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Malted Grains and Maple Syrup Eligible for Farm
Storage Facility Loans

Malted small grains and maple syrup are now eligible for Farm Storage Facility
Loans (FSFL) through the USDA Farm Service Agency (FSA).

FSFLs provide low-interest financing to producers to build or upgrade storage
facilities and to purchase portable (new or used) structures, equipment and storage
and handling trucks.

The eligible commodities have been expanded to include malted small grains and
maple syrup. Eligible malted small grains include barley, oats, rice, rye and wheat.
Maple sap is used to produce maple syrup.

The low-interest funds can be used for:

o Dbottler or filling systems for maple syrup, excluding containers
e equipment to improve, maintain, or monitor the quality of stored FSFL
commodities, such as cleaners, moisture testers, heat detectors, along with
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a proposed storage facility

¢ handling and drying equipment determined by the County Committee to be
needed and essential to the proper functioning of a storage system

e electrical equipment, such as pumps, lighting, motors, and wiring, integral
to the proper operation of the storage and handling equipment, excluding
installing electric service to the electrical meter.

FSFLs are not available for the actual processing of the small grain into the malted
commodity or maple sap into maple syrup. Additionally, purchased commaodities
are not eligible for FSFLs.

The following storage and handling equipment is ineligible for FSFLs:

boiling equipment

feed handling and processing equipment

production and feed facilities

structures of a temporary nature not having a useful life of the term of the
loan

e maple sap tubing and pumping systems.

Loans up to $50,000 can be secured by a promissory note/security agreement and
loans between $50,000 and $100,000 may require additional security. Loans
exceeding $100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to
apply. The loans are designed to assist a diverse range of farming operations,
including small and mid-sized businesses, new farmers, operations supplying local
food and farmers markets, non-traditional farm products, and underserved
producers.

To learn more about the FSA Farm Storage Facility Loan, visit
www.fsa.usda.gov/pricesupport or contact your local FSA office.

USDA Encourages Producers to Consider Risk
Protection Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop
risk protection options, including federal crop insurance and Noninsured Crop
Disaster Assistance Program (NAP) coverage, before the applicable crop sales
deadline.

Producers are reminded that crops not covered by insurance may be eligible for
NAP. The 2014 Farm Bill expanded NAP to include higher levels of protection.
Beginning, underserved and limited resource farmers are now eligible for free
catastrophic level coverage, as well as discounted premiums for additional levels of
protection."

Federal crop insurance covers crop losses from natural adversities such as
drought, hail and excessive moisture. NAP covers losses from natural disasters on
crops for which no permanent federal crop insurance program is available,
including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
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floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup,
bioenergy, and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by
visiting
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.a
SpX.

NAP basic coverage is available at 55 percent of the average market price for crop
losses that exceed 50 percent of expected production, with higher levels of
coverage, up to 65 percent of their expected production at 100 percent of the
average market price, including coverage for organics and crops marketed directly
to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your
local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private
insurance agents. Agent lists are available at all USDA Service Centers or at
USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the
USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict
insurance premium costs.

USDA Microloans Help Farmers Purchase Farmland and Improve
Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful to
beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who have
small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans,
totaling over $373 million to producers across the country. Microloans have helped farmers and ranchers
with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living expenses since 2013.
Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and water
conservation improvements. FSA designed the expanded program to simplify the application process,
expand eligibility requirements and expedite smaller real estate loans to help farmers strengthen their
operations. Microloans provide up to $50,000 to qualified producers, and can be issued to the applicant
directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your local
FSA office.
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USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and
farm operating loans to assist underserved applicants as well as beginning farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic,
or gender prejudice because of their identity as members of the group without regard to their individual
qualities. For farm loan program purposes, targeted underserved groups are women, African Americans,
American Indians and Alaskan Natives, Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can
apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA.
Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the loan. FSA can
guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA guarantee allows
lenders to make agricultural credit available to producers who do not meet the lender's normal
underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and farm
operating loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans
through the direct loan program. The focus of Microloans is on the financing needs of small, beginning
farmer, niche and non-traditional farm operations. Microloans are available for both ownership and
operating finance needs. To learn more about microloans, visit www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined
for direct or guaranteed loans. Additionally, individuals and all entity members must have operated a farm
for less than 10 years. Applicants must materially or substantially participate in the operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

Changing Bank Accounts

All FSA payments should be electronically transferred into your bank account. In order to make timely
payments, you need to notify the office if you close your account or if your bank is purchased by another
financial institution. Payments can be delayed if we are not aware of changes to account and routing
numbers.

Nondiscrimination Statement

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on
the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or
because all or a part of an individual’s income is derived from any public assistance program. (Not all
prohibited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s
TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination write to USDA,
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Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410 or call
(800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider, employer and
lender.

Special Accommodations

Special accommodations will be made upon request for individuals with disabilities, vision impairment or
hearing impairment. If accommodations are required, individuals should contact the county FSA office
directly or by phone.

Change in Farming Operation

If you have bought or sold land, or if you have picked up or dropped rented land from your operation,
make sure you report the changes to the office as soon as possible. You need to provide a copy of your
deed or recorded land contract for purchased property. Failure to maintain accurate records with FSA on
all land you have an interest in can lead to possible program ineligibility and penalties. Making the record
changes now will save you time in the spring. Update signature authorization when changes in the
operation occur. Producers are reminded to contact the office if there is a change in operations on a farm
so that records can be kept current and accurate.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339
(Local or Federal relay), (866) 377-8642 (Relay voice users).



