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Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan
(FSFL) program provides low-interest financing to help you build or
upgrade storage facilities and to purchase portable (new or used)
structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans,
oats, peanuts, wheat, barley, minor oilseeds harvested as whole
grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage
facilities, floriculture, hops, maple sap, rye, milk, cheese, butter,
yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and
discharge of water). Qualified facilities include grain bins, hay barns
and cold storage facilities for eligible commodities.
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Loans up to $50,000 can be secured by a promissory note/security
agreement, loans between $50,000 and $100,000 may require
additional security, and loans exceeding $100,000 require
additional security.

You do not need to demonstrate the lack of commercial credit
availability to apply. The loans are designed to assist a diverse
range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and
farmers markets, non-traditional farm products, and underserved
producers.

Keeping Livestock Inventory Records

Livestock inventory records are necessary in the event of a natural
disaster, so remember to keep them updated.

When disasters strike, the USDA Farm Service Agency (FSA) can
help you if you’ve suffered excessive livestock death losses and
grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, you'll be
required to provide verifiable documentation of death losses
resulting from an eligible adverse weather event and must submit a
notice of loss to your local FSA office within 30 calendar days of
when the loss of livestock is apparent. For grazing or feed losses,
you must submit a notice of loss to your local FSA office within 30
calendar days of when the loss is apparent and should maintain
documentation and receipts.

You should record all pertinent information regarding livestock
inventory records including:

¢ Documentation of the number, kind, type, and weight range
of livestock

e Beginning inventory supported by birth recordings or
purchase receipts.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

ELAP provides emergency assistance to eligible livestock, honeybee, and farm-raised fish
producers who have losses due to disease, adverse weather or other conditions, such as blizzards
and wildfires, not covered by other agricultural disaster assistance programs.
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Eligible losses include:

o Livestock - grazing losses not covered under the Livestock Forage Disaster Program
(LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought
and additional cost associated with gathering livestock to treat for cattle tick fever.

o Honeybee - loss of purchased feed due to an eligible adverse weather event, cost of
additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or
loss condition, including CCD, and hive losses due to eligible adverse weather.

o Farm-Raised Fish - death losses in excess of normal mortality and/or loss of purchased
feed due to an eligible adverse weather event.

If you've suffered eligible livestock, honeybee, or farm-raised fish losses during calendar year 2021,
you must file:

e A notice of loss within 30 calendar days after the loss is apparent (15 days for honeybee
losses)
e An application for payment by Jan. 30, 2022

The following ELAP Fact Sheets (by topic) are available online:
o ELAP for Farm-Raised Fish Fact Sheet

ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

Submit Loan Requests for Financing Early

The Farm Loan team in Nevada County is already working on operating loans for spring 2021 and
asks potential borrowers to submit their requests early so they can be timely processed. The farm
loan team can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership loans
can help large and small farm operations take advantage of early purchasing discounts for spring
inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership
and Operating Microloans to eligible applicants. These loans, targeted for smaller and non-
traditional operations, can be used for operating expenses, starting a new operation, purchasing
equipment, and other needs associated with a farming operation. Loans to beginning farmers and
members of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer
and allow them to market the crop when prices may be more advantageous.
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Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, for storage and handling trucks, or portable or permanent handling equipment. A
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures, and refrigerated structures for vegetables and fruit. A producer may borrow up to
$500,000 per loan.

Applying for Beginning Farmer Loans

The Farm Service Agency (FSA) assists beginning farmers to finance agricultural enterprises.
Under these designated farm loan programs, FSA can provide financing to eligible applicants
through either direct or guaranteed loans. FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

o  Will materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training and financial management
program sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s average size farm.

For more information contact, contact your local county USDA Service Center or visit fsa.usda.gov.

USDA Updates Conservation Provisions for Highly Erodible
Land and Wetlands

USDA published its final rule on determining whether land is considered highly erodible or a
wetland, integrating input from the public and making updates in accordance with the 2018 Farm
Bill. This final rule follows a focused effort by USDA’s Natural Resources Conservation Service
(NRCS) to improve consistency and use of science in making determinations.

To be eligible for most USDA programs, producers must be conservation compliant with the highly
erodible land and wetland provisions. These provisions aim to reduce soil loss on erosion-prone
lands and to protect wetlands for the multiple benefits they provide.

The final rule was made available for public inspection today, and it will be published tomorrow in
the Federal Register. This follows an interim final rule published Dec. 7, 2018.

This final rule confirms most of the changes made by the December 2018 interim final rule and
makes these additional updates:

1. Adding the requirement of the 2018 Farm Bill that USDA will make a reasonable effort to
include the affected person in an on-site investigation conducted prior to making a wetland
violation technical determination.

2. Further clarifying how wetland hydrology is identified for farmed wetlands and farmed
wetland pasture.

3. Adding clarification to the consideration of best-drained condition for wetland hydrology in
keeping with the definition of prior converted cropland.

4. Relocating the provision that wetland determinations can be done on a tract, field, or sub-
field basis in order to improve clarity.
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NRCS has recently updated its conservation compliance webpages, adding highly erodible land and
wetland determination resources for agricultural producers by state. Learn more about conservation
compliance on the NRCS website.

Farmers.gov Feature Helps Producers Find Farm Loans that
Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmgers.gov to find information
on USDA farm loans that may best fit their operations.

USDA’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will receive information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.qgov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.
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Is the Noninsured Crop Disaster Assistance Program Right
for You?

Farmers and ranchers rely on crop insurance to protect themselves from disasters and unforeseen
events, but not all crops are insurable through the USDA’s Risk Management Agency. The Farm
Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program (NAP) provides producers
another option to obtain coverage against disaster for these crops. NAP provides financial
assistance to producers of non-insured crops impacted by natural disasters that result in lower
yields, crop losses, or prevents crop planting.

Commercially produced crops and agricultural commodities for which crop insurance is not available
are generally eligible for NAP. Eligible crops include those grown specifically for food, fiber,
livestock consumption, biofuel or biobased products, or be commodities such as value loss crops
like Christmas trees and ornamental nursery, honey, maple sap, and many others. Contact your
FSA office to see which crops are eligible in your state and county.

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or
hurricanes, earthquake, flood. These events must occur during the NAP policy coverage period,
before or during harvest, and the disaster must directly affect the eligible crop. For guidance on
causes of loss not listed, contact your local FSA county office.

Interested producers must apply for coverage using FSA form CCC-471, “Application for Coverage,”
and pay the applicable service fee at the FSA office where their farm records are maintained. These
must be filed by the application closing date. Closing dates vary by crop, so it is important to contact
your local FSA office as soon as possible to ensure you don’t miss an application closing date.

At the time of application, each producer will be provided a copy of the NAP Basic Provisions, which
describes how NAP works and all the requirements you must follow to maintain NAP coverage.
NAP participants must provide accurate annual reports of their production in non-loss years to
ensure their NAP coverage is beneficial to their individual operation.

Producers are required to pay service fees which vary depending on the number of crops and
number of counties your operation is located in. The NAP service fee is the lesser of $325 per crop
or $825 per producer per administrative county, not to exceed a total of $1,950 for a producer with
farming interests in multiple counties. Premiums also apply when producers elect higher levels of
coverage with a maximum premium of $15,750 per person or legal entity depending on the
maximum payment limitation that may apply to the NAP covered producer. The service fee can be
waived for beginning, qualifying veteran, and limited resource farmers and rancher., These farmers
and ranchers can also receive a 50 percent reduction in the premium.

For more detailed information on NAP, download the NAP Fact Sheet. To get started with NAP, we
recommend you contact your local USDA service center.

Important Dates
Apply by March 31 for:

NAP- Squash and Pumpkins
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CSP Renewals
ACEP
Apply by April 16 for:

Sage Grouse Initiative Conservation Funding

CSP Classic

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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