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New Hampshire Farm USDA Announces January Income over

Service Agency Feed Cost Margin Triggers First 2019

James C. Cleveland Federal Dal ry Safety Net Payment

Building

53 Pleasant Street, Room The U.S. Department of Agriculture’s Farm Service Agency (FSA)

1601 announced that the January 2019 income over feed cost margin

Concord, NH 03301 was $7.99 per hundredweight, triggering the first payment for
eligible dairy producers who purchase the appropriate level of

Phone: 603-224-7941 coverage under the new but yet-to-be established Dairy Margin

Coverage (DMC) program.

Fax: 855-428-0330

DMC, which replaces the Margin Protection Program for Dairy, is a
voluntary risk management program for dairy producers that was
authorized by the 2018 Farm Bill. DMC offers protection to dairy

www.fsa.usda.gov/nh producers when the difference between the all milk price and the
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average feed cost (the margin) falls below a certain dollar amount
selected by the producer.

Agriculture Secretary Sonny Perdue announced that sign up for
DMC will open by mid-June of this year. At the time of sign up,
producers who elect a DMC coverage level between $8.00 and
$9.50 would be eligible for a payment for January 2019.

For example, a dairy operation with an established production
history of 3 million pounds (30,000 cwt.) that elects the $9.50
coverage level for 50 percent of its production could potentially be
eligible to receive $1,887.50 for January.

Sample calculation
e $9.50 - $7.99 margin = $1.51 difference
e $1.51 times 50 percent of production times 2,500 cwt.
(30,000 cwt./12) = $1,887.50

Sample calculation:

e 3,000,000 times 50 percent = 1,500,000/100 = 15,000
cwt. times 0.150 premium fee = $2,250

Operations making a one-time election to participate in DMC
through 2023 are eligible to receive a 25 percent discount on their
premium for the existing margin coverage rates.

Additional details about DMC and other FSA farm bill program
changes can be found at farmers.gov/farmbill.

Filing CCC-941 Adjusted Gross Income
(AGI) Certifications

Many producers have experienced delays in receiving Agriculture
Risk Coverage (ARC) and Price Loss Coverage (PLC) payments,
Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALSs) because they have not filed form CCC-
941, Adjusted Gross Income Certification. No program payment
can be issued to an eligible producer, including landowners who
share in the crop, without a valid CCC-941 on file in the county
office.

Producers without a valid CCC-941 on file for the applicable crop
year will not receive payments. All farm operator/tenants/owners
who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA
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office. Farm operators and tenants are encouraged to ensure that
their landowners have filed the form.

FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018.
Unlike the past, producers must have the CCC-941 certifying their
AGI compliance before any payments can be issued.

Malted Grains and Maple Syrup Eligible for Farm Storage
Facility Loans

Malted small grains and maple syrup are now eligible for Farm Storage Facility Loans (FSFL)
through the USDA Farm Service Agency (FSA).

FSFLs provide low-interest financing to producers to build or upgrade storage facilities and to
purchase portable (new or used) structures, equipment and storage and handling trucks.

The eligible commodities have been expanded to include malted small grains and maple syrup.
Eligible malted small grains include barley, oats, rice, rye and wheat. Maple sap is used to produce
maple syrup.

The low-interest funds can be used for:

e Dbottler or filling systems for maple syrup, excluding containers

e equipment to improve, maintain, or monitor the quality of stored FSFL commodities, such as
cleaners, moisture testers, heat detectors, along with a proposed storage facility

¢ handling and drying equipment determined by the County Committee to be needed and
essential to the proper functioning of a storage system

e electrical equipment, such as pumps, lighting, motors, and wiring, integral to the proper
operation of the storage and handling equipment, excluding installing electric service to the
electrical meter.

FSFLs are not available for the actual processing of the small grain into the malted commodity or
maple sap into maple syrup. Additionally, purchased commodities are not eligible for FSFLs.

The following storage and handling equipment is ineligible for FSFLs:

boiling equipment

feed handling and processing equipment

production and feed facilities

structures of a temporary nature not having a useful life of the term of the loan
maple sap tubing and pumping systems.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.



Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport_or
contact your local FSA office.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commaodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.
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Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

o the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

e the established normal harvest date for the end of the coverage period.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production purposes as doing so without prior authorization may put a producer’s federal farm
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land
(HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to
create new cropland, then these areas will need to be reviewed to ensure such work will not risk
your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further
review is necessary.

Disaster Set-Aside (DSA) Program

FSA borrowers with farms located in designated primary or contiguous disaster areas who are
unable to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA)
program.

DSA is available to producers who suffered losses as a result of a natural disaster and is intended
to relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the
portion of a payment/s needed for the operation to continue on a viable scale.

Borrowers must have at least two years left on the term of their loan in order to qualify.

Borrowers have eight months from the date of the disaster designation to submit a complete
application. The application must include a written request for DSA signed by all parties liable for
the debt along with production records and financial history for the operating year in which the
disaster occurred. FSA may request additional information from the borrower in order to determine
eligibility.

All farm loans must be current or less than 90 days past due at the time the DSA application is
complete. Borrowers may not set aside more than one installment on each loan.



The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on
or before the final due date of the loan.

For more information, contact your local FSA farm loan office.

Grafton, Belknap, Carroll, Coos, Merrimack and Sullivan
County is Eligible for Emergency Loans

Grafton, Belknap, Carroll, Coos, Merrimack and Sullivan Counties were declared a
primary/contiguous disaster due to drought and heat using the streamlined Secretarial Disaster
Designation process. Under this designation, producers with operations in any primary or
contiguous county are eligible to apply for low interest emergency loans.

The streamlined disaster designation process issues a drought disaster declaration when a county
has experienced a drought intensity value of at least a D2 (severe drought) level for eight
consecutive weeks based on the U.S. Drought Monitor during the crop year.

Emergency loans help producers recover from production and physical losses due to drought,
flooding and other natural disasters or quarantine.

Producers have eight months from the date of the declaration to apply for emergency loan
assistance. FSA will consider each loan application on its own merits, taking into account the extent
of losses, security available and repayment ability. Producers can borrow up to 100 percent of
actual production or physical losses, to a maximum amount of $500,000.

For more information about emergency loans, please contact your local FSA office or visit
www.fsa.usda.gov.

Belknap, Cheshire, Hillsborough, Merrimack, Rockingham,
Strafford and Sullivan Counties are Eligible for Emergency
Loans

Belknap, Cheshire, Hillsborough, Merrimack, Rockingham, Strafford and Sullivan Counties

are declared a primary disaster due to excessive moisture that occurred from July 15, 2018 to
December 2, 2018. Under this designation, producers with operations in any primary or contiguous
county are eligible to apply for low interest emergency loans.

Emergency loans help producers recover from production and physical losses due to drought,
flooding and other natural disasters or quarantine.

Producers have eight months from the date of the declaration to apply for emergency loan
assistance. FSA will consider each loan application on its own merits, taking into account the extent
of losses, security available and repayment ability. Producers can borrow up to 100 percent of
actual production or physical losses, to a maximum amount of $500,000.

For more information about emergency loans, please contact your local FSA office or visit
www.fsa.usda.gov.
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Persons with disabilities who require accommodations to attend meetings should contact New
Hampshire State Office at 603-224-7941  or your local County Office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



