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Before You Break Out New Ground, Ensure Your
Farm Meets Conservation Compliance

The term “sodbusting” is used to identify the conversion of land from native vegetation to
commodity crop production after December 23, 1985. As part of the conservation
provisions of the Food Security Act of 1985, if you're proposing to produce agricultural
commaodities (crops that require annual tillage including one pass planting operations and
sugar cane) on land that has been determined highly erodible and that has no crop history
prior to December 23, 1985, that land must be farmed in accordance with a conservation
plan or system that ensures no substantial increase in soil erosion.

Eligibility for many USDA programs requires compliance with a conservation plan or
system on highly erodible land (HEL) used for the production of agricultural commodities.
This includes Farm Service Agency (FSA) loan, disaster assistance, safety net, price
support, and conservation programs; Natural Resources Conservation Service (NRCS)
conservation programs; and Risk Management Agency (RMA) Federal crop insurance.
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Before you clear or prepare areas not presently under production for crops that require
annual tillage, you are required to file Form AD-1026 “Highly Erodible Land Conservation
and Wetland Conservation Certification,” with FSA indicating the area to be brought into
production. The notification will be referred to NRCS to determine if the field is considered
highly erodible land. If the field is considered HEL, you are required to implement a
conservation plan or system that limits the erosion to the tolerable soil loss (T) for the
predominant HEL soil on those fields.

In addition, prior to removing trees or conducting any other land manipulations that may
affect wetlands, remember to update form AD-1026, to ensure you remain in compliance
with the wetland conservation provisions.

Prior to purchasing or renting new cropland acres, it is recommended that you check with
your local USDA Service Center to ensure your activities will be in compliance with the
highly erodible land and wetland conservation provisions.

For additional information on highly erodible land conservation and wetland conservation
compliance, contact your local USDA Service Center.
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RMA Offers V|rtual and In- Person “Roadshow”
Workshops About Improvements to the Whole-
Farm Revenue Protection and Micro Farm
Insurance Options

USDA is offering workshops with virtual and in-person options on Jan. 24 and Feb. 25 for
agricultural producers and stakeholders to learn about the latest updates and
improvements to the Whole-Farm Revenue Protection (WFRP) and the Micro

Farm insurance options. WFRP and Micro Farm are two of the most comprehensive risk
management options available. These insurance options are especially important to
specialty crop, organic, urban and direct market producers. Both programs serve as safety
nets for all commodities on a farm under one policy and are available in all counties
nationwide. The roadshow workshops are part of RMA’s broader efforts to increase
participation in crop insurance and educate producers about policy improvements.

Improvements include:

» Doubling the maximum insurable revenue under WFRP, now up to $17 million
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» More than tripling the size of farm operations eligible for Micro Farm to $350,000 in
approved revenue

» Reducing paperwork requirements for WFRP
In-person Roadshow Workshops:

e January 24, 2023, 9:00 a.m. CT for Insurance agents and 1:00 p.m. for farmers
and ranchers
In-person and virtual event - Davenport, lowa
Link for Agents/AlPs: Join Crop Insurance Update: WFRP Road Show Event for
Agents/AlPs
Link for Producers/Growers: Join Crop Insurance Update: WFRP Road Show Event
for Growers
Address: 6000 Eastern Avenue
Hosted by: lowa Organic Association and the USDA RMA St. Paul Regional Office

« February 25, 2023
In-person event: at the Michigan Family Farms Conference
Conference information: www.miffs.org/mffc2023
Address: Kalamazoo Valley Community College (Texas Township Campus), 6767
W O Avenue
Hosted by: RMA Springfield Regional Office

More information is available on the RMA Roadshow webpage.

FSA Offers Loan Servicing Options

There are options for Farm Service Agency (FSA) loan customers during financial stress.
If you are a borrower who is unable to make payments on a loan, contact your local FSA
Farm Loan Manager to learn about your options.

FSA Offers Joint Financing Option on Direct
Farm Ownership Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers
and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland
for future generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial
needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital.
FSA lends up to 50 percent of the total amount financed. A commercial lender, a State
program or the seller of the property being purchased, provides the balance of loan funds,
with or without an FSA guarantee. The maximum loan amount for a joint financing loan is
$600,000, and the repayment period for the loan is up to 40 years.
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The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be
used to finance nonfarm enterprises and all applicants must be able to meet general
eligibility requirements. Loan applicants are also required to have participated in the
business operations of a farm or ranch for at least three years out of the 10 years prior to
the date the application is submitted. The applicant must show documentation that their
participation in the business operation of the farm or ranch was not solely as a laborer.

2023 Dairy Margin Coverage Deadline Extended
—Jan. 31, 2023, Last Day to Enroll

USDA extended the deadline for producers to enroll in Dairy Margin Coverage
(DMC) and Supplemental Dairy Margin Coverage (SDMC) for program year 2023 to Jan.
31, 2023.

DMC is a voluntary risk management program that offers protection to dairy producers
when the difference between the all-milk price and the average feed price (the margin)
falls below a certain dollar amount selected by the producer.

Nearly 18,000 operations that enrolled in DMC for 2022 have received margin payments
for August and September for a total of $76.3 million. At $0.15 per hundredweight for
$9.50 coverage, risk coverage through DMC is a relatively inexpensive investment.

DMC offers different levels of coverage, even an option that is free to producers, aside
from a $100 administrative fee. Limited resource, beginning, socially disadvantaged, and
military veteran farmers and ranchers are exempt from paying the administrative fee, if
requested. To determine the appropriate level of DMC coverage for a specific dairy
operation, producers can use the online dairy decision tool.

Supplemental DMC

Last year, USDA introduced Supplemental DMC, which provided $42.8 million in
payments to better help small- and mid-sized dairy operations that had increased
production over the years but were not able to enroll the additional production.
Supplemental DMC is also available for 2023. The enrollment period for 2023
Supplemental DMC is also extended to Jan. 31, 2023.

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023.
Eligible dairy operations with less than 5 million pounds of established production history
may enroll supplemental pounds.

For producers who enrolled in Supplemental DMC in 2022, the supplemental coverage will
automatically be added to the 2023 DMC contract that previously established a
supplemental production history.

Producers who did not enroll in Supplemental DMC in 2022 can do so now. Producers
should complete their Supplemental DMC enrollment before enrolling in 2023 DMC. To
enroll, producers will need to provide their 2019 actual milk marketings, which FSA uses to
determine established production history.

DMC Payments
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FSA will continue to calculate DMC payments using updated feed and premium hay costs,
making the program more reflective of actual dairy producer expenses. These updated
feed calculations use 100% premium alfalfa hay rather than 50%. For more information on
DMC, visit the DMC webpage or contact your local USDA Service Center.
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2022 Census of Agriculture underway, USDA
mails forms to nation’s producers

In December, 2022, the U.S. Department of Agriculture (USDA) mailed the 2022 Census
of Agriculture paper questionnaires to all known agriculture producers across the nation
and Puerto Rico. In November, producers in the states received their survey codes with an
invitation to respond online. Any producer who did not respond online now has the option
to complete the ag census at agcounts.usda.gov or by mail. Producers who have already
responded to the 2022 Census of Agriculture online do not need to respond again. The
deadline for response is Feb. 6, 2023.

“We encourage producers to respond online,” said USDA National Agricultural Statistics
Service (NASS) Administrator Hubert Hamer. “We know producers are busy, which is why
NASS worked to make responding to the ag census more convenient than ever before.
The online questionnaire is secure and user friendly with several time saving features,
such as skipping questions that do not pertain to the operation, pre-filling some
information with previously reported data, and automatically calculating totals.”

The Census of Agriculture remains the nation’s only comprehensive and impartial
agriculture data for every state, county, and U.S. territory. Farm operations of all sizes,
urban and rural, which produced and sold, or normally would have sold, $1,000 or more of
agricultural products in 2022, are included in the ag census. The data inform decisions
about policy, programs, rural development, research, and more. The Census of Agriculture
is the producer’s voice in the future of American agriculture.

Responding to the Census of Agriculture is required by law under Title 7 USC 2204(g)
Public Law 105-113. The same law requires NASS to keep all information confidential, to
use the data only for statistical purposes, and only publish in aggregate form to prevent
disclosing the identity of any individual producer or farm operation. NASS will release the
results of the ag census in 2024.

To learn more about the Census of Agriculture, visit www.nass.usda.gov/agcensus.
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Keeping Livestock Inventory Records

Livestock inventory records are necessary in the event of a natural disaster, so remember
to keep them updated.

When disasters strike, the USDA Farm Service Agency (FSA) can help you if you've
suffered excessive livestock death losses and grazing or feed losses due to eligible
natural disasters.

To participate in livestock disaster assistance programs, you’ll be required to provide
verifiable documentation of death losses resulting from an eligible adverse weather event
and must submit a notice of loss to your local FSA office within 30 calendar days of when
the loss of livestock is apparent. For grazing or feed losses, you must submit a notice of
loss to your local FSA office within 30 calendar days of when the loss is apparent and
should maintain documentation and receipts.

You should record all pertinent information regarding livestock inventory records including:

« Documentation of the number, kind, type, and weight range of livestock

» Beginning inventory supported by birth recordings or purchase receipts.

For more information on documentation requirements, contact your local County USDA
Service Center or visit fsa.usda.gov.

Farmers.gov Feature Helps Producers Find Farm
Loans that Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmers.gov to find
information on USDA farm loans that may best fit their operations.

USDA's Farm Service Agency (FSA) offers a variety of loan options to help farmers
finance their operations. From buying land to financing the purchase of equipment, FSA
loans can help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm
loan staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a
few simple questions about what they are looking to fund and how much money they need
to borrow. After submitting their answers, farmers will receive information on farm loans
that best fit their specific needs. The loan application and additional resources also will be
provided.

Farmers can download application quick guides that outline what to expect from preparing
an application to receiving a loan decision. There are four guides that cover loans to
individuals, entities, and youth, as well as information on microloans. The guides include
general eligibility requirements and a list of required forms and documentation for each
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type of loan. These guides can help farmers prepare before their first USDA service center
visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and
clicking the “Start” button. Follow the prompts and answer five simple questions to receive
loan information that is applicable to your agricultural operation. The tool is built to run on
any modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully
functional on mobile devices. It does not work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined
with an authenticated portal where farmers will be able to apply for programs, process
transactions, and manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect
farmers to information that can help their operations. Earlier this year, USDA launched

the My Financial Information feature, which enables farmers to view their loan information,
history, payments, and alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm
loan features, the site also offers a Disaster Assistance Discovery Tool. Farmers can
visit farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance
programs that can help their operation recover from natural disasters.

Update Your Records

FSAis cleaning up our producer record database and needs your help. Please report any
changes of address, zip code, phone number, email address or an incorrect name or
business name on file to our office. You should also report changes in your farm operation,
like the addition of a farm by lease or purchase. You should also report any changes to
your operation in which you reorganize to form a Trust, LLC or other legal entity.

FSA and NRCS program participants are required to promptly report changes in their
farming operation to the County Committee in writing and to update their Farm Operating
Plan on form CCC-902.

To update your records, contact your local County USDA Service Center.

USDA Offers Disaster Assistance for Producers
Facing Inclement Weather

Severe weather events create significant challenges and often result in catastrophic loss
for agricultural producers. Despite every attempt to mitigate risk, your operation may suffer
losses. USDA offers several programs to help with recovery.

Risk Management
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For producers who have risk protection through Federal Crop Insurance or the Noninsured
Crop Disaster Assistance Program (NAP), we want to remind you to report crop damage
to your crop insurance agent or the local Farm Service Agency (FSA) office.

If you have crop insurance, contact your agency within 72 hours of discovering damage
and be sure to follow up in writing within 15 days. If you have NAP coverage, file a Notice
of Loss (also called Form CCC-576) within 15 days of loss becoming apparent, except for
hand-harvested crops, which should be reported within 72 hours.

Disaster Assistance

USDA also offers disaster assistance programs, which is especially important to livestock,
fruit and vegetable, specialty and perennial crop producers who have fewer risk
management options.

First, the Livestock Indemnity Program (LIP) and Emergency Assistance for Livestock,
Honeybee and Farm-raised Fish Program (ELAP) reimburses producers for a portion of
the value of livestock, poultry and other animals that died as a result of a qualifying natural
disaster event or for loss of grazing acres, feed and forage. And, the Livestock Forage
Disaster Program (LFP) provides assistance to producers of grazed forage crop acres that
have suffered crop loss due to a qualifying drought. Livestock producers suffering the
impacts of drought can also request Emergency Haying and Grazing on Conservation
Reserve Program (CRP) acres.

Next, the Tree Assistance Program (TAP) provides cost share assistance to rehabilitate
and replant tree, vines or shrubs loss experienced by orchards and nurseries. This
complements NAP or crop insurance coverage, which cover the crop but not the plants or
trees in all cases.

For LIP and ELAP, you will need to file a Notice of Loss for livestock and grazing or feed
losses within 30 days and honeybee losses within 15 days. For TAP, you will need to file a
program application within 90 days.

Documentation

It's critical to keep accurate records to document all losses following this devastating cold
weather event. Livestock producers are advised to document beginning livestock numbers
by taking time and date-stamped video or pictures prior to after the loss.

Other common documentation options include:

e Purchase records

» Production records

« Vaccination records

« Bank or other loan documents

» Third-party certification
Other Programs

The Emergency Conservation Program and Emergency Forest Restoration Program can
assist landowners and forest stewards with financial and technical assistance to restore
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damaged farmland or forests.

Additionally, FSA offers a variety of loans available including emergency loans that are
triggered by disaster declarations and operating loans that can assist producers with credit
needs. You can use these loans to replace essential property, purchase inputs like
livestock, equipment, feed and seed, or refinance farm-related debts, and other needs.

Meanwhile, USDA’'s Natural Resources Conservation Service (NRCS) provides financial
resources through its Environmental Quality Incentives Program to help with immediate
needs and long-term support to help recover from natural disasters and conserve water
resources. Assistance may also be available for emergency animal mortality disposal from
natural disasters and other causes.

Additional Resources

Additional details — including payment calculations — can be found on our NAP, ELAP, LIP,
and TAP fact sheets. On farmers.gov, the Disaster Assistance Discovery Tool, Disaster-at-
a-Glance fact sheet, and Farm Loan Discovery Tool can help you determine program or
loan options.

While we never want to have to implement disaster programs, we are here to help. To file
a Notice of Loss or to ask questions about available programs, contact your local USDA
Service Center. AlLUSDA Service Centers are open for business, including those that
restrict in-person visits or require appointments because of the pandemic.
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https://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery
https://www.nrcs.usda.gov/?utm_medium=email&utm_source=govdelivery
https://www.rma.usda.gov/?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
https://twitter.com/farmersgov?utm_medium=email&utm_source=govdelivery
https://www.facebook.com/farmersgov?utm_medium=email&utm_source=govdelivery
https://www.instagram.com/farmersgov?utm_medium=email&utm_source=govdelivery
https://www.flickr.com/photos/farmersgov/?utm_medium=email&utm_source=govdelivery
https://www.youtube.com/channel/UCBlm1cdj1ELGjanH0Ci0zDQ?utm_medium=email&utm_source=govdelivery
https://public.govdelivery.com/accounts/USDAFARMERS/subscriber/edit?preferences=true#tab1
https://subscriberhelp.govdelivery.com/
https://www.farmers.gov/?utm_medium=email&utm_source=govdelivery
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call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice
users).
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