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USDA to Provide $6 billion to Commodity and
Specialty Crop Producers Impacted by 2020 and
2021 Natural Disasters

The U.S. Department of Agriculture (USDA) today announced that commodity and specialty
crop producers impacted by natural disaster events in 2020 and 2021 will soon begin
receiving emergency relief payments totaling approximately $6 billion through the Farm
Service Agency’s (FSA) new Emergency Relief Program (ERP) to offset crop yield and value
losses.

Background

On September 30, 2021, President Biden signed into law the Extending Government Funding
and Delivering Emergency Assistance Act (P.L. 117-43), which includes $10 billion in
assistance to agricultural producers impacted by wildfires, droughts, hurricanes, winter
storms, and other eligible disasters experienced during calendar years 2020 and 2021. FSA
recently made payments to ranchers impacted by drought and wildfire through the first phase
of the Emergency Livestock Relief Program (ELRP). ERP is another relief component of the
Act.

For impacted producers, existing Federal Crop Insurance or Noninsured Crop Disaster
Assistance Program (NAP) data is the basis for calculating initial payments. USDA estimates
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that phase one ERP benefits will reach more than 220,000 producers who received
indemnities for losses covered by federal crop insurance and more than 4,000 producers who
obtained NAP coverage for 2020 and 2021 crop losses.

ERP Eligibility — Phase One

ERP covers losses to crops, trees, bushes, and vines due to a qualifying natural disaster
event in calendar years 2020 and 2021. Eligible crops include all crops for which crop
insurance or NAP coverage was available, except for crops intended for grazing. Qualifying
natural disaster events include wildfires, hurricanes, floods, derechos, excessive heat, winter
storms, freeze (including a polar vortex), smoke exposure, excessive moisture, qualifying
drought, and related conditions.

For drought, ERP assistance is available if any area within the county in which the loss
occurred was rated by the U.S. Drought Monitor as having a:

o D2 (severe drought) for eight consecutive weeks; or
e D3 (extreme drought) or higher level of drought intensity.

Lists of 2020 and 2021 drought counties eligible for ERP is available on the emergency relief
website.

To streamline and simplify the delivery of ERP phase one benefits, FSA will send pre-filled
application forms to producers where crop insurance and NAP data are already on file. This
form includes eligibility requirements, outlines the application process and provides ERP
payment calculations. Producers will receive a separate application form for each program
year in which an eligible loss occurred. Receipt of a pre-filled application is not confirmation
that a producer is eligible to receive an ERP phase one payment.

Additionally, producers must have the following forms on file with FSA within 60 days of the
ERP phase one deadline, which will later be announced by FSA’s Deputy Administrator for
Farm Programs:

e Form AD-2047, Customer Data Worksheet.
¢ Form CCC-902, Farm Operating Plan for an individual or legal entity.
e Form CCC-901, Member Information for Legal Entities (if applicable).

e Form FSA-510, Request for an Exception to the $125,000 Payment Limitation for
Certain Programs (if applicable).

e Form CCC-860, Socially Disadvantaged, Limited Resource, Beginning and Veteran
Farmer or Rancher Certification, if applicable, for the 2021 program year.

e A highly erodible land conservation (sometimes referred to as HELC) and wetland
conservation certification (Form AD-1026 Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification) for the ERP producer and applicable
affiliates.

Most producers, especially those who have previously participated in FSA programs, will likely
have these required forms on file. However, those who are uncertain or want to confirm the
status of their forms can contact their local FSA county office.
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ERP Payment Calculations — Phase One

For crops covered by crop insurance, the ERP phase one payment calculation for a crop and
unit will depend on the type and level of coverage obtained by the producer. Each calculation
will use an ERP factor based on the producer’s level of crop insurance or NAP coverage.

e Crop Insurance — the ERP factor is 75% to 95% depending on the level of coverage
ranging from catastrophic to at least 80% coverage.

e NAP - the ERP factor is 75% to 95% depending on the level of coverage ranging from
catastrophic to 65% coverage.

Full ERP payment calculation factor tables are available on the emergency relief website and
in the program fact sheet.

Applying ERP factors ensures that payments to producers do not exceed available funding
and that cumulative payments do not exceed 90% of losses for all producers as required by
the Act.

Also, there will be certain payment calculation considerations for area plans under crop
insurance policies.

The ERP payment percentage for historically underserved producers, including beginning,
limited resource, socially disadvantaged, and veteran farmers and ranchers will be increased
by 15% of the calculated payment for crops having insurance coverage or NAP.

To qualify for the higher payment percentage, eligible producers must have a CCC-860,
Socially Disadvantaged, Limited Resource, Beginning and Veteran Farmer or Rancher
Certification, form on file with FSA for the 2021 program year.

Because the amount of loss due to a qualifying disaster event in calendar years 202 and 2021
cannot be separated from the amount of loss caused by other eligible causes of loss as
defined by the applicable crop insurance or NAP policy, the ERP phase one payment will be
calculated based on the producer’s loss due to all eligible causes of loss.

Future Insurance Coverage Requirements

All producers who receive ERP phase one payments, including those receiving a payment
based on crop, tree, bush, or vine insurance policies, are statutorily required to purchase crop
insurance, or NAP coverage where crop insurance is not available, for the next two available
crop years, as determined by the Secretary. Participants must obtain crop insurance or NAP,
as may be applicable:

e Ata coverage level equal to or greater than 60% for insurable crops; or
e At the catastrophic level or higher for NAP crops.

Coverage requirements will be determined from the date a producer receives an ERP
payment and may vary depending on the timing and availability of crop insurance or NAP for a
producer’s particular crops. The final crop year to purchase crop insurance or NAP coverage
to meet the second year of coverage for this requirement is the 2026 crop year.
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Emergency Relief — Phase Two (Crop and Livestock Producers)

Today’s announcement is only phase one of relief for commodity and specialty crop
producers. Making the initial payments using existing safety net and risk management data
will both speed implementation and further encourage participation in these permanent
programs, such as Federal crop insurance, as Congress intended.

The second phase of both ERP and ELRP programs will fill gaps and cover producers who did
not participate in or receive payments through the existing programs that are being leveraged
for phase one implementation. When phase one payment processing is complete, the
remaining funds will be used to cover gaps identified under phase two.

Through proactive communication and outreach, USDA will keep producers and stakeholders
informed as program details are made available. More information on ERP can be found in
the Notice of Funding Availability.

Additional Commodity Loss Assistance

The Milk Loss Program and On-Farm Stored Commodity Loss Program are also funded
through the Extending Government Funding and Delivering Emergency Assistance Act and
will be announced in a future rule in the Federal Register.

More Information

Additional USDA disaster assistance information can be found on farmers.gov, including the
Disaster Assistance Discovery Tool, Disaster-at-a-Glance fact sheet, and Farm Loan
Discovery Tool. For FSA and Natural Resources Conservation Service programs, producers
should contact their local USDA Service Center. For assistance with a crop insurance claim,
producers and landowners should contact their crop insurance agent.

USDA Accepting Applications to Help Cover Costs
of Organic, Transitioning Producers

Agricultural producers and handlers who are certified organic, along with producers and
handlers who are transitioning to organic production, can now apply for the U.S. Department
of Agriculture’s (USDA) Organic and Transitional Education Certification Program (OTECP)
and Organic Certification Cost Share Program (OCCSP), which help producers and handlers
cover the cost of organic certification, along with other related expenses. Applications for
OTECP and OCCSP are both due October 31, 2022.

OTECP covers:

e Certification costs for organic producers and handlers (25% up to $250 per category).

e Eligible expenses for transitional producers, including fees for pre-certification
inspections and development of an organic system plan (75% up to $750).

e Registration fees for educational events (75% up to $200).
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e Soil testing (75% up to $100).
Meanwhile, OCCSP covers 50% or up to $500 per category of certification costs in 2022.

This cost share for certification is available for each of these categories: crops, wild crops,
livestock, processing/handling and State organic program fees.

Producers can receive cost share through both OTECP and OCCSP. Both OTECP and
OCCSP cover costs incurred from October 1, 2021, to September 30, 2022. Producers have
until October 31, 2022 to file applications, and FSA will make payments as applications are
received.

To apply, producers and handlers should contact the Farm Service Agency (FSA) at their local
USDA Service Center. As part of completing the OCCSP applications, producers and
handlers will need to provide documentation of their organic certification and eligible
expenses. Organic producers and handlers may also apply for OCCSP through participating
State agencies.

Additional details can be found on the OTECP and OCCSP webpages.

FSA Offers Drought Assistance for Livestock
Producers Through Emergency Assistance for
Livestock, Honey Bees and Farm-raised Fish
Program (ELAP)

If you've suffered above normal expenses for hauling feed or water to livestock or hauling
livestock to forage/grazing acres due to the impacts of drought, you may be eligible for
financial assistance through the Emergency Assistance for Livestock, Honey Bees, and Farm-
Raised Fish Program (ELAP).

For eligible producers in qualifying counties, ELAP provides financial assistance for:

e the transportation of water to livestock;
e the above normal cost of mileage for transporting feed to livestock,
o the above normal cost of transporting livestock to forage/grazing acres.*

*Hauling livestock one-way, one haul per animal reimbursement and no payment for “empty
miles.”

Eligible livestock include cattle, buffalo, goats and sheep, among others, that are maintained
for commercial use and located in a county where the qualifying drought conditions occur. A
county must have had D2 severe drought intensity on the U.S. Drought Monitor for eight
consecutive weeks during the normal grazing period, or D3 or D4 drought intensity at any time
during the normal grazing period. Producers must have risk in both eligible livestock and
eligible grazing land in an eligible county to qualify for ELAP assistance.

WATER TRANSPORTATION
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For ELAP water transportation assistance, a producer must be transporting water to eligible
livestock on eligible grazing land where the producer had adequate livestock watering
systems or facilities in place before the drought occurred and where they do not normally
require the transportation of water. Payments are for costs associated with personal labor,
equipment, hired labor, equipment, and/or contracted water transportation fees. Cost of the
water itself is not covered. The ELAP payment formula uses a national average price per
gallon.

ABOVE NORMAL COSTS OF TRANSPORTING FEED

ELAP provides financial assistance to livestock producers who incur above normal expenses
for transporting feed to livestock during drought. The payment formula excludes the first 25
miles and any mileage over 1,000 miles. The reimbursement rate is 60% of the costs above
what would normally have been incurred during the same time period in a normal (non-
drought) year. ABOVE NORMAL COSTS OF TRANSPORTING LIVESTOCK TO
FORAGE/GRAZING ACRES

ELAP provides financial assistance to livestock producers who are hauling livestock to a new
location for feed resources due to insufficient feed and/or grazing in drought-impacted areas.
Assistance for Livestock transportation is retroactive to 2021 and available for 2022 and
subsequent years. For those interested in this provision for 2021, the deadline to apply
for assistance is June 30, 2022. Please contact your county FSA office for additional
details.

For calendar year 2022 forward, producers must submit a notice of loss to your local FSA
office within 30 calendar days of when the loss is apparent; producers should contact their
county FSA office as soon as the loss of water resources or feed resources are known. For
ELAP eligibility, documentation of expenses is critical. Producers should maintain records and
receipts associated with the costs of transporting water to eligible livestock, the costs of
transporting feed to eligible livestock, and the costs of transporting eligible livestock to
forage/grazing acres.

ELAP also offers assistance to producers impacted by wildfire. Contact your county FSA office
for more information on ELAP resources for wildfire losses. In addition, beekeepers also can
benefit from ELAP provisions and should contact their county FSA office within 15 calendar
days of when a loss occurs or from when the loss is apparent. For more information regarding
ELAP, contact your local County USDA Service Center at fsa.usda.gov/disaster.

USDA to Provide Payments to Livestock Producers
Impacted by Drought or Wildfire

The U.S Department of Agriculture (USDA) announced that ranchers who have approved
applications through the 2021 Livestock Forage Disaster Program (LFP) for forage losses due
to severe drought or wildfire in 2021 will soon begin receiving emergency relief payments for
increases in supplemental feed costs in 2021 through the Farm Service Agency’s (FSA) new
Emergency Livestock Relief Program (ELRP).

Background
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On September 30, 2021, President Biden signed into law the Extending Government Funding
and Delivering Emergency Assistance Act (P.L. 117-43). This Act includes $10 billion in
assistance to agricultural producers impacted by wildfires, droughts, hurricanes, winter storms
and other eligible disasters experienced during calendar years 2020 and 2021. Additionally,
the Act specifically targets $750 million to provide assistance to livestock producers for losses
incurred due to drought or wildfires in calendar year 2021. ELRP is part of FSA’s
implementation of the Act.

For impacted producers, USDA will leverage LFP data to deliver immediate relief for increases
in supplemental feed costs in 2021. LFP is an important tool that provides up to 60% of the
estimated replacement feed cost when an eligible drought adversely impacts grazing lands or
50% of the monthly feed cost for the number of days the producer is prohibited from grazing
the managed rangeland because of a qualifying wildfire.

FSA received more than 100,000 applications totaling nearly $670 million in payments to
livestock producers under LFP for the 2021 program year.

Congress recognized requests for assistance beyond this existing program and provided
specific funding for disaster-impacted livestock producers in 2021.

ELRP Eligibility — Phase One

To be eligible for an ELRP payment under phase one of program delivery, livestock producers
must have suffered grazing losses in a county rated by the U.S. Drought Monitor as having a
D2 (severe drought) for eight consecutive weeks or a D3 (extreme drought) or higher level of
drought intensity during the 2021 calendar year, and have applied and been approved for
2021 LFP. Additionally, producers whose permitted grazing on federally managed lands was
disallowed due to wildfire are also eligible for ELRP payments, if they applied and were
approved for 2021 LFP.

As part of FSA’s efforts to streamline and simplify the delivery of ELRP phase one benefits,
producers are not required to submit an application for payment; however, they must have the
following forms on file with FSA within a subsequently announced deadline as determined by
the Deputy Administrator for Farm Programs:

e CCC-853, Livestock Forage Disaster Program Application

e Form AD-2047, Customer Data Worksheet.

e Form CCC-902, Farm Operating Plan for an individual or legal entity.
e Form CCC-901, Member Information for Legal Entities (if applicable).

e Form FSA-510, Request for an Exception to the $125,000 Payment Limitation for
Certain Programs (if applicable).

e Form CCC-860, Socially Disadvantaged, Limited Resource, Beginning and Veteran
Farmer or Rancher Certification, if applicable, for the 2021 program year.

e A highly erodible land conservation (sometimes referred to as HELC) and wetland
conservation certification (Form AD-1026 Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification) for the ELRP producer and applicable
affiliates.



ELRP Payment Calculation — Phase One

To further expedite payments to eligible livestock producers, determine eligibility, and
calculate an ELRP phase one payment, FSA will utilize livestock inventories and drought-
affected forage acreage or restricted animal units and grazing days due to wildfire already
reported by the producer when they submitted a 2021 CCC-853, Livestock Forage Disaster
Program Application form.

Phase one ELRP payments will be equal to the eligible livestock producer’s gross 2021 LFP
calculated payment multiplied by a payment percentage, to reach a reasonable approximation
of increased supplemental feed costs for eligible livestock producers in 2021.

The ELRP payment percentage will be 90% for historically underserved producers, including
beginning, limited resource, and veteran farmers and ranchers, and 75% for all other
producers. These payments will be subject to a payment limitation.

To qualify for the higher payment percentage, eligible producers must have a CCC-860,
Socially Disadvantaged, Limited Resource, Beginning and Veteran Farmer or Rancher
Certification, form on file with FSA for the 2021 program year.

Payments to eligible producers through phase one of ELRP are estimated to total more than
$577 million.

ELRP - Phase Two

Today’s announcement is only Phase One of relief for livestock producers. FSA continues to
evaluate and identify impacts of 2021 drought and wildfire on livestock producers to ensure
equitable and inclusive distribution of much-needed emergency relief program benefits.

Emergency Relief Program (ERP) Assistance for Crop Producers

FSA is developing a two-phased process to provide assistance to diversified, row crop and
specialty crop operations that were impacted by an eligible natural disaster event in calendar
years 2020 or 2021.

This program will provide assistance to crop producers and will follow a two-phased process
similar to that of the livestock assistance with implementation of the first phase in the coming
weeks. Phase one of the crop assistance program delivery will leverage existing Federal Crop
Insurance or Noninsured Crop Disaster Assistance Program data as the basis for calculating
initial payments.

Making the initial payments using existing safety net and risk management data will both
speed implementation and further encourage participation in these permanent programs,
including the Pasture, Rangeland, Forage Rainfall Index Crop Insurance Program, as
Congress intended.

The second phase of the crop program will be intended to fill additional assistance gaps and
cover eligible producers who did not participate in existing risk management programs.

Through proactive communication and outreach, USDA will keep producers and stakeholders
informed as ERP implementation details are made available.
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Additional Livestock Drought Assistance

Due to the persistent drought conditions in the Great Plains and West, FSA will be offering
additional relief through the Emergency Assistance for Livestock, Honeybees and Farm-raised
Fish Program (ELAP) to help ranchers cover above normal costs of hauling livestock to
forage. This policy enhancement complements previously announced ELAP compensation for
hauling feed to livestock. Soon after FSA announced the assistance for hauling feed to
livestock, stakeholders were quick to point out that producers also were hauling the livestock
to the feed source as well and encouraged this additional flexibility.

It is important to note that, unlike ELRP emergency relief benefits which are only applicable for
eligible losses incurred in the 2021 calendar year, this ELAP livestock and feed hauling
compensation will not only be retroactive for 2021 but will also be available for losses in 2022
and subsequent years.

To calculate ELAP program benefits, an online tool is currently available to help producers
document and estimate payments to cover feed transportation cost increases caused by
drought and will soon be updated to assist producers with calculations associated with
drought related costs incurred for hauling livestock to forage

More Information

Additional USDA disaster assistance information can be found on farmers.gov, including
USDA resources specifically for producer impacted by drought and wildfire and the Disaster
Assistance Discovery Tool, Disaster-at-a-Glance fact sheet, and Farm Loan Discovery Tool.
For FSA and Natural Resources Conservation Service programs, producers should contact
their local USDA Service Center._For assistance with a crop insurance claim, producers and
landowners should contact their crop insurance agent.

Update Your Records

FSA is cleaning up our producer record database and needs your help. Please report any
changes of address, zip code, phone number, email address or an incorrect name or business
name on file to our office. You should also report changes in your farm operation, like the
addition of a farm by lease or purchase. You should also report any changes to your operation
in which you reorganize to form a Trust, LLC or other legal entity.

FSA and NRCS program participants are required to promptly report changes in their farming
operation to the County Committee in writing and to update their Farm Operating Plan on form
CCC-902.

To update your records, contact your local County USDA Service Center.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-
interest financing to help you build or upgrade storage facilities and to purchase portable (new
or used) structures, equipment and storage and handling trucks.
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Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas),
hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage facilities,
floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through
uptake and discharge of water). Qualified facilities include grain bins, hay barns and cold
storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between
$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require
additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional
farm products, and underserved producers.

For more information, contact your local County USDA Service Center or visit
fsa.usda.gov/pricesupport.

Farmers.gov Feature Helps Producers Find Farm
Loans that Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmers.gov to find
information on USDA farm loans that may best fit their operations.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance
their operations. From buying land to financing the purchase of equipment, FSA loans can
help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm
loan staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to
borrow. After submitting their answers, farmers will receive information on farm loans that best
fit their specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These
guides can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking
the “Start” button. Follow the prompts and answer five simple questions to receive loan
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information that is applicable to your agricultural operation. The tool is built to run on any
modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully functional on
mobile devices. It does not work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with
an authenticated portal where farmers will be able to apply for programs, process
transactions, and manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect
farmers to information that can help their operations. Earlier this year, USDA launched the My
Financial Information feature, which enables farmers to view their loan information, history,
payments, and alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that
can help their operation recover from natural disasters.

For more information, contact your local County USDA Service Center or visit farmers.gov.

Reminders for FSA Direct and Guaranteed
Borrowers with Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service Agency
(FSA) direct or guaranteed loans are responsible for maintaining loan collateral. Borrowers
must obtain prior consent or approval from FSA or the guaranteed lender for any transaction
that affects real estate security. These transactions include, but are not limited to:

e Leases of any kind

e Easements of any kind
e Subordinations

o Partial releases

e Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and other
security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on
borrower responsibilities, read Your FSA Farm Loan Compass.
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New Hampshire FSA State Office

James C. Cleveland Federal Building
53 Pleasant Street, Room 1601
Concord, NH 03301

Phone: 603-224-7941
Fax: 855-428-0330
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mailto:jeffrey.holmes@usda.gov
mailto:rebecca.davis2@usda.gov

