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Quality Loss Assistance Now Available 

for Eligible Producers Affected by 2018, 

2019 Natural Disasters  

The U.S. Department of Agriculture’s (USDA) Farm Service Agency 

(FSA) today announced that signup for the Quality Loss Adjustment 

(QLA) Program will begin Wednesday, Jan. 6, 2021. Funded by the 

Further Consolidated Appropriations Act of 2020, this new program 

provides assistance to producers who suffered eligible crop quality 

losses due to natural disasters occurring in 2018 and 2019. The 

deadline to apply for QLA is Friday, March 5, 2021. 

Eligible Crops 

Eligible crops include those for which federal crop insurance or 

Noninsured Crop Disaster Assistance Program (NAP) coverage is 
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available, except for grazed crops and value loss crops, such as 

honey, maple sap, aquaculture, floriculture, mushrooms, ginseng 

root, ornamental nursery, Christmas trees, and turfgrass sod. 

Additionally, crops that were sold or fed to livestock or that are in 

storage may be eligible; however, crops that were destroyed before 

harvest are not eligible. Crop quality losses occurring after harvest, 

due to deterioration in storage, or that could have been mitigated, 

are also not eligible. 

Assistance is based on a producer’s harvested affected production 

of an eligible crop, which must have had at least a 5% quality loss 

reflected through a quality discount; or for forage crops, a nutrient 

loss, such as total digestible nutrients. 

Qualifying Disaster Events 

Losses must have been a result of a qualifying disaster event 

(hurricane, excessive moisture, flood, qualifying drought, tornado, 

typhoon, volcanic activity, snowstorm, or wildfire) or related 

condition that occurred in calendar years 2018 and/or 2019. 

Assistance is available for eligible producers in counties that 

received a qualifying Presidential Emergency Disaster Declaration 

or Secretarial Disaster Designation because of one or more of the 

qualifying disaster events or related conditions. 

Lists of counties with Presidential Emergency Disaster Declarations 

and Secretarial Disaster Designations for all qualifying disaster 

events for 2018 and 2019 are available here. For drought, 

producers are eligible for QLA if the loss occurred in an area within 

a county rated by the U.S. Drought Monitor as having a D3 

(extreme drought) or higher intensity level during 2018 or 2019. 

Producers in counties that did not receive a qualifying declaration 

or designation may still apply but must also provide supporting 

documentation to establish that the crop was directly affected by a 

qualifying disaster event. 

To determine QLA eligibility and payments, FSA considers the total 

quality loss caused by all qualifying natural disasters in cases 

where a crop was impacted by multiple events. 

Applying for QLA 

When applying, producers are asked to provide verifiable 

documentation to support claims of quality loss or nutrient loss in 

the case of forage crops. For crops that have been sold, grading 

must have been completed within 30 days of harvest, and for 

http://www.fsa.usda.gov/nh
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forage crops, a laboratory analysis must have been completed 

within 30 days of harvest. 

Some acceptable forms of documentation include sales receipts 

from buyers, settlement sheets, truck or warehouse scale tickets, 

written sales contracts, similar records that represent actual and 

specific quality loss information, and forage tests for nutritional 

values. 

Payments Calculations and Limitations 

QLA payments are based on formulas for the type of crop (forage 

or non-forage) and loss documentation submitted. Based on this 

documentation FSA is calculating payments based on the 

producer’s own individual loss or based on the county average loss. 

More information on payments can be found on 

farmers.gov/quality-loss. 

FSA will issue payments once the application period ends. If the 

total amount of calculated QLA payments exceeds available 

program funding, payments will be prorated. 

For each crop year, 2018, 2019 and 2020, the maximum amount 

that a person or legal entity may receive, directly or indirectly, is 

$125,000. Payments made to a joint operation (including a general 

partnership or joint venture) will not exceed $125,000, multiplied by 

the number of persons and legal entities that comprise the 

ownership of the joint operation. A person or legal entity is ineligible 

for QLA payment if the person’s or legal entity’s average Adjusted 

Gross Income exceeds $900,000, unless at least 75% is derived 

from farming, ranching or forestry-related activities. 

Future Insurance Coverage Requirements 

All producers receiving QLA Program payments are required to 

purchase crop insurance or NAP coverage for the next two 

available crop years at the 60% coverage level or higher. Wildlife 

and Hurricane Indemnity Program Plus (WHIP+) participants who 

already met the WHIP+ requirement to purchase crop insurance or 

NAP coverage are considered to have thereby met the requirement 

to purchase crop insurance or NAP coverage for QLA. If eligible, 

QLA participants may meet the insurance purchase requirement by 

purchasing Whole-Farm Revenue Protection coverage offered 

through USDA’s Risk Management Agency. 

More Information For more information, visit farmers.gov/quality-

loss, or contact your local USDA Service Center. Producers can 

also obtain one-on-one support with applications by calling 877-

508-8364. 
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Environmental Review Required Before 

Project Implementation  

The National Environmental Policy Act (NEPA) requires Federal 

agencies to consider all potential environmental impacts for 

federally-funded projects before the project is approved. 

For all Farm Service Agency (FSA) programs, an environmental 

review must be completed before actions are approved, such as 

site preparation or ground disturbance. These programs include, 

but are not limited to, the Emergency Conservation Program 

(ECP), Farm Storage Facility Loan (FSFL) program and farm loans. 

If project implementation begins before FSA has completed an 

environmental review, the request will be denied. Although there 

are exceptions regarding the Stafford Act and emergencies, it’s 

important to wait until you receive written approval of your project 

proposal before starting any actions. 

Applications cannot be approved until FSA has copies of all permits 

and plans. Contact your local FSA office early in your planning 

process to determine what level of environmental review is required 

for your program application so that it can be completed timely. 

  

 

 

USDA Offers Annual Installment Deferral Option for Farm 

Storage Facility Loan Borrowers 

To assist Farm Storage Facility Loan (FSFL) borrowers experiencing financial hardship from the 

pandemic and other challenges in production agriculture, USDA’s Farm Service Agency (FSA) is 

offering a one-time annual installment payment deferral option. No fees or prepayment penalties 

apply for borrowers who choose this FSFL loan flexibility option. 

Eligible borrowers can request a one-time only annual installment payment deferral for loans having 

terms of three, five, seven or ten years. The installment deferral option is not available for 12-year 

term loans. 

The FSFL installment payments will remain the same, except for the last year.  The original loan 

interest rate and annual payment due date will remain the same. However, because the installment 

payment deferral is a one-year loan term extension, the final payment will be higher due to 

additional accrued interest. 

Borrowers interested in exercising the one-time annual installment deferral option should contact 

FSA to make the request and to obtain, complete and sign required forms. 



FSFLs provide low-interest financing for producers to store, handle and transport eligible 

commodities. 

More Information 

In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help producers 

impacted by the pandemic, including relaxing the loan-making process for farm operating and 

ownership loans and implementing the Disaster Set-Aside provision that enables an upcoming 

installment on a direct loan to be set aside for the year. More information on these flexibilities can 

be found at farmers.gov/coronavirus. 

For more information, contact your local USDA Service Center. To locate your local FSA office, visit 

farmers.gov/service-center-locator. 

  

 

Malted Grains and Maple Syrup Eligible for Farm Storage 

Facility Loans 

Malted small grains and maple syrup are now eligible for Farm Storage Facility Loans (FSFL) 

through the USDA Farm Service Agency (FSA). 

FSFLs provide low-interest financing to help you build or upgrade storage facilities and to purchase 

portable (new or used) structures, equipment and storage and handling trucks. 

Eligible malted small grains include barley, oats, rice, rye and wheat. Maple sap is used to produce 

maple syrup. 

The low-interest funds can be used for: 

• bottler or filling systems for maple syrup, excluding containers 

• equipment to improve, maintain, or monitor the quality of stored FSFL commodities, such as 

cleaners, moisture testers, heat detectors, along with a proposed storage facility 

• handling and drying equipment determined by the County Committee to be needed and 

essential to the proper functioning of a storage system 

• electrical equipment, such as pumps, lighting, motors, and wiring, integral to the proper 

operation of the storage and handling equipment, excluding installing electric service to the 

electrical meter. 

FSFLs are not available for the actual processing of the small grain into the malted commodity or 

maple sap into maple syrup. Additionally, purchased commodities are not eligible for FSFLs. 

The following storage and handling equipment is ineligible for FSFLs:  

• boiling equipment 

• feed handling and processing equipment 

• production and feed facilities 

http://www.farmers.gov/coronavirus?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/service-center-locator?utm_medium=email&utm_source=govdelivery


• structures of a temporary nature not having a useful life of the term of the loan 

• maple sap tubing and pumping systems. 

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between 

$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require 

additional security. 

You do not need to demonstrate the lack of commercial credit availability to apply. The loans are 

designed to assist a diverse range of farming operations, including small and mid-sized businesses, 

new farmers, operations supplying local food and farmers markets, non-traditional farm products, 

and underserved producers. 

For more information, contact your County USDA Service Center at or visit 

fsa.usda.gov/pricesupport.  

  

 

Noninsured Crop Coverage Helps Producers Manage Risks 

The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program (NAP) helps you 

manage risk through coverage for both crop losses and crop planting that was prevented due to 

natural disasters. The eligible or “noninsured” crops include agricultural commodities not covered by 

federal crop insurance.    

You must be enrolled in the program and have purchased coverage for the eligible crop in the crop 

year in which the loss incurred to receive program benefits following a qualifying natural disaster. 

NAP Buy-Up Coverage Option 

NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5 percent 

increments, at 100 percent of the average market price. Buy-up levels of NAP coverage are 

available if the producer can show at least one year of previously successfully growing the crop for 

which coverage is being requested. 

Producers of organics and crops marketed directly to consumers also may exercise the “buy-up” 

option to obtain NAP coverage of 100 percent of the average market price at the coverage levels of 

between 50 and 65 percent of expected production. 

NAP basic coverage is available at 55 percent of the average market price for crop losses that 

exceed 50 percent of expected production.    

Buy-up coverage is not available for crops intended for grazing. 

NAP Service Fees 

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per producer per 

county, not to exceed a total of $1,950 for a producer with farming interests in multiple counties.  
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NAP Enhancements for Qualified Military Veterans 

Qualified veteran farmers or ranchers are eligible for a service fee waiver and premium reduction, if 

the NAP applicant meets certain eligibility criteria. 

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a 

waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially 

Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.” 

For NAP application, eligibility and related program information, contact your County USDA Service 

Center or visit fsa.usda.gov/nap. 

 

Farmers.gov Feature Helps Producers Find Farm Loans that 

Fit Their Operation 

Farmers and ranchers can use the Farm Loan Discovery Tool on farmgers.gov to find information 

on USDA farm loans that may best fit their operations. 

USDA’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their 

operations. From buying land to financing the purchase of equipment, FSA loans can help. 

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan 

staff to better understand their needs and challenges. 

How the Tool Works 

Farmers who are looking for financing options to operate a farm or buy land can answer a few 

simple questions about what they are looking to fund and how much money they need to borrow. 

After submitting their answers, farmers will receive information on farm loans that best fit their 

specific needs. The loan application and additional resources also will be provided. 

Farmers can download application quick guides that outline what to expect from preparing an 

application to receiving a loan decision. There are four guides that cover loans to individuals, 

entities, and youth, as well as information on microloans. The guides include general eligibility 

requirements and a list of required forms and documentation for each type of loan. These guides 

can help farmers prepare before their first USDA service center visit with a loan officer. 

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the 

“Start” button. Follow the prompts and answer five simple questions to receive loan information that 

is applicable to your agricultural operation. The tool is built to run on any modern browser like 

Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not 

work in Internet Explorer. 

About Farmers.gov 
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In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an 

authenticated portal where farmers will be able to apply for programs, process transactions, and 

manage accounts. 

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to 

information that can help their operations. Earlier this year, USDA launched the My Financial 

Information feature, which enables farmers to view their loan information, history, payments, and 

alerts by logging into the website. 

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan 

features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit 

farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can 

help their operation recover from natural disasters. 

For more information, contact your Farm Loan Team at 603-223-6003 or visit farmers.gov. 

  

 

Applying for Youth Loans 

The Farm Service Agency (FSA) makes loans to youth to establish and operate agricultural income-

producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must 

be planned and operated with the help of the organization advisor, produce sufficient income to 

repay the loan and provide the youth with practical business and educational experience. The 

maximum loan amount is $5,000. 

Youth Loan Eligibility Requirements: 

• Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, 

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident 

alien 

• Be 10 years to 20 years of age 

• Comply with FSA’s general eligibility requirements 

• Be unable to get a loan from other sources 

• Conduct a modest income-producing project in a supervised program of work as outlined 

above 

• Demonstrate capability of planning, managing and operating the project under guidance 

and assistance from a project advisor.<span style="mso-spacerun: yes"> </span>The 

project supervisor must recommend the youth loan applicant, along with providing adequate 

supervision. 

For help preparing the application forms, contact your Farm Loan Team at 603-223-6003 or visit 

fsa.usda.gov. 
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Persons with disabilities who require accommodations to attend meetings should contact New 

Hampshire State Office at 603-224-7941 or your local County Office. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 

write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 

Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 

Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


