October 2017

oy 7

Farm Service Agency Electronic News Service

NEWSLETTER

CovDelivery
e Environmental Review Required Before Project Implementation
e USDA lIssues Farm Safety Net and Conservation Payments
e USDA Financial Assistance Available to Help Organic Farmers Create Conservation Buffers
e Dairy Producers Can Enroll for 2018 Coverage
e USDA Encourages Producers to Consider Risk Protection Coverage before Crop Sales
Deadlines
e USDA Microloans Help Farmers Purchase Farmland and Improve Property
e Farm Loan Graduation Reminder

New Hampshire FSA Newsletter

New Hampshire Farm Environmental Review Required Before

Service Agency Project Implementation

James C. Cleveland Federal

Building The National Environmental Policy Act (NEPA) requires Federal
53 Pleasant Street, Room agencies to consider all potential environmental impacts for
1601 federally-funded projects before the project is approved.

Concord, NH 03301
For all Farm Service Agency (FSA) programs, an environmental

Phone: 603-224-7941 review must be completed before actions are approved, such as
Fax: 855-428-0330 site preparation or ground disturbance. These programs include,
but are not limited to, the Emergency Conservation Program
www.fsa.usda.gov/nh (ECP), Farm Storage Facility Loan (FSFL) program and farm loans.
) ) If project implementation begins before FSA has completed an
Acting State Executive environmental review, this will result in a denial of the request.
Director: There are exceptions regarding the Stafford Act and emergencies.
Marilyn Milne It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not
State Committee: limited to, vegetation clearing, site preparation or ground
James Taylor, Chair disturbance.

Bruce Clement


http://www.fsa.usda.gov/nh

Joshua Jennings

To find contact information for
your local office go to
www.fsa.usda.gov/nh

Remember to contact your local FSA office early in your planning
process to determine what level of environmental review is required
for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of
an environmental review. FSA must have copies of all permits and
plans before an application can be approved.

USDA Issues Farm Safety Net and
Conservation Payments

USDA Farm Service Agency announced that over $9.6 billion in
payments will be made to producers through the Agriculture Risk
Coverage (ARC), Price Loss Coverage (PLC) and Conservation
Reserve (CRP) programs. The USDA is issuing approximately $8
billion in payments under the ARC and PLC programs for the 2016
crop year, and $1.6 billion under CRP for 2017.

The ARC and PLC programs were authorized by the 2014 Farm Bill
and offer a safety net to agricultural producers when there is a
substantial drop in revenue or prices for covered commaodities.
Over half a million producers will receive ARC payments and over a
quarter million producers will receive PLC payments for 2016 crops,
starting the first week of October and continuing over the next
several months.

Payments are being made to producers who enrolled base acres of
barley, corn, grain sorghum, lentils, oats, peanuts, dry peas,
soybeans, wheat and canola. In the upcoming months, payments
will be announced after marketing year average prices are
published by USDA's National Agricultural Statistics Service for the
remaining covered commodities. Those include long and medium
grain rice (except for temperate Japonica rice), which will be
announced in November; remaining oilseeds and chickpeas, which
will be announced in December; and temperate Japonica rice,
which will be announced in early February 2017. The estimated
payments are before application of sequestration and other
reductions and limits, including adjusted gross income limits and
payment limitations.

Also, as part of an ongoing effort to protect sensitive lands and
improve water quality and wildlife habitat, USDA will begin issuing
2017 CRP payments in October to over 375,000 Americans.

Signed into law by President Reagan in 1985, CRP is one of the
largest private-lands conservation program in the United States.
Thanks to voluntary participation by farmers and landowners, CRP
has improved water quality, reduced soil erosion and increased
habitat for endangered and threatened species. In return for
enrolling in CRP, USDA, through the Farm Service Agency (FSA)
on behalf of the Commodity Credit Corporation, provides
participants with rental payments and cost-share assistance.


http://www.fsa.usda.gov/nh

Participants enter into contracts that last between 10 and 15 years.
CRP payments are made to participants who remove sensitive
lands from production and plant certain grasses, shrubs and trees
that improve water quality, prevent soil erosion and increase wildlife
habitat.

For more details regarding ARC and PLC programs, go to
www.fsa.usda.gov/arc-plc. For more information about CRP,
contact your local FSA office or visit www.fsa.usda.gov/crp.

USDA Financial Assistance Available to Help Organic
Farmers Create Conservation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new
conservation buffers and other practices on and near farms that produce organic crops.

The financial assistance is available from the USDA Conservation Reserve Program (CRP), a
federally funded voluntary program that contracts with agricultural producers so that environmentally
sensitive land is not farmed or ranched, but instead used for conservation benefits. CRP
participants establish long-term, resource-conserving plant species, such as approved grasses or
trees (known as “covers”) to control soil erosion, improve water quality and develop wildlife habitat.
In return, FSA provides participants with rental payments and cost-share assistance. Contract
duration is between 10 and 15 years.

For conservation buffers, funds are available for establishing shrubs and trees, or supporting
pollinating species, and can be planted in blocks or strips. Interested organic producers can offer
eligible land for enroliment in this initiative at any time.

Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that provides financial assistance for 55
to 100 percent of the average market price for organic crop losses between 50 to 65
percent of expected production due to a natural disaster.

e Marketing assistance loans that provide interim financing to help producers meet cash flow
needs without having to sell crops during harvest when market prices are low, and
deficiency payments to producers who forgo the loan in return for a payment on the eligible
commodity.

e Avariety of loans for operating expenses, ownership or guarantees with outside lenders,
including streamlined microloans that have a lower amount of paperwork.

e Farm Storage Facility Loans for that provide low-interest financing to build or upgrade
storage facilities for organic commodities, including cold storage, grain bins, bulk tanks and
drying and handling equipment.

e Services such as mapping farm and field boundaries and reporting organic acreage that


https://www.fsa.usda.gov/arc-plc
https://www.fsa.usda.gov/crp

can be provided to a farm’s organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can help organic farmers. For an
interactive tour of CRP success stories, visit www.fsa.usda.gov/CRPis30 or follow #CRPis30 on
Twitter. To learn more about FSA programs visit a local FSA office or www.fsa.usda.gov. To find
your local FSA office, visit http://offices.usda.gov.

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new
conservation buffers and other practices on and near farms that produce organic crops.

Dairy Producers Can Enroll for 2018 Coverage

Secretary Allows Producers to Opt Out

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) today announced that
starting Sept. 1, 2017, dairy producers can enroll for 2018 coverage in the Margin Protection
Program (MPP-Dairy). Secretary Sonny Perdue has utilized additional flexibility this year by
providing dairy producers the option of opting out of the program for 2018.

To opt out, a producer should not sign up during the annual registration period. By opting out, a
producer would not receive any MPP-Dairy benefits if payments are triggered for 2018. Full details
will be included in a subsequent Federal Register Notice. The decision would be for 2018 only and
is not retroactive.

The voluntary program, established by the 2014 Farm Bill, provides financial assistance to
participating dairy producers when the margin — the difference between the price of milk and feed
costs — falls below the coverage level selected by the producer.

MPP-Dairy gives participating dairy producers the flexibility to select coverage levels best suited for
their operation. Enroliment ends on Dec. 15, 2017, for coverage in calendar year 2018. Participating
farmers will remain in the program through Dec. 31, 2018, and pay a minimum $100 administrative
fee for 2018 coverage. Producers have the option of selecting a different coverage level from the
previous coverage year during open enroliment.

Dairy operations enrolling in the program must meet conservation compliance provisions and
cannot participate in the Livestock Gross Margin Dairy Insurance Program. Producers can mail the
appropriate form to the producer’s administrative county FSA office, along with applicable fees,
without necessitating a trip to the local FSA office. If electing higher coverage for 2018, dairy
producers can either pay the premium in full at the time of enroliment or pay 100 percent of the
premium by Sept. 1, 2018. Premium fees may be paid directly to FSA or producers can work with
their milk handlers to remit premiums on their behalf.

USDA has a web tool to help producers determine the level of coverage under the MPP-Dairy that
will provide them with the strongest safety net under a variety of conditions. The online resource,
available at www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and easily combine unique
operation data and other key variables to calculate their coverage needs based on price projections.
Producers can also review historical data or estimate future coverage based on data projections.
The secure site can be accessed via computer, Smartphone, tablet or any other platform, 24 hours
a day, seven days a week.

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office to
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learn more about the MPP-Dairy.

USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014
Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and limited
resource farmers are now eligible for free catastrophic level coverage, as well as discounted
premiums for additional levels of protection."

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.aspx.

NAP basic coverage is available at 55 percent of the average market price for crop losses that
exceed 50 percent of expected production, with higher levels of coverage, up to 65 percent of their
expected production at 100 percent of the average market price, including coverage for organics
and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service
Centers go to http:/offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

USDA Microloans Help Farmers Purchase Farmland and
Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to
Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who
have small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans,
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totaling over $373 million to producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living
expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your
local FSA office.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to
graduate to commercial credit. If the borrower’s financial condition has improved to a point where
they can refinance their debt with commercial credit, they will be asked to obtain other financing and
partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the
lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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