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Submit Loan Requests for Financing 
Early  

The Farm Loan team in New Hampshire is already working on 
operating loans for spring 2018 so it is important that potential 
borrowers submit their requests early so they can be timely 
processed. The farm loan team can help determine which loan 
programs are best for applicants.   

FSA offers a wide range of low-interest loans that can meet the 
financial needs of any farm operation for just about any purpose.  
The traditional farm operating and farm ownership loans can 
help large and small farm operations take advantage of early 
purchasing discounts for spring inputs as well expenses throughout 
the year.   

Microloans are a simplified loan program that will provide up to 
$50,000 to eligible applicants. These loans, targeted for smaller 
operations and non-traditional operations, can be used for 
operating expenses, starting a new agricultural enterprise, 
purchasing equipment, and other needs associated with a farming 
operation. The staff at the New Hampshire FSA office can provide 
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more details on farm operating and microloans and provide loan 
applications. Loans to beginning farmers and members of 
underserved groups are a priority.  

Other types of loans available include:  

Marketing Assistance Loans allow producers to use eligible 
commodities as loan collateral and obtain a 9-month loan while the 
crop is in storage. These loans provide cash flow to the producer 
and allow them to market the crop when prices may be more 
advantageous.    

Farm Storage Facility Loans can be used to build permanent 
structures used to store eligible commodities, or for storage and 
handling trucks, or portable or permanent handling equipment. A 
variety of structures are eligible under this loan, including bunker 
silos, grain bins, hay storage structures and refrigerated structures 
for vegetables and fruit. A producer may borrow up to $500,000 per 
loan.   

Please call the New Hampshire office if you have questions about 
any of the loans available through FSA. 

 

Using FSA Direct Farm Ownership Loans 
for Construction 

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership 
loans are a resource to help farmers and ranchers become owner-
operators of family farms, improve and expand current operations, 
increase agricultural productivity, and assist with land tenure to 
save farmland for future generations.  

Depending on the applicant’s needs, there are three types of Direct 
Farm Ownership Loans: regular, down payment and joint financing. 
FSA also offers a Direct Farm Ownership Microloan option for 
smaller financial needs up to $50,000.  

Amongst other purposes, Direct Farm Ownership Loans can be 
used to construct, purchase or improve farm dwellings, service 
buildings or other facilities and improvements essential to an 
operation.  

To do this, applicants must provide FSA with an estimate of the 
total cost of all planned development that completely describe the 
work, prior to loan approval and must show proof of sufficient funds 
to pay for the total cost of all planned development at or before loan 
closing. In some instances, applicants may be asked to provide 
certified plans, specifications or contract documents. The applicant 
cannot incur any debts for materials or labor or make any 
expenditures for development purposes prior to loan closing with 
the expectation of being reimbursed from FSA funds. 
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Construction and development work may be performed either by 
the contract method or the borrower method. Under the contract 
method, construction and development contractors perform work 
according to a written contract with the applicant or borrower.  An 
applicant for a direct loan to finance a construction project must 
obtain a surety bond that guarantees both payment and 
performance in the amount of the construction contract from a 
construction contractor.  

A surety bond is required when a contract exceeds $100,000, an 
authorized agency official determines that a surety bond appears 
advisable to protect the borrower against default of the contractor 
or a contract provides for partial payments in excess of the amount 
of 60 percent of the value of the work in place. 

Under the borrower method, the applicant or borrower will perform 
the construction and development work. The borrower method may 
only be used when the authorized agency official determines, 
based on information from the applicant, that the applicant 
possesses or arranges to obtain the necessary skill and managerial 
ability to complete the work satisfactorily and that such work will not 
interfere with the applicant’s farming operation or work schedule. 

Potential applicants should visit with FSA early in the initial project 
planning process to ensure environmental compliance.  

For more eligibility requirements and information about FSA Loan 
programs, contact your local FSA office or visit www.fsa.usda.gov. 
To find your local FSA office, visit http://offices.usda.gov. 

 

 

Update Your Records 

FSA is cleaning up our producer record database. If you have any unreported changes of address, 
zip code, phone number, email address or an incorrect name or business name on file they need to 
be reported to our office. Changes in your farm operation, like the addition of a farm by lease or 
purchase, need to be reported to our office as well. Producers participating in FSA and NRCS 
programs are required to timely report changes in their farming operation to the County Committee 
in writing and update their CCC-902 Farm Operating Plan. 

If you have any updates or corrections, please call your local FSA office to update your records.   

 

Change in Farming Operation 

If you have bought or sold land, or if you have picked up or dropped rented land from your 
operation, make sure you report the changes to the office as soon as possible. You need to provide 
a copy of your deed or recorded land contract for purchased property. Failure to maintain accurate 
records with FSA on all land you have an interest in can lead to possible program ineligibility and 
penalties. Making the record changes now will save you time in the spring. Update signature 
authorization when changes in the operation occur. Producers are reminded to contact the office if 
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there is a change in operations on a farm so that records can be kept current and accurate. 

 

Adjusted Gross Income Requirements 

The average adjusted gross income (AGI) limitation for commodity and disaster programs under the 
2014 Farm Bill was changed to a $900,000 limitation from all income sources. A person or legal 
entity, other than a joint venture or general partnership, is eligible to receive, directly or indirectly, 
certain program payments or benefits if the average adjusted gross income of the person or legal 
entity falls below the $900,000 threshold for the three taxable years preceding the most immediately 
preceding complete taxable year.  

 

Highly Erodible Land (HEL) and Wetland Conservation 
Compliance 

Landowners and operators are reminded that in order to receive payments from USDA, compliance 
with Highly Erodible Land (HEL) and Wetland Conservation (WC) provisions are required. Farmers 
with HEL determined soils are reminded of tillage, crop residue, and rotation requirements as 
specified per their conservation plan. Producers are to notify the USDA Farm Service Agency prior 
to conducting land clearing or drainage projects to insure compliance. Failure to obtain advance 
approval for any of these situations can result in the loss of eligibility and all Federal payments. 

 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


