda.gov/nap

Selected Interest Rates for August 2018

90-Day Treasury Bill ------- 1.875%

Farm Operating Loans —- Direct 3.75%

Farm Ownership Loans — Direct 4.125%

Emergency Loans ----------- 3.75%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.5%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400

Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



