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Signup for the Quality Loss Adjustment (QLA) Program began on
January 6, 2021 and will continue through March 5, 2021. QLA
provides eligible producers with financial assistance for quality
losses incurred in 2018 and/or 2019. Losses must have been a
result of qualifying drought, excessive moisture, flooding, hurricane,
snowstorm, tornado, typhoon, volcanic activity, or wildfire in
calendar years 2018 and/or 2019.

Details on eligibility and how to apply can be found
on farmers.gov/quality-loss.

QLA Payment Calculations

USDA’s Farm Service Agency (FSA) calculates QLA payments
using formulas for the type of crop (forage or non-forage) and the
loss documentation submitted. Payments are based on the
producer’s individual loss or the county’s average loss. FSA will
begin issuing payments once the application period ends.

Call Center

A call center is available for producers who would like additional
one-on-one support with the QLA application process. Please call
877-508-8364 to speak directly with a USDA employee ready

to offer assistance. The call center can provide service to non-
English speaking customers. Customers will select 1 for English and
2 to speak with a Spanish speaking employee. For other languages,
customers select 1 and indicate their language to the call center
staff.

USDA Temporarily Suspends Debt Collections, Foreclosures
and Other Activities on Farm Loans for Several Thousand
Distressed Borrowers Due to Coronavirus

Due to the national public health emergency caused by coronavirus disease 2019 (COVID-19), the
U.S. Department of Agriculture today announced the temporary suspension of past-due debt

collections and foreclosures for distressed borrowers under the Farm Storage Facility Loan and the
Direct Farm Loan programs administered by the Farm Service Agency (FSA).

USDA will temporarily suspend non-judicial foreclosures, debt offsets or wage garnishments, and
referring foreclosures to the Department of Justice. USDA will work with the U.S. Attorney’s Office to
stop judicial foreclosures and evictions on accounts that were previously referred to the Department of
Justice. Additionally, USDA has extended deadlines for producers to respond to loan servicing actions,
including loan deferral consideration for financially distressed and delinquent borrowers. In addition,
for the Guaranteed Loan program, flexibilities have been made available to lenders to assist in

servicing their customers.

Today’s announcement by USDA expands previous actions undertaken by the Department to lessen
financial hardship. According to USDA data, more than 12,000 borrowers—approximately 10% of all



borrowers—are eligible for the relief announced today. Overall, FSA lends to more than 129,000
farmers, ranchers and producers.

The temporary suspension is in place until further notice and is expected to continue while the national
COVID-19 disaster declaration is in place.

USDA's Farm Service Agency provides several different loans for producers, which fall under two main
categories:

» Guaranteed loans are made and serviced by commercial lenders, such as banks, the Farm
Credit System, credit unions and other non-traditional lenders. FSA guarantees the lender’s
loan against loss, up to 95%.

» Direct loans are made and serviced by FSA using funds from the federal government.

The most common loan types are Farm Ownership, Farm Operating and Farm Storage Facility Loans,
with Microloans for each:

e Farm Ownership: Helps producers purchase or enlarge a farm or ranch, construct a new or
improve an existing farm or ranch building, pay closing costs and pay for soil and water
conservation and protection.

» Farm Operating: Helps producers purchase livestock and equipment and pay for minor real
estate repairs and annual operating expenses.

e Farm Storage Facility Loans are made directly to producers for the construction of cold or dry
storage and includes handling equipment and mobile storage such as refrigerated trucks.

* Microloans: Direct Farm Ownership, Operating Loans and Farm Storage Facility Loans have a
shortened application process and reduced paperwork designed to meet the needs of smaller,
non-traditional and niche-type operations.

Contact FSA

FSA encourages producers to contact their county office to discuss these programs and temporary
changes to farm loan deadlines and the loan servicing options available. For Service Center contact
information, visit farmers.gov/coronavirus. For servicing information, access farmers.gov.

USDA Offers Secure New Options for Signing and Sharing
Documents Online

Farmers and ranchers working with USDA’'s Farm Service Agency or Natural Resources Conservation
Service can now sign and share documents online in just a few clicks. By using Box or OneSpan,
producers can digitally complete business transactions without leaving their homes or agricultural
operations. Both services are free, secure, and available for multiple FSA and NRCS programs.

Box is a secure, cloud-based site where FSA or NRCS documents can be managed and shared.
Producers who choose to use Box can create a username and password to access their secure Box
account, where documents can be downloaded, printed, manually signed, scanned, uploaded, and
shared digitally with Service Center staff. This service is available to any FSA or NRCS customer with
access to a mobile device or computer with printer connectivity.

OneSpan is a secure eSignature solution for FSA and NRCS customers. Like Box, no software
downloads or eAuthentication is required for OneSpan. Instead, producers interested in eSignature
through OneSpan can confirm their identity through two-factor authentication using a verification code
sent to their mobile device or a personalized question and answer. Once identity is confirmed,



documents can be reviewed and e-signed through OneSpan via the producer’s personal email
address. Signed documents immediately become available to the appropriate Service Center staff.

Box and OneSpan are both optional services for customers interested in improved efficiency in signing
and sharing documents with USDA, and they do not replace existing systems using eAuthentication
for digital signature. Instead, these tools provide additional digital options for producers to use when
conducting business with FSA or NRCS.

USDA Service Center staff are available to help producers get started with Box and OneSpan through
a few simple steps. Please visit farmers.gov/service-locator to find your local office and let Service
Center staff know you're interested in signing and sharing documents through these new features. In
most cases, one quick phone call will be all that is needed to initiate the process.

Visit farmers.gov/mydocs to learn more about Box and OneSpan, steps for getting started, and
additional resources for conducting business with USDA online.

To learn more about program flexibilities and Service Center status during the coronavirus pandemic,
visit farmers.gov/coronavirus.

USDA Seeks Members for Advisory Committee on Urban
Agriculture

The U.S. Department of Agriculture (USDA) is seeking members for a new advisory committee on
urban agriculture, part of a broader effort to focus on the needs of urban farmers. The 12-person
committee will advise the Secretary of Agriculture on the development of policies and outreach relating
to urban, indoor and other emerging agricultural production practices as well as identify any barriers to
urban agriculture.

USDA is seeking nominations for individuals representing a broad spectrum of expertise, including:

e Four agricultural producers (two agricultural producers in an urban area or urban cluster and
two agricultural producers who use innovative technology).

» Two representatives from an institution of higher education or extension program.

* One representative of a nonprofit organization, which may include a public health,
environmental or community organization.

» One representative of business and economic development, which may include a business
development entity, a chamber of commerce, a city government or a planning organization.

» One individual with supply chain experience, which may include a food aggregator, wholesale
food distributor, food hub or an individual who has direct-to-consumer market experience.

¢ One individual from a financing entity.

« Two individuals with related experience or expertise in urban, indoor and other emerging
agriculture production practices, as determined by the Secretary.

Any interested person or organization may nominate qualified individuals for membership. Self-
nominations are also welcome.

Nominations should include a cover letter, resume and a background form. Nomination packages must
be submitted by mail or email by March 5, 2021. They should be addressed to Ronald Harris,
Designated Federal Officer, Director of Outreach and Partnerships, Natural Resources Conservation
Service (NRCS), Department of Agriculture, 1400 Independence Avenue, S.W., Room 6006-S,
Washington, D.C. 20250, or emailed to Ronald.Harris@usda.gov._




The 2018 Farm Bill established the Office of Urban Agriculture and Innovative Production and directed
USDA to form this advisory committee as well as make other advancements related to urban
agriculture. It is led by the NRCS and works in partnership with numerous USDA agencies that support
urban agriculture. Its mission is to encourage and promote urban, indoor and other emerging
agricultural practices, including community composting and food waste reduction. More information is
available in this notice on the Federal Register or at farmers.gov/urban.

USDA Announces CRP General Signup Ends February 12

Agricultural producers and private landowners interested in the Conservation Reserve Program (CRP)

can sign up for the popular program beginning Jan. 4, 2021, until Feb. 12, 2021. The competitive
program, administered by USDA’'s Farm Service Agency (FSA), provides annual rental payments for
land devoted to conservation purposes.

Through CRP, farmers and ranchers establish long-term, resource-conserving plant species, such as
approved grasses or trees, to control soil erosion, improve water quality and enhance wildlife habitat
on cropland. Farmers and ranchers who participate in CRP help provide numerous benefits to their
local region and the nation’s environment and economy. CRP general signup is held annually and is
competitive; general signup includes increased opportunities for wildlife habitat enrollment through
the State Acres For Wildlife Enhancement (SAFE) initiative.

New cropland offered in the program must have been planted for four out of six crop years from 2012
to 2017. Additionally, producers with land already enrolled but expiring on Sept. 30, 2021, can re-enroll
this year. The acreage offered by producers and landowners is evaluated competitively; accepted
offers will begin Oct. 1, 2021.

Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the United
States. The program marked its 35-year anniversary in December 2020. Program successes include:

e Preventing more than 9 billion tons of soil from eroding, which is enough soil to fill 600 million
dump trucks.

» Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95% and 85%,
respectively.

» Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road.

e Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, which is enough to go around the world
seven times.

» Benefiting bees and other pollinators and increasing populations of ducks, pheasants, turkey,
bobwhite quail, prairie chickens, grasshopper sparrows, and many other birds.

USDA Announces Increase to Certain Incentive Payments for
Continuous Conservation Reserve Program

The U.S. Department of Agriculture is increasing incentive payments for practices installed on land
enrolled in the Continuous Conservation Reserve Program (CRP). USDA’s Farm Service Agency
(FSA) is upping the Practice Incentive Payment for installing practices, from 5 percent to 20 percent.
Additionally, producers will receive a 10 percent incentive payment for water quality practices on land



enrolled in CRP’s continuous signup. FSA administers CRP on behalf of the Commaodity Credit
Corporation.

Under continuous CRP, producers can enroll environmentally sensitive land devoted to certain
conservation practices with signup available at any time. FSA automatically accepts offers provided
the land and producer meet certain eligibility requirements and the enrollment levels do not exceed the
number of acres FSA is allowed to enroll in CRP, which was set by the 2018 Farm Bill.

Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the United
States. It was originally intended primarily to control soil erosion and potentially stabilize commodity
prices by taking marginal lands out of production. The program has evolved over the years, providing
many conservation and economic benefits. The program marks its 35-year anniversary this month.
Program successes include:

e Preventing more than 9 billion tons of soil from eroding, which is enough soil to fill 600 million
dump trucks;

» Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95% and 85%,
respectively;

» Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road;

e Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, which is enough to go around the world
seven times; and

» Benefiting bees and other pollinators and increasing populations of ducks, pheasants, turkey,
bobwhite quail, prairie chickens, grasshopper sparrows and many other birds.

The successes of CRP contribute to USDA’s Agriculture Innovation Agenda and its goal of reducing
the environmental footprint of U.S. agriculture by half by 2050. Earlier this year, U.S. Secretary of
Agriculture Sonny Perdue announced the Department-wide initiative to align resources, programs, and
research to position American agriculture to better meet future global demands.

For more information on CRP, visit fsa.usda.gov, or contact your local FSA county office.

FSA Implements Set-Aside Loan Provision for Customers
Impacted by COVID-19

Set-Aside Delays Loan Payments for Borrowers

USDA's Farm Service Agency (FSA) will broaden the use of the Disaster Set-Aside (DSA) loan
provision, normally used in the wake of natural disasters, to allow farmers with USDA farm loans who
are affected by COVID-19, and are determined eligible, to have their next payment set aside. In some
cases, FSA may also set aside a second payment for farmers who have already had one payment set
aside because of a prior designated disaster.

FSA direct loan borrowers will receive a letter with the details of the expanded Disaster Set-Aside
authorities, which includes the possible set-aside of annual operating loans, as well as explanations of
the additional loan servicing options that are available. To discuss or request a loan payment Set-
Aside, borrowers should call or email the farm loan staff at their local FSA county office.

The set-aside payment’s due date is moved to the final maturity date of the loan or extended up to
twelve months in the case of an annual operating loan. Any principal set-aside will continue to accrue



interest until it is repaid. This aims to improve the borrower’s cashflow in the current production cycle.

FSA previously announced it was relaxing the loan-making process and adding flexibilities for
servicing direct and guaranteed loans to provide credit to producers in need. Direct loan applicants
and borrowers are encouraged to contact their local FSA county office to discuss loan making and
servicing flexibilities and other needs or concerns. Customers participating in FSA’'s guaranteed loan
programs are encouraged to contact their lender. Information on these flexibilities, and office contact
information, can be found on farmers.gov/coronavirus.

FSA will be accepting most forms and applications by facsimile or electronic signature. Some services
are also available online to customers with an eAuth account, which provides access to

the farmers.gov portal where producers can view USDA farm loan information and certain program
applications and payments. Customers can track payments, report completed practices, request
conservation assistance and electronically sign documents. Customers who do not already have an
eAuth account can enroll at farmers.gov/sign-in.

USDA Offers Annual Installment Deferral Option for Farm
Storage Facility Loan Borrowers

To assist Farm Storage Facility Loan (FSFL) borrowers experiencing financial hardship from the
pandemic and other challenges in production agriculture, USDA’s Farm Service Agency (FSA) is
offering a one-time annual installment payment deferral option. No fees or prepayment penalties apply
for borrowers who choose this FSFL loan flexibility option.

Eligible borrowers can request a one-time only annual installment payment deferral for loans having
terms of three, five, seven or ten years. The installment deferral option is not available for 12-year term
loans.

The FSFL installment payments will remain the same, except for the last year. The original loan
interest rate and annual payment due date will remain the same. However, because the installment
payment deferral is a one-year loan term extension, the final payment will be higher due to additional
accrued interest.

Borrowers interested in exercising the one-time annual installment deferral option should contact FSA
to make the request and to obtain, complete and sign required forms.

FSFLs provide low-interest financing for producers to store, handle and transport eligible commodities.
More Information

In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help producers
impacted by the pandemic, including relaxing the loan-making process for farm operating and
ownership loans and implementing the Disaster Set-Aside provision that enables an upcoming
installment on a direct loan to be set aside for the year. More information on these flexibilities can be
found at farmers.gov/coronavirus.

For more information, contact your local USDA Service Center. To locate your local FSA office,
visit farmers.gov/service-center-locator.

Maintaining ARC/PLC Acreage



If you're enrolled in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs, you
must protect all cropland and noncropland acres on the farm from wind and water erosion and noxious
weeds. By signing ARC county or individual contracts and PLC contracts, you agree to effectively
control noxious weeds on the farm according to sound agricultural practices. If you fail to take
necessary actions to correct a maintenance problem on your farm that is enrolled in ARC or PLC, the
County Committee may elect to terminate your contract for the program year.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



