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Disaster Set-Aside (DSA) Program

FSA borrowers with farms located in designated primary or contiguous disaster
areas who are unable to make their scheduled FSA loan payments should
consider the Disaster Set-Aside (DSA) program.

DSA is available to producers who suffered losses as a result of a natural
disaster and is intended to relieve immediate and temporary financial stress.
FSA is authorized to consider setting aside the portion of a payment/s needed
for the operation to continue on a viable scale.

Borrowers must have at least two years left on the term of their loan in order to
qualify. Borrowers have eight months from the date of the disaster designation
to submit a complete application. The application must include a written request
for DSA signed by all parties liable for the debt along with production records
and financial history for the operating year in which the disaster occurred. FSA
may request additional information from the borrower in order to determine
eligibility.

All farm loans must be current or less than 90 days past due at the time the
DSA application is complete. Borrowers may not set aside more than one
installment on each loan.

The amount set-aside, including interest accrued on the principal portion of the
set-aside, is due on or before the final due date of the loan.

For more information, contact your local FSA farm loan office.
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Food and Nutrition Service (FNS) to expand the use of SNAP EBT at
farmers’ markets

USDA, Food and Nutrition Service (FNS) has made it a priority to expand access to healthy food for SNAP (or Food
Stamp) participants. Considering this priority, the agency hopes to expand the use of SNAP EBT at farmers’ markets
and with direct marketing farmers. Becoming authorized to accept SNAP EBT not only helps to increase healthy
food options for the community, but it also helps to increase your customer base and support the local economy. Last
year, over $1.2 billion in SNAP benefits were issued throughout New Jersey; however, only $220,000 were
redeemed at farmers markets or with direct marketing farmers.

In addition, USDA has partnered with the Farmers’ Market Coalition (FMC) to offer free wireless EBT equipment to
farmers and farmers’ markets who are newly authorized retailers to the SNAP Program and free replacement
equipment for farmers/markets that have been authorized to accept EBT for some time. EBT equipment is
necessary to process SNAP benefit transactions. FMC will cover the costs of purchasing or renting SNAP EBT
equipment and services (set-up costs, monthly service fees, and wireless fees) for up to three years. Eligible direct
marketing farmers and farmers’ markets will choose their own SNAP EBT service provider from a list of participating
companies. Transaction fees (for SNAP EBT, credit, and debit payments) will not be covered. More information on
FNS’ farmers’ market initiatives, including the process for becoming authorized to accept SNAP EBT and the FMC
incentive program can be found on ENS’ website. Feel free to contact Joni Garcia, Program Integrity Team Lead for
SNAP at Joni.Garcia@fns.usda.gov with any questions.

USDA Regional Climate Change Hubs

Agriculture Secretary Tom Vilsack established the first ever USDA Regional Climate Change Hubs in February 2014
at seven locations around the country to provide more information to farmers, ranchers and forest landowners on the
increasing risks of fires, pests, floods, and droughts associated with a changing climate. For general information on
Climate Hubs, visit:
http://www.climatehubs.oce.usda.gov/sites/default/files/USDA%20Regional%20Hubs%20for%20Risk%20Adaptation
%20and%20Mitigation%20t0%20CIlimate%20Change%202015.pdf

For information on the Climate Hub in your Region, visit http://climatehubs.oce.usda.gov and Click on the region to
learn more.

USDA Financial Assistance Available to Help Organic Farmers Create
Conservation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new conservation buffers and
other practices on and near farms that produce organic crops.

The financial assistance is available from the USDA Conservation Reserve Program (CRP), a federally funded
voluntary program that contracts with agricultural producers so that environmentally sensitive land is not farmed or
ranched, but instead used for conservation benefits. CRP participants establish long-term, resource-conserving plant
species, such as approved grasses or trees (known as “covers”) to control soil erosion, improve water quality and
develop wildlife habitat. In return, FSA provides participants with rental payments and cost-share assistance.
Contract duration is between 10 and 15 years.

For conservation buffers, funds are available for establishing shrubs and trees, or supporting pollinating species, and
can be planted in blocks or strips. Interested organic producers can offer eligible land for enroliment in this initiative
at any time.

Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that provides financial assistance for 55 to 100 percent
of the average market price for organic crop losses between 50 to 65 percent of expected production due to
a natural disaster.

e Marketing assistance loans that provide interim financing to help producers meet cash flow needs without
having to sell crops during harvest when market prices are low, and deficiency payments to producers who
forgo the loan in return for a payment on the eligible commaodity.

e Avariety of loans for operating expenses, ownership or guarantees with outside lenders, including
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streamlined microloans that have a lower amount of paperwork.

e Farm Storage Facility Loans for that provide low-interest financing to build or upgrade storage facilities for
organic commaodities, including cold storage, grain bins, bulk tanks and drying and handling equipment.

e Services such as mapping farm and field boundaries and reporting organic acreage that can be provided to a
farm’s organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can help organic farmers. For an interactive tour of
CRP success stories, visit www.fsa.usda.gov/CRPis30 or follow #CRPis30 on Twitter. To learn more about FSA
programs visit a local FSA office or www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be completed by any
producer with an interest in the crop. Timely filing a Notice of Loss is required for all crops including grasses. For
losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), you must file a CCC-576,
Notice of Loss, in the FSA County Office within 15 days of the occurrence of the disaster or when losses become
apparent.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative County Office
within 72 hours of the date of damage or loss first becomes apparent. This notification can be provided by filing a
CCC-576, email, fax or phone. Producers who notify the County Office by any method other than by filing the CCC-
576 are still required to file a CCC-576, Notice of Loss, within the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days of the final
planting date for the crop.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar year 2016 must
submit a TAP application either 90 calendar days after the disaster event or the date when the loss is apparent. TAP
was authorized by the Agricultural Act of 2014 as a permanent disaster program. TAP provides financial assistance
to qualifying orchardists and nursery tree growers to replant or rehabilitate eligible trees, bushes and vines damaged
by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes. Nursery
trees include ornamental, fruit, nut and Christmas trees that are produced for commercial sale. Trees used for pulp or
timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent mortality from
an eligible natural disaster. The eligible trees, bushes or vines must have been owned when the natural disaster
occurred; however, eligible growers are not required to own the land on which the eligible trees, bushes and vines
were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 months from the
date the application is approved. The cumulative total quantity of acres planted to trees, bushes or vines, for which a
producer can receive TAP payments, cannot exceed 500 acres annually.

Farm Storage Facility Loans

SA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or upgrade
storage facilities.

The low-interest funds can be used to build or upgrade permanent facilities to store commaodities. Eligible
commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested as
whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and
vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through uptake and discharge of
water). Qualified facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and some loans between $50,000 and
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$100,000 will no longer require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed to
assist a diverse range of farming operations, including small and mid-sized businesses, new farmers, operations
supplying local food and farmers markets, non-traditional farm products, and underserved producers.

April Rates are as follows:

e 7years @ 1.625%
e J10years @ 1.875%
e 12years @ 2.000%

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or contact your local
FSA county office.

Changing Administrative Counties

Producers who wish to transfer their farm records to a different administrative county for Fiscal Year (FY) 2016 must
file a request no later than August 1, 2016. Restrictions do apply when transferring to an office other than the county
in which the land is physically located. Contact your local FSA office for more information.

USDA Expands Safety-Net for Dairy Operations Adding Next-Generation
Family Members

Dairy farms participating in the Margin Protection Program (MPP) can now update their production history when an
eligible family member joins the operation. The voluntary program, established by the 2014 Farm Bill, protects
participating dairy producers when the margin — the difference between the price of milk and feed costs — falls below
levels of protection selected by the applicant.

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) published a final rule which makes these
changes effective on April 13, 2016. Any dairy operation already enrolled in the Margin Protection Program that had
an intergenerational transfer occur will have an opportunity to increase the dairy operations production history during
the 2017 registration and annual coverage election period. The next election period begins on July 1, 2016, and ends
on Sept. 30, 2016. For intergenerational transfers occurring on or after July 1, 2016, notification must be made to the
FSA within 60 days of purchasing the additional cows. Each participating dairy operation is authorized one
intergenerational transfer at any time of its choosing until 2018.

For $100 a year, dairy producers can receive basic catastrophic protection that covers 90 percent of milk production
at a $4 margin coverage level. For additional premiums, operations can protect 25 to 90 percent of production history
with margin coverage levels from $4.50 to $8, in 50 cent increments. Annual enroliment in the program is required in
order to receive margin protection. The final rule also provides improved risk protection for dairy farmers that pay
premiums to buy-up higher levels of coverage by clarifying that 90 percent of production is covered below the $4
level even if a lower percentage was selected above the $4 margin.

Earlier this year, FSA gave producers the opportunity to pay their premium through additional options including via
their milk cooperative or handler. This rule facilitates those options and also clarifies that the catastrophic level
protection at $4 will always cover 90 percent of the production history, even if a producer selected a less than a 90
percent percentage for the buy-up coverage.

Assuming current participation, had the Margin Protection Program existed from 2009 to 2014, premiums and fees
would have totaled $500 million while providing producers with $2.5 billion in financial assistance, nearly $1 billion
more than provided by the old Milk Income Loss Contract program during the same period.

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office and ask about the
Margin Protection Program. To find a local FSA office in your area, visit http://offices.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington,
DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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