View as a webpage / Share

USDA Farm Service Agency

S 5. DEPARTMENT OF AGRICULTURE

New Hampshire FSA Newsletter November 2022
In This Issue:

¢ From the FSA State Executive Director

o USDA Supports Military Veteran’s Transition to Farming

o USDA Announces Assistance for On-Farm Food Safety Expenses for
Specialty Crop Growers

o USDA Launches Loan Assistance Tool to Enhance Equity and Customer
Service

« New Guide Available for Underserved Farmers, Ranchers

o Dairy Producers Can Now Enroll for 2023 Signup for Dairy Margin
Coverage

e USDA Provides Payments of nearly $800 Million in Assistance to Help
Keep Farmers Farming

o USDA Microloans Help Farmers Purchase Farmland and Improve Property

o Applying for FSA Direct Loans

From the FSA State Executive Director

Members of the FSA state committee are appointed by Secretary of Agriculture Tom Vilsack
and are responsible for the oversight of farm programs and county committee operations,
resolving program delivery appeals from the agriculture community, maintaining cooperative
relations with industry stakeholders, keeping producers informed about FSA programs and
operating in a manner consistent with USDA equal opportunity and civil rights policies.

Each FSA state committee is comprised of three to five members including a designated
chairperson. The individuals appointed to serve on this committee for New Hampshire are:

e Committee Chair Josh Jennings — Brentwood; Josh is founder and owner of Meadow’s
Mirth Farm in Brentwood, NH. The farm is an organic operation specializing in
vegetables, flowers and herbs. Josh was co-founder and member of both Seacoast
Eat Local and Three River Farmers’ Alliance. He previously served as a NH FSA state
committee member 2014-2017.

e Committee Co-Chair Judy Merrill — Stratham; Judy is partner/owner of Stuart Farm
LLC, a 200-cow, 400-acre dairy operation in Stratham, NH. Judy has served on
Advisory Boards for UNH Cooperative Extension and the Seacoast School of
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Technology and also served three full terms as an FSA County Committee member in
the Epping, NH office

e Rob Taylor — Meriden; Rob is co-owner/operator of Taylor Farm in Meriden, NH and
an Administrator with the town of Enfield, NH. Rob has previously managed all
operations for Taylor Farm dairy and Taylor Brothers Sugarhouse & Creamery. He
has served as a director of Granite State Dairy Promotion and Taylor Farm was
recipient of the NH Green Pastures Award in 2012.

o Jennifer Wilhelm — Madbury; Jennifer is owner/operator of Fat Peach Farm in
Madbury, NH and recently became Director of Communications and Outreach for the
Maine Organic Farmers and Gardeners Association. Jennifer has been active with the
NH Food Alliance/UNH Sustainability Institute and has been awarded three USDA
SARE grants.

e Todd Larocque — Concord; Todd is manager of Carter Hill Orchard and co-owner of
New Hampshire Cider Works in Concord, NH. The farm has recently been recognized
locally as best area Farm Stand and Pick Your Own Farm. The Larocque family has
been active with the county Conservation District, Todd has been a long-time
director/officer of the county Farm Bureau and Carter Hill Orchard hosted US
Secretary of Agriculture, Tom Vilsack for a public forum in 2009

“The FSA state committee members play an integral role in the continuity of operations,
equitable and inclusive program administration and ensure the overall integrity of services to
the nation’s agricultural producers,” said Marcus Graham, FSA Deputy Administrator for Field
Operations. “These individuals have proven themselves to be leaders, early adopters and key
influencers in the agriculture industry in their state — qualities that will serve them well in these
key Biden-Harris Administration leadership positions.

USDA Supports Military Veteran’s Transition to
Farming

Are you a military veteran interested in farming? USDA offers resources to help you:

e Fund Your Operation: USDA’s Farm Service Agency offers a variety of funding
opportunities to help agricultural producers finance their businesses. Certain funds are
targeted for veterans and beginning farmers and ranchers.

e Conserve Natural Resources: USDA'’s Natural Resources Conservation Service
offers conservation programs and expert one-on-one technical assistance to
strengthen agricultural operations now and into the future. Veterans may be eligible for
a cost share of up to 90 percent and advance payments of up to 50 percent to cover
certain conservation practices.

e Manage Risks: USDA is here to help you prepare for and recover from the
unexpected. Veterans who are beginning farmers may be eligible for reduced
premiums, application fee waivers, increased insurance coverage, and other
incentives for multiple USDA programs that support risk management.

USDA wants to ensure that veterans transitioning to agriculture have the resources needed to
succeed. While USDA offices are currently closed to visitors because of the pandemic,
Service Center staff continue to work with agricultural producers via phone, email, and other
digital tools. To conduct business, please contact your local USDA Service Center.
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Additionally, more information related to USDA’s response and relief for producers can be
found at farmers.gov/coronavirus. If you're a new farmer, you can also reach out to your state
Beginning Farmer and Rancher Coordinator.

USDA Announces Assistance for On-Farm Food
Safety Expenses for Specialty Crop Growers

Agriculture Secretary Tom Vilsack announced that the U.S. Department of Agriculture (USDA)
plans to provide up to $200 million in assistance for specialty crop producers who incur
eligible on-farm food safety program expenses to obtain or renew a food safety certification in
calendar years 2022 or 2023. USDA’s new Food Safety Certification for Specialty Crops
(FSCSC) program will help to offset costs for specialty crop producers to comply with
regulatory requirements and market-driven food safety certification requirements, which is part
of USDA'’s broader effort to transform the food system to create a more level playing field for
small and medium producers and a more balanced, equitable economy for everyone working
in food and agriculture.

Specialty crop operations can apply for assistance for eligible expenses related to a 2022 food
safety certificate issued on or after June 21, 2022, beginning June 27, 2022. USDA is
delivering FSCSC to provide critical assistance for specialty crop operations, with an
emphasis on equity in program delivery while building on lessons learned from the COVID-19
pandemic and supply chain disruptions. Vilsack made the announcement from Hollis, N.H.,
where he toured a local, family-owned farm and highlighted USDA'’s efforts to help reduce
costs for farmers and support local economies by providing significant funding to cut
regulatory costs and increase market opportunities for farmers in New Hampshire and across
the nation.

Program Details

FSCSC will assist specialty crop operations that incurred eligible on-farm food safety
certification and related expenses related to obtaining or renewing a food safety certification in
calendar years 2022 and 2023. For each year, FSCSC covers a percentage of the specialty
crop operation’s cost of obtaining or renewing their certification, as well as a portion of their
related expenses.

To be eligible for FSCSC, the applicant must be a specialty crop operation; meet the definition
of a small business or very small business; and have paid eligible expenses related to the
2022 (issued on or after June 21, 2022) or 2023 certification.

Specialty crop operations may receive assistance for the following costs:

e Developing a food safety plan for first-time food safety certification.
e Maintaining or updating an existing food safety plan.

e Food safety certification.

e Certification upload fees.

¢ Microbiological testing for products, soil amendments and water.

e Training.
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FSCSC payments are calculated separately for each category of eligible costs. A higher
payment rate has been set for socially disadvantaged, limited resource, beginning and veteran
farmers and ranchers. Details about the payment rates and limitations can be found at
farmers.gov/food-safety.

Applying for Assistance

The FSCSC application period for 2022 is June 27, 2022, through January 31, 2023, and the
application period for 2023 will be announced at a later date. FSA will issue payments at the
time of application approval for 2022 and after the application period ends for 2023. If
calculated payments exceed the amount of available funding, payments will be prorated.

Interested specialty crop producers can apply by completing the FSA-888, Food Safety
Certification for Specialty Crops Program (FSCSC) application. The application, along with
other required documents, can be submitted to the FSA office at any USDA Service Center
nationwide by mail, fax, hand delivery or via electronic means.

Producers can visit farmers.gov/food-safety for additional program details, eligibility
information and forms needed to apply.

USDA Launches Loan Assistance Tool to Enhance
Equity and Customer Service

The U.S. Department of Agriculture (USDA) launched a new online tool to help farmers and
ranchers better navigate the farm loan application process. This uniform application process
will help to ensure all farm loan applicants receive equal support and have a consistent
customer experience with USDA’s Farm Service Agency (FSA) regardless of their individual
circumstances.

USDA experiences a high rate of incomplete or withdrawn applications, particularly among
underserved customers, due in part to a challenging and lengthy paper-based application
process. The Loan Assistance Tool is available 24/7 and gives customers an online step-by-
step guide that supplements the support they receive when working in person with a USDA
employee, providing materials that may help an applicant prepare their loan application in one
tool.

Farmers can access the Loan Assistance Tool by visiting farmers.gov/farm-loan-assistance-
tool and clicking the ‘Get Started’ button. From here they can follow the prompts to complete
the Eligibility Self-Assessment and start the farm loan journey. The tool is built to run on any
modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully functional on
mobile devices. It does not work in Internet Explorer.

The Loan Assistance Tool is the first of multiple farm loan process improvements that will be
available to USDA customers on farmers.gov in the future. Other improvements and tools that
are anticipated to launch in 2023 include:

e A streamlined and simplified direct loan application, reduced from 29 pages to 13
pages.
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e An interactive online direct loan application that gives customers a paperless and
electronic signature option, along with the ability to attach supporting documents such
as tax returns.

e An online direct loan repayment feature that relieves borrowers from the necessity of
calling, mailing, or visiting a local Service Center to pay a loan installment.

Background

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans. With the funds and
direction Congress provided in Section 22006 of the Inflation Reduction Act, USDA is taking
action to immediately provide relief to qualifying distressed borrowers whose operations are at
financial risk while working on making transformational changes to loan servicing so that
borrowers are provided the flexibility and opportunities needed to address the inherent risks
and unpredictability associated with agricultural operations.

New Guide Available for Underserved Farmers,
Ranchers

A new multi-agency guide for USDA assistance for underserved farmers and ranchers is now
available. If you are a farmer or rancher and are a minority, woman, veteran, beginning, or
limited resource producer, you can use this booklet to learn about assistance and targeted
opportunities available to you. This includes programs offered through the Farm Service
Agency, Natural Resources Conservation Service, and Risk Management Agency. The guide
is also available in Spanish, Hmong, Korean, Viethamese, Thai and Chinese on
farmers.gov/translations

Dairy Producers Can Now Enroll for 2023 Signup
for Dairy Margin Coverage

Dairy producers can now enroll for 2023 coverage through the Dairy Margin Coverage (DMC)
Program, an important safety net program from the U.S. Department of Agriculture (USDA)
that helps producers manage changes in milk and feed prices. Last year, USDA’s Farm
Service Agency (FSA) took steps to improve coverage, especially for small- and mid-sized
dairies, including offering a new Supplemental DMC program and updating its feed cost
formula to better address retroactive, current and future feed costs. These changes continue
to support producers through this year’s signup, which begins today and ends Dec. 9, 2022.

DMC is a voluntary risk management program that offers protection to dairy producers when
the difference between the all-milk price and the average feed price (the margin) falls below a
certain dollar amount selected by the producer.

So far in 2022, DMC payments to more than 17,000 dairy operations have triggered for
August for more than $47.9 million. According to DMC margin projections, an indemnity
payment is projected for September as well. At $0.15 per hundredweight for $9.50 coverage,
risk coverage through DMC is a relatively inexpensive investment.


https://www.usda.gov/media/press-releases/2022/10/18/usda-provides-payments-nearly-800-million-assistance-help-keep?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/translations?utm_campaign=underservedfarmers&utm_medium=email&utm_source=govdelivery

DMC offers different levels of coverage, even an option that is free to producers, aside from a
$100 administrative fee. Limited resource, beginning, socially disadvantaged or a military
veteran farmers or ranchers are exempt from paying the administrative fee, if requested. To
determine the appropriate level of DMC coverage for a specific dairy operation, producers can
use the online dairy decision tool.

Supplemental DMC

Last year, USDA introduced Supplemental DMC, which provided $42.8 million in payments to
better help small- and mid-sized dairy operations that had increased production over the years
but were not able to enroll the additional production. Supplemental DMC is also available for
2023.

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023. Eligible
dairy operations with less than 5 million pounds of established production history may enroll
supplemental pounds.

For producers who enrolled in Supplemental DMC in 2022, the supplemental coverage will
automatically be added to the 2023 DMC contract that previously established a supplemental
production history.

Producers who did not enroll in Supplemental DMC in 2022 can do so now. Producers should
complete their Supplemental DMC enroliment before enrolling in 2023 DMC. To enroll,
producers will need to provide their 2019 actual milk marketings, which FSA uses to
determine established production history.

DMC Payments

Additionally, FSA will continue to calculate DMC payments using updated feed and premium
hay costs, making the program more reflective of actual dairy producer expenses. These
updated feed calculations use 100% premium alfalfa hay rather than 50%. The benefits of
these feed cost adjustments were realized in the recent August 2022 margin payment as
current high feed and premium hay costs were considered in payment calculations.

More Information

In addition to DMC, USDA offers other risk management tools for dairy producers, including
the Dairy Revenue Protection (DRP) plan that protects against a decline in milk revenue (yield
and price) and the Livestock Gross Margin (LGM) plan, which provides protection against the
loss of the market value of livestock minus the feed costs. Both DRP and LGM livestock
insurance policies are offered through the Risk Management Agency. Producers should
contact their local crop insurance agent for more information.

For more information on DMC, visit the DMC webpage or contact your local USDA Service
Center.

USDA Provides Payments of nearly $800 Million in
Assistance to Help Keep Farmers Farming
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USDA announced that distressed borrowers with qualifying USDA farm loans have already
received nearly $800 million in assistance, as part of the $3.1 billion in assistance for
distressed farm loan borrowers provided through Section 22006 of the Inflation Reduction Act
(IRA). The IRA directed USDA to expedite assistance to distressed borrowers of direct or
guaranteed loans administered by USDA’s Farm Service Agency (FSA) whose operations
face financial risk.

Today’s announcement kicks off a process to provide assistance to distressed farm loan
borrowers using several complementary approaches, with the goal of keeping them farming,
removing obstacles that currently prevent many of these borrowers from returning to farming,
and improving the way that USDA approaches borrowing and servicing. Through this
assistance, USDA is focused on generating long-term stability and success for distressed
borrowers.

Work has already started to bring some relief to distressed farmers. As of today, over 13,000
borrowers have already benefited from the resources provided under the Inflation Reduction
Act as follows:

e Approximately 11,000 delinquent direct and guaranteed borrowers had their accounts
brought current. USDA also paid the next scheduled annual installment for these
direct loan borrowers giving them peace of mind in the near term.

e Approximately 2,100 borrowers who had their farms foreclosed on and still had
remaining debt have had this debt resolved in order to cease debt collections and
garnishment relieving that burden that has made getting a fresh start more difficult.

In addition to the automatic assistance already provided, USDA has also outlined steps to
administer up to an additional $500 million in payments to benefit the following distressed
borrowers:

e USDA will administer $66 million in separate automatic payments, using COVID-19
pandemic relief funds, to support up to 7,000 direct loan borrowers who used FSA’s
disaster-set-aside option during the pandemic to move their scheduled payments to
the end of their loans.

e USDA is also initiating two case-by-case processes to provide additional assistance to
farm loan borrowers. Under the first new process, FSA will review and assist with
delinquencies from 1,600 complex cases, including cases in which borrowers are
facing bankruptcy or foreclosure. The second new process will add a new option using
existing direct loan servicing criteria to intervene more quickly and help an estimated
14,000 financially distressed borrowers who request assistance to avoid even
becoming delinquent.

More details on each of the categories of assistance, including a downloadable fact sheet, are
available on the Inflation Reduction Act webpage on farmers.gov.

Similar to other USDA assistance, all of these payments will be reported as income and
borrowers are encouraged to consult their tax advisors. USDA also has resources and
partnerships with cooperators who can provide additional assistance and help borrowers
navigate the process.

The announcement today is only the first step in USDA'’s efforts to provide assistance to
distressed farm loan borrowers and respond to farmers and to improve the loan servicing
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efforts at USDA by adding more tools and relaxing unnecessary restrictions. Additional
announcements and investments in assistance will be made as USDA institutes these
additional changes and improvements.

This effort will ultimately also include adding more tools and relaxing unnecessary restrictions
through assistance made possible by Congress through the IRA. Further assistance and
changes to the approach will be made in subsequent phases.

Background

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans, which do not include
farm storage facility loans or marketing assistance loans. With the funds and direction
Congress provided in Section 22006 of IRA, USDA is taking action to immediately provide
relief to qualifying distressed borrowers whose operations are at financial risk while working
on making transformational changes to how USDA goes about loan servicing in the long run
so that borrowers are provided the flexibility and opportunities needed to address the inherent
risks and unpredictability associated with agricultural operations and remain in good financial
standing.

In January 2021, USDA suspended foreclosures and other adverse actions on direct farm
loans due to the pandemic and encouraged guaranteed lenders to follow suit. Last week,
USDA reiterated this request to guaranteed lenders to provide time for the full set of IRA
distressed borrower assistance to be made available before lenders take irreparable actions.

Producers can explore available loan options using the Farm Loan Discovery Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Producers can also call the FSA call center at 877-508-8364 between 8 a.m. and 7 p.m.
Eastern. USDA has tax-related resources available at farmers.gov/taxes.

USDA Microloans Help Farmers Purchase
Farmland and Improve Property

Farmers can use USDA farm ownership microloans to buy and improve property. These
microloans are especially helpful to beginning or underserved farmers, U.S. veterans looking
for a career in farming, and those who have small and mid-sized farming operations.

Microloans have helped farmers and ranchers with operating costs, such as feed, fertilizer,
tools, fencing, equipment, and living expenses since 2013.

Microloans can also help with farmland and building purchases and soil and water
conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers and can
be issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program, contact the Farm Loan Team at 603-223-
6003 or visit fsa.usda.gov/microloans.



https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fnews-room%2Fnews-releases%2F2021%2Fusda-temporarily-suspends-debt-collections-foreclosures-and-other-activities-on-farm-loans-for-several-thousand-distressed-borrowers-due-to-coronavirus%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C02608472ceae44482c7a08dac97625d6%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638043806526045841%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=Unkurz%2F6vwd%2FRElKjxPWhqB6amXH4tQM3W2i%2BEC7%2FiI%3D&reserved=0
https://www.farmers.gov/loans?utm_medium=email&utm_source=govdelivery#field-234
https://www.farmers.gov/loans?utm_medium=email&utm_source=govdelivery#field-234
https://www.farmers.gov/spanish/loans/farm-loan-discovery-tool?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/taxes?utm_medium=email&utm_source=govdelivery
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2Fmicroloans%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C02608472ceae44482c7a08dac97625d6%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638043806526045841%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=%2B0JWlzLYOfTMKvSZTby74HdxqEZ4b2DnuXdjYM5hjOU%3D&reserved=0

Applying for FSA Direct Loans

FSA offers direct farm ownership and direct farm operating loans to producers who want to
establish, maintain, or strengthen their farm or ranch. Direct loans are processed, approved
and serviced by FSA loan officers.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel,
farm chemicals, insurance, and other costs including family living expenses. Operating loans
can also be used to finance minor improvements or repairs to buildings and to refinance some
farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm,
construct and repair buildings, and to make farm improvements.

The maximum loan amount for direct farm ownership loans is $600,000 and the maximum
loan amount for direct operating loans is $400,000 and a down payment is not required.
Repayment terms vary depending on the type of loan, collateral and the producer's ability to
repay the loan. Operating loans are normally repaid within seven years and farm ownership
loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm
ownership or operating loan.

New Hampshire FSA State Office

James C. Cleveland Federal Building
53 Pleasant Street, Room 1601
Concord, NH 03301

Phone: 603-224-7941
Fax: 855-428-0330

Jeffrey Holmes Rebecca Davis

State Executive Director Farm Loan Manager

603-224-7941 603-223-6003
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