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USDA Encourages Producers to Enroll in
Grassland CRP

The U.S. Department of Agriculture (USDA) encourages producers and landowners to enroll
in the Grassland Conservation Reserve Program (CRP) starting next week through May 13,
2022. Grassland CRP provides a unigue opportunity for farmers, ranchers, and agricultural
landowners to keep land in agricultural production and supplement their income while
improving their soils and permanent grass cover. The program had its highest enrollment in
history in 2021 and is part of the Biden-Harris Administration’s broader effort to equip
producers with the tools they need to help address climate change and invest in the long-term
health of our natural resources.

Grassland CRP is a federally funded voluntary working lands program. Through the program,
USDA’s Farm Service Agency (FSA) provides annual rental payments to landowners to
maintain and conserve grasslands while allowing producers to graze, hay, and produce seed
on that land. Maintaining the existing permanent cover provides several benefits, including
reducing erosion, providing wildlife habitat and migration corridors, and capturing and
maintaining carbon in the soil and cover.

FSA provides participants with annual rental payments and cost-share assistance. The annual
rental rate varies by county with a national minimum rental rate of $13 per acre for this signup.
Contract duration is 10 or 15 years.

Grassland CRP National Priority Zones
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Because Grassland CRP supports not only grazing operations but also biodiversity and
conserving environmentally sensitive land such as that prone to wind erosion, FSA created
two National Priority Zones in 2021: the Greater Yellowstone Migration Corridor and Dust
Bowl Zone. As part of the Biden-Harris Administration’s focus on conservation in important
wildlife corridors and key seasonal ranges, for this year’s signup, FSA is expanding the
Greater Yellowstone Wildlife Migration Corridor Priority Zone to include seven additional
counties across Montana, Wyoming, and Utah, to help protect the big-game animal migration
corridor associated with Wyoming elk, mule deer, and antelope.

Offers within one of these National Priority Zones will receive an additional 15 ranking points
and $5 per acre if at least 50% of the offer is located in the zone.

Alongside Grassland CRP, producers and landowners can also enroll acres in Continuous
CRP under the ongoing sign up, which includes projects available through the Conservation
Reserve Enhancement Program (CREP) and State Acres for Wildlife Enhancement (SAFE).

Broadening Reach of Program

As part of the Agency’s Justice40 efforts, producers and landowners who are historically
underserved, including beginning farmers and military veterans, will receive 10 additional
ranking points to enhance their offers.

Additionally, USDA is working to broaden the scope and reach of Grassland CRP by
leveraging the Conservation Reserve Enhancement Program (CREP) to engage historically
underserved communities. CREP is a partnership program that enables states, Tribal
governments, non-profit, and private entities to partner with FSA to implement CRP practices
and address high priority conservation and environmental objectives. Interested entities are
encouraged to contact FSA.

More Information on CRP

Landowners and producers interested in Grassland CRP should contact their local USDA
Service Center to learn more or to apply for the program before the May 13 deadline.
Additionally, fact sheets and other resources are available at fsa.usda.gov/crp.

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation
programs in the United States. The working lands signup announced today demonstrates how
much it has evolved from the original program that was primarily intended to control soil
erosion and only had the option to take enrolled land out of production. The program has
expanded over the years and now supports a greater variety of conservation and

wildlife benefits, along with the associated economic benefits.

USDA Updates Eligibility for Spot Market Hog
Pandemic Program
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The U.S. Department of Agriculture (USDA) has clarified the definition of a spot market sale
and hog eligibility under the Spot Market Hog Pandemic Program (SMHPP), which assists
producers who sold hogs through a spot market sale from April 16, 2020, through Sept. 1,
2020. Hog producers will also now be required to submit documentation to support information
provided on their SMHPP application. USDA’s Farm Service Agency (FSA) will accept
applications through April 29, 2022, which is an extension of the April 15, 2022, deadline
previously set for the program.

USDA is offering the SMHPP in response to a reduction in packer production due to the
COVID-19 pandemic, which resulted in fewer negotiated hogs being procured and subsequent
lower market prices. The program is part of USDA’s broader Pandemic Assistance for
Producers initiative and addresses gaps in previous assistance for hog producers.

SMHPP Program Updates

When the pandemic disrupted normal marketing channels, including access to packers,
producers sold their hogs through cash sales to local processors or butchers, direct sales to
individuals and third-party intermediaries, including sale barns or brokers. The use of third-
party intermediaries was the only available marketing alternative for many producers and are
now included in SMHPP. The only direct to packer sales that are eligible for SMHPP are those
through a negotiated sale. Hogs sold through a contract that includes a premium above the
spot-market price or other formula such as the wholesale cut-out price remain ineligible. Hogs
must be suitable and intended for slaughter to be eligible. Immature swine (pigs) are ineligible.

FSA will now require documentation to support the accuracy of information provided on the
FSA-940 Spot Market Hog Pandemic Program application, including the number of hogs
reported on the application that were sold through a spot market sale and how the price was
determined for the sale.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to
exceed 10,000 head, by the payment rate of $54 per head. To ensure SMHPP funding
availability is disbursed equitably to all eligible producers, FSA will now issue payments after
the application period ends. If calculated payments exceed the amount of available funding,
payments will be factored.

Applying for Assistance

Eligible hog producers can apply for SMHPP by April 29, 2022, by completing the FSA-940,
Spot Market Hog Pandemic Program application, along with required supporting
documentation. Producers can visit farmers.gov/smhpp for examples of supporting
documentation, information on applicant eligibility and more information on how to apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by
mail, fax, hand delivery or via electronic means. To find their local FSA office, producers
should visit farmers.gov/service-locator. Hog producers can also call 877-508-8364 to speak
directly with a USDA employee ready to offer assistance.
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Waiver of DCIA Compliance for Commodity and
Farm Storage Facility Loan Programs

On January 27, 2021, the Biden-Harris Administration suspended all debt collections,
foreclosures, and other adverse actions for borrowers of direct farm loans and Farm Storage
Facility Loans (FSFL) through USDA’s Farm Service Agency (FSA) because of the national
public health emergency caused by the Coronavirus pandemic.

It has been determined that the January 2021 suspension included a waiver of the Debt
Collection Improvement Act (DCIA) noncompliance for issuing new Marketing Assistance
Loans (MAL), Loan Deficiency Payments (LDP) or FSFL to borrowers who are in delinquent
status with FSFL or farm loans.

Under normal circumstances, DCIA specifies that a person cannot obtain Federal financial
assistance in the form of loans (other than disaster loans), loan insurance, or guarantees if
that person has delinquent Federal non-tax debt. MAL, LDP, and FSFL programs
administered by FSA are currently subject to these statutory constraints.

FSA county offices will review MALs, LDPs, and FSFLs that were previously denied on or
after January 27, 2021, because of DCIA noncompliance. Offices will notify applicants of the
waiver provisions and the opportunity to obtain a loan. All applicable eligibility requirements
remain in place with the exception of DCIA waiver.

Reach out to your local FSA office for more information. To find your local office,
visit farmers.gov/service-locator.

Update Your Records

FSA is cleaning up our producer record database and needs your help. Please report any
changes of address, zip code, phone number, email address or an incorrect name or business
name on file to our office. You should also report changes in your farm operation, like the
addition of a farm by lease or purchase. You should also report any changes to your operation
in which you reorganize to form a Trust, LLC or other legal entity.

FSA and NRCS program participants are required to promptly report changes in their farming
operation to the County Committee in writing and to update their Farm Operating Plan on form
CCC-902.

To update your records, contact your local County USDA Service Center.

Report Banking Changes to FSA

Farm Service Agency (FSA) program payments are issued electronically into your bank
account. In order to receive timely payments, you need to notify your FSA servicing office if
you close your account or if your bank information is changed for any reason (such as your
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financial institution merging or being purchased). Payments can be delayed if FSA is not
notified of changes to account and bank routing numbers.

For some programs, payments are not made until the following year. For example, payments
for crop year 2019 through the Agriculture Risk Coverage and Price Loss Coverage program
aren’t paid until 2020. If the bank account was closed due to the death of an individual or
dissolution of an entity or partnership before the payment was issued, please notify your local
FSA office as soon as possible to claim your payment.

Ask the Expert: A Farm Operating Loan Q&A with
Jack Carlile

In this Ask the Expert, Jack Carlile, Farm Loan Manager for the USDA Farm Service Agency
(FSA), answers questions about farm operating loans and when producers should apply in
order to secure funds for the current crop year.

As the Farm Loan Manager for the Cherokee County Service Center, Jack is responsible for
managing the loan making and loan servicing activities for five counties in northeast
Oklahoma. His office provides services for over 650 farm loan customers. Jack was raised on
a cross bred cow/calf operation that his grandparents started. Over the years, each generation
has added to the operation by purchasing additional pasture. The operation also grows and
bales their own hay. Jack’s agriculture background and degree in agriculture economics from
Oklahoma State University help him better understand the financing needs of his producers.

Who can apply for FSA Farm Loans?

Anyone can apply for FSA’s loan programs. Applications will be considered on basic eligibility
requirements. To apply for a loan, you must meet the following general eligibility requirements
including:

e Be aU.S. citizen or qualified alien.

e Operator of a family farm or ranch.

e Have a satisfactory credit history.

e Unable to obtain credit elsewhere at reasonable rates and terms to meet
actual needs.

e Not be delinquent on any federal debts.

What can | purchase with operating loans?

Farm Operating Loans are traditionally used for purchasing capital items such as farm
machinery, equipment, or livestock. Loan funds can also be used to help pay typical
operating expenses for farming and ranching operations. For example, a rancher may use an
operating loan to purchase forage for his cattle to feed them through the winter or a row crop
producer may use an operating loan for paying for inputs like seed or fertilizer.

What is the maximum loan amount and terms?
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The maximum loan amount for a Direct Farm Operating Loan is $400,000. Direct loans are
made and serviced by FSA.

Producers can also apply for Guaranteed Operating Loans that are made by your commercial
lender, and guaranteed against loss by FSA. The maximum loan amount for a Guaranteed
Farm Operating Loan is $1,825,000. Loan terms for operating loans range from one to seven
years.

How do | apply?

If you're interested in applying for a farm loan, you can pick up an application by visiting your
local FSA office. Visit farmers.gov to find the USDA Service Center nearest you.

When applying for a loan, you will need a business plan, which must include:

e Your mission, vision, and goals for your farm or ranch.
e Your current assets and liabilities.

e Marketing Plan (what your operation will produce and where you will market
and sell your products.)

e Whether the amount of income your operation generates will be enough to pay
your business and family living expenses.

When should | apply for an operating loan?

| would recommend beginning the application process a few months in advance of needing
the funds to allow time for the request to be processed, and for any necessary security checks
and searches to be completed. That allows time for the funds to be available for your use
when most needed.

Where can | find more information?

To learn more about FSA loans visit farmers.gov/loans or fsa.usda.gov/farmloans. Fact
sheets and application packages are also available at your USDA Service Center. To learn
more about other types of FSA loans or to find the right loan for your operation, use the Farm
Loan Discovery Tool by visiting farmers.gov/loans/farm-loan-discovery-tool.

Loans for Targeted Underserved Producers

The Farm Service Agency (FSA) has several loan programs to help you start or continue an
agriculture production. Farm ownership and operating loans are available.

While all qualified producers are eligible to apply for these loan programs, FSA has provided
priority funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to
racial, ethnic or gender prejudice because of his or her identity as members of the group
without regard to his or her individual qualities.
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For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are
unable to obtain the needed credit elsewhere.

New Hampshire FSA State Office

James C. Cleveland Federal Building
53 Pleasant Street, Room 1601
Concord, NH 03301

Phone: 603-224-7941
Fax: 855-428-0330
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State Executive Director Farm Loan Manager
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