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USDA Expands Assistance to Cover Feed
Transportation Costs for Drought-Impacted
Ranchers

In response to the severe drought conditions in the West and Great Plains, the U.S.
Department of Agriculture (USDA) announced today its plans to help cover the cost of
transporting feed for livestock that rely on grazing. USDA is updating the Emergency
Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) to immediately
cover feed transportation costs for drought impacted ranchers. USDA’s Farm Service Agency
(FSA) will provide more details and tools to help ranchers get ready to apply at their local
USDA Service Center later this month at fsa.usda.gov/elap.

ELAP provides financial assistance to eligible producers of livestock, honeybees, and farm-
raised fish for losses due to disease, certain adverse weather events or loss conditions as
determined by the Secretary of Agriculture.

ELAP already covers the cost of hauling water during drought, and this change will expand the
program beginning in 2021 to cover feed transportation costs where grazing and hay
resources have been depleted. This includes places where:

o Drought intensity is D2 for eight consecutive weeks as indicated by the S. Drought
Monitor;

e Drought intensity is D3 or greater; or
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e USDA has determined a shortage of local or regional feed availability.

Cost share assistance will also be made available to cover eligible cost of treating hay or feed
to prevent the spread of invasive pests like fire ants.

Under the revised policy for feed transportation cost assistance, eligible ranchers will be
reimbursed 60% of feed transportation costs above what would have been incurred in a
normal year. Producers qualifying as underserved (socially disadvantaged, limited resource,
beginning or military veteran) will be reimbursed for 90% of the feed transportation cost.
above what would have been incurred in a normal year.

A national cost formula, as established by USDA, will be used to determine reimbursement
costs which will not include the first 25 miles and distances exceeding 1,000 transportation
miles. The calculation will also exclude the normal cost to transport hay or feed if the producer
normally purchases some feed. For 2021, the initial cost formula of $6.60 per mile will be
used (before the percentage is applied), but may be adjusted on a state or regional basis.

To be eligible for ELAP assistance, livestock must be intended for grazing and producers must
have incurred feed transportation costs on or after Jan. 1, 2021. Although producers will self-
certify losses and expenses to FSA, producers are encouraged to maintain good records and
retain receipts and related documentation in the event these documents are requested for
review by the local FSA County Committee. The deadline to file an application for payment for
the 2021 program year is Jan. 31, 2022.

USDA offers a comprehensive portfolio of disaster assistance programs. On farmers.gov, the
Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact sheet, and Farm
Loan Discovery Tool can help producers and landowners determine all program or loan
options available for disaster recovery assistance.

More information on this expansion to ELAP is forthcoming. In the meantime, more
information is available at fsa.usda.gov/elap or by contacting a local USDA Service Center.

Applying for NAP Payments

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
you for crops that aren’t eligible for crop insurance to protect against lower yields or crops
unable to be planted due to natural disasters including freeze, hail, excessive moisture,
excessive wind or hurricanes, flood, excessive heat and qualifying drought (includes native
grass for grazing), among others.

In order to participate, you must obtain NAP coverage for the crop year by the applicable
deadline using form CCC-471 “Application for Coverage” and pay the service fee. Application
closing dates vary by crop. Producers are also required to submit an acceptable crop acreage
report. Additionally, NAP participants must provide:

e The quantity of all harvested production of the crop in which the producer held an
interest during the crop year

e The disposition of the harvested crop, such as whether it is marketable, unmarketable,
salvaged or used differently than intended
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e Acceptable crop production records (when requested by FSA)

Producers who fail to report acreage and production information for NAP-covered crops could
see reduced or zero NAP assistance. These reports are used to calculate the approved yield.

If your NAP-covered crops are affected by a natural disaster, notify your FSA office by
completing Part B of form CCC-576 “Notice of Loss and Application for Payment.” This must
be completed within 15 calendar days of the occurrence of the disaster or when losses
become apparent or 15 days of the final harvest date. For hand-harvested crops and certain
perishable crops, you must notify FSA within 72 hours of when a loss becomes apparent.

To receive benefits, you must also complete Parts D, E, F and G of the CCC-576 “Notice of
Loss and Application for Payment” within 60 days of the last day of coverage for the crop year
for any NAP covered crops. The CCC-576 requires acceptable appraisal information.
Producers must provide evidence of production and note whether the crop was marketable,
unmarketable, salvaged or used differently than intended.

Eligible crops must be commercially produced agricultural commodities for which crop
insurance is not available, including perennial grass forage and grazing crops, fruits,
vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local County USDA Service Center or visit
fsa.usda.gov/nap.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-
interest financing to help you build or upgrade storage facilities and to purchase portable (new
or used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas),
hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage facilities,
floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through
uptake and discharge of water). Qualified facilities include grain bins, hay barns and cold
storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between
$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require
additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional
farm products, and underserved producers.
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For more information, contact your local County USDA Service Center or visit
fsa.usda.gov/pricesupport.

Is the Noninsured Crop Disaster Assistance
Program Right for You?

Farmers and ranchers rely on crop insurance to protect themselves from disasters and
unforeseen events, but not all crops are insurable through the USDA’s Risk Management
Agency. The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program
(NAP) provides producers another option to obtain coverage against disaster for these crops.
NAP provides financial assistance to producers of non-insured crops impacted by natural
disasters that result in lower yields, crop losses, or prevents crop planting.

Commercially produced crops and agricultural commodities for which crop insurance is not
available are generally eligible for NAP. Eligible crops include those grown specifically for
food, fiber, livestock consumption, biofuel or biobased products, or be commodities such as
value loss crops like Christmas trees and ornamental nursery, honey, maple sap, and many
others. Contact your FSA office to see which crops are eligible in your state and county.

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or
hurricanes, earthquake, flood. These events must occur during the NAP policy coverage
period, before or during harvest, and the disaster must directly affect the eligible crop. For
guidance on causes of loss not listed, contact your local FSA county office.

Interested producers must apply for coverage using FSA form CCC-471, “Application for
Coverage,” and pay the applicable service fee at the FSA office where their farm records are
maintained. These must be filed by the application closing date. Closing dates vary by crop,
so it is important to contact your local FSA office as soon as possible to ensure you don’t miss
an application closing date.

At the time of application, each producer will be provided a copy of the NAP Basic Provisions,
which describes how NAP works and all the requirements you must follow to maintain NAP
coverage. NAP participants must provide accurate annual reports of their production in non-
loss years to ensure their NAP coverage is beneficial to their individual operation.

Producers are required to pay service fees which vary depending on the number of crops and
number of counties your operation is located in. The NAP service fee is the lesser of $325 per
crop or $825 per producer per administrative county, not to exceed a total of $1,950 for a
producer with farming interests in multiple counties. Premiums also apply when producers
elect higher levels of coverage with a maximum premium of $15,750 per person or legal entity
depending on the maximum payment limitation that may apply to the NAP covered producer.
The service fee can be waived for beginning, qualifying veteran, and limited resource farmers
and rancher., These farmers and ranchers can also receive a 50 percent reduction in the
premium.

For more detailed information on NAP, download the NAP Fact Sheet. To get started with
NAP, we recommend you contact your local USDA service center.
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Emergency Assistance for Livestock, Honeybee,
and Farm-Raised Fish Program (ELAP)

ELAP provides emergency assistance to eligible livestock, honeybee, and farm-raised fish
producers who have losses due to disease, adverse weather or other conditions, such as
blizzards and wildfires, not covered by other agricultural disaster assistance programs.

Eligible losses include:

e Livestock - grazing losses not covered under the Livestock Forage Disaster Program
(LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible
drought and additional cost associated with gathering livestock to treat for cattle tick
fever.

e Honeybee - loss of purchased feed due to an eligible adverse weather event, cost of
additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event
or loss condition, including CCD, and hive losses due to eligible adverse weather.

e Farm-Raised Fish - death losses in excess of nhormal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

If you've suffered eligible livestock, honeybee, or farm-raised fish losses during calendar year
2021, you must file:

e A notice of loss within 30 calendar days after the loss is apparent (15 days for
honeybee losses)

e An application for payment by Jan. 30, 2022

FSA Offers Disaster Assistance for Qualifying Tree,
Bush and Vine Losses

If you're an orchardist or nursery tree grower whose experienced losses from natural disasters
during calendar year 2021, you must submit a TAP application either 90 calendar days after
the disaster event or the date when the loss is apparent.

TAP provides financial assistance to help you replant or rehabilitate eligible trees, bushes and
vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced
for commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster, plus an adjustment for normal mortality. The
eligible trees, bushes or vines must have been owned when the natural disaster occurred,;
however, eligible growers are not required to own the land on which the eligible trees, bushes
and vines were planted.



If the TAP application is approved, the eligible trees, bushes and vines must be replaced
within 12 months from the date the application is approved. The cumulative total quantity of
acres planted to trees, bushes or vines, for which you can receive TAP payments, cannot
exceed 1,000 acres annually.

Reminders for FSA Direct and Guaranteed
Borrowers with Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service Agency
(FSA) direct or guaranteed loans are responsible for maintaining loan collateral. Borrowers
must obtain prior consent or approval from FSA or the guaranteed lender for any transaction
that affects real estate security. These transactions include, but are not limited to:

e Leases of any kind

e Easements of any kind
e Subordinations

o Partial releases

e Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and other
security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on
borrower responsibilities, read Your FSA Farm Loan Compass.

Using FSA Direct Farm Ownership Loans for
Construction

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for
future generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial
needs up to $50,000.

Direct Farm Ownership Loans can be used to construct, purchase or improve farm dwellings,
service buildings or other facilities, and to make improvements essential to an operation.

Applicants must provide FSA with an estimate of the total cost of all planned development that
completely describe the work, prior to loan approval and must show proof of sufficient funds to
pay for the total cost of all planned development at or before loan closing. In some instances,
applicants may be asked to provide certified plans, specifications or contract documents. The
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applicant cannot incur any debts for materials or labor or make any expenditures for
development purposes prior to loan closing with the expectation of being reimbursed from
FSA funds.

Construction and development work may be performed either by the contract method or the
borrower method. Under the contract method, construction and development contractors
perform work according to a written contract with the applicant or borrower. If applying for a
direct loan to finance a construction project, the applicant must obtain a surety bond that
guarantees both payment and performance in the amount of the construction contract from a
construction contractor.

A surety bond is required when a contract exceeds $100,000. An authorized agency official
determines that a surety bond appears advisable to protect the borrower against default of the
contractor or a contract provides for partial payments in excess of the amount of 60 percent of
the value of the work in place.

Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency
official determines, based on information from the applicant, that the applicant possesses or
arranges to obtain the necessary skill and managerial ability to complete the work
satisfactorily and that such work will not interfere with the applicant’s farming operation or
work schedule.

Potential applicants should visit with FSA early in the initial project planning process to ensure
environmental compliance.

For more eligibility requirements and information about FSA Loan programs, contact your
Farm Loan Team at 603-223-6003 or visit fsa.usda.gov.

New Hampshire FSA State Office

James C. Cleveland Federal Building
53 Pleasant Street, Room 1601
Concord, NH 03301

Phone: 603-224-7941
Fax: 855-428-0330

Marilyn Milne Rebecca Davis
Acting State Executive Director Farm Loan Manager

603-224-7941 603-223-6003
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