August 2018

USDA United States
=—== Department of
- Agriculture

\\1//

Farm Service Agency Electronic News Service _

GovDelivery

New Mexico FSA Newsletter

New Mexico Farm Agriculture Risk Coverage (ARC) and
Service Agency Price Loss Coverage (PLC) Educational
100 Sun Ave. NE Tool Available for Farms with Generic
Ste. 200 Base Acres that Planted Seed Cotton

Albuquerque, NM 87109

Farm Service Agency (FSA) is notifying farmers with generic base
acres that planted seed cotton that a new tool is available to assist
them in understanding how the new seed cotton program may
affect their FSA payments. It helps a producer make decisions on
how to allocate generic base acres to other covered crops based
on a producer’s planting history.

Phone: 505-761-4900
Fax: 877-450-0860

www.fsa.usda.qgov/NM

State Executive Director:

Michael S. White The educational tool can be viewed at

https://www.afpc.tamu.edu/tools/cotton-base.

Executive Officer:

Brenda Archuleta Developed by Texas A&M University, the tool is for educational

purposes only, and by using the tool, it is agreed that the results
are not a guarantee of future FSA program parameters or
payments. Users also acknowledge that this tool is provided with
absolutely no warranty, without even the implied warranty of fithess
for a particular purpose.

Farm Loan Chief:
Leann Gibbs

District Directors:

Brandon Terrazas - District 1
Oscar Rivera - District 2
Andrew Flores - District 3

The Bipartisan Budget Act of 2018 included seed cotton as a
covered commodity under the Agriculture Risk Coverage (ARC)
and Price Loss Coverage (PLC) program effective for the 2018

State (?Omm'gt?e: i crop year. The Act also authorizes owners of a farm with generic
Cor;mlttee Chair, Alisa base acres and a recent history of covered commaodities a one-time
Ogden opportunity to update the farm’s payment yield for seed cotton.

Vice Chair, John M. Romero
Member, Dustin K. Johnson

Member. Matthew L. Lansford Complete details of this decision are available by reading the

Notice (https://www.fsa.usda.gov/Internet/FSA Notice/arcplc50.pdf)

To find contact information for
your local office go to
www.fsa.usda.gov/INM

Or by contacting your State or County FSA office
http://offices.usda.gov.



http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODIwLjkzODU2NDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgyMC45Mzg1NjQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE5ODc3JmVtYWlsaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ1c2VyaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&101&&&http://www.fsa.usda.gov/NM
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODIwLjkzODU2NDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgyMC45Mzg1NjQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE5ODc3JmVtYWlsaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ1c2VyaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&102&&&http://www.fsa.usda.gov/NM
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODIwLjkzODU2NDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgyMC45Mzg1NjQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE5ODc3JmVtYWlsaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ1c2VyaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&103&&&https://www.afpc.tamu.edu/tools/cotton-base
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODIwLjkzODU2NDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgyMC45Mzg1NjQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE5ODc3JmVtYWlsaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ1c2VyaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&104&&&https://www.fsa.usda.gov/news-room/news-releases/2018/nr_nr_20180625_rel_0111
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODIwLjkzODU2NDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgyMC45Mzg1NjQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE5ODc3JmVtYWlsaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ1c2VyaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&104&&&https://www.fsa.usda.gov/news-room/news-releases/2018/nr_nr_20180625_rel_0111
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODIwLjkzODU2NDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgyMC45Mzg1NjQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE5ODc3JmVtYWlsaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ1c2VyaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&105&&&https://www.fsa.usda.gov/Internet/FSA_Notice/arcplc50.pdf
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODIwLjkzODU2NDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgyMC45Mzg1NjQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE5ODc3JmVtYWlsaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ1c2VyaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&106&&&https://www.fsa.usda.gov/Internet/FSA_Notice/arcplc50.pdf
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODIwLjkzODU2NDIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgyMC45Mzg1NjQyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE5ODc3JmVtYWlsaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ1c2VyaWQ9dmVyb25pY2EudHJpYmJldEBubS51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&107&&&http://offices.usda.gov/

USDA Encourages Producers to Consider NAP Risk
Protection Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. Beginning,
underserved and limited resource farmers are now eligible for free catastrophic level coverage.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/ActuariallinformationBrowser2018/CropCriteria.aspx. NAP basic
coverage is available at 55 percent of the average market price for crop losses that exceed 50
percent of expected production.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service
Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

Organic Certification Cost Share Program

The Organic Certification Cost Share Program (OCCSP) provides cost share assistance to
producers and handlers of agricultural products who are obtaining or renewing their certification
under the National Organic Program (NOP). Certified operations may receive up to 75 percent of
their certification costs paid from Oct. 1, 2017, through Sept. 30, 2018, not to exceed $750 per
certification scope.

Eligible costs include application fees, inspection costs, fees related to equivalency
agreement/arrangement requirements, travel/per diem for inspectors, user fees, sales assessments
and postage.

Ineligible costs include equipment, materials, supplies, transitional certification fees, late fees and
inspections necessary to address National Organic Program regulatory violations.

Producers and handlers may submit OCCSP applications to FSA county offices or they may apply
through participating State Agencies, which will be listed at https://www.fsa.usda.gov/programs-and-
services/occspl/index as their agreements to administer the program are finalized.

The FSA OCCSP application form is available at USDA's eForms site, by selecting "Browse forms"
and entering "OCCSP" in the "title or keywords" field on the search page.

To learn more about organic certification cost share, visit www.fsa.usda.gov/organic or contact a
local FSA office by visiting http://offices.usda.gov.
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Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.

Pay down existing debt.

Keep your credit card balances low.

Avoid suddenly opening or closing existing credit accounts

Get notifications when answers important to you and your farming operation are updated

FSA'’s farm loan staff will guide you through the process, which may require you to reapply for a
loan after improving or correcting your credit report.For more information on FSA farm loan
programs, visit www.fsa.usda.gov.

Submit Loan Requests for Financing Early

The Farm Loan teams in New Mexico are already working on operating loans for spring 2018 so it is
important that potential borrowers submit their requests early so they can be timely processed. The
farm loan team can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership loans
can help large and small farm operations take advantage of early purchasing discounts for spring
inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 to eligible

applicants. These loans, targeted for smaller operations and non-traditional operations, can be used
for operating expenses, starting a new agricultural enterprise, purchasing equipment, and other
needs associated with a farming operation. The staff at your local County FSA office can provide
more details on farm operating and microloans and provide loan applications. Loans to beginning
farmers and members of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer
and allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to
$500,000 per loan.
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ASKFSA

Are you looking for answers to your FSA questions? Then ASK FSA at askfsa.custhelp.com.

AskFSA is an online resource that helps you easily find information and answers to your FSA
guestions no matter where you are or what device you use. It is for ALL customers, including
underserved farmers and ranchers who wish to be enrolled in FSA loans, farm, and conservation
programs.

Through AskFSA you can:

Access our knowledge base 24/7

Receive answers to your questions faster

Submit a question and receive a timely response from an FSA expert

Get notifications when answers important to you and your farming operation are updated

Customize your account settings and view responses at any time

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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