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FSA Encourages Producers to Enroll
Soon in Agriculture Risk Coverage and
Price Loss Coverage Programs

USDA'’s Farm Service Agency (FSA) encourages agricultural
producers to enroll now in the Agriculture Risk Loss (ARC) and
Price Loss Coverage (PLC) programs. March 15, 2020 is the
enroliment deadline for the 2019 crop year.

Although more than 200,000 producers have enrolled to date, FSA
anticipates 1.5 million producers will enroll for ARC and PLC. By
enrolling soon, producers can beat the rush as the deadline nears.

FSA offices have multiple programs competing for the time and
attention of our staff. Because of the importance and complexities
of the ARC and PLC programs; and to ensure FSA meets your
program delivery expectations, please do not wait to start the
enrollment process. Call your FSA county office and make an
appointment soon to ensure your elections are made and contracts
signed well ahead of the deadlines.

ARC and PLC provide financial protections to farmers from
substantial drops in crop prices or revenues and are vital economic
safety nets for most American farms.

The programs cover the following commodities: barley, canola,
large and small chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton,
sesame, soybeans, sunflower seed and wheat.

Until March 15, producers who have not yet enrolled in ARC or PLC
for 2019 can enroll for both 2019 and 2020 during the same visit to
an FSA county office unless yield updates are requested.
Additionally, farm owners have a one-time opportunity to update
PLC payment yields that take effect beginning with crop year 2020.
If the owner accompanies the producer to the office, the yield
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update and enrollments may be completed during the same office
visit.

More Information

For more information on ARC and PLC, download our program fact
sheet or our 2014-2018 farm bills comparison fact sheet. Online
ARC and PLC election decision tools are available

at fsa.usda.gov/arc/plc. To enroll, contact your FSA county

office for an appointment.

USDA Reminds Producers of Feb. 28 Deadline for
Conservation Reserve Program General Signup

The U.S. Department of Agriculture (USDA) reminds agricultural producers interested in the
Conservation Reserve Program (CRP) 2020 general signup to enroll by February 28, 2020. This
signup is available to farmers and private landowners who are either enrolling for the first time or re-
enrolling for another 10- to 15-year term.

Farmers and ranchers who enroll in CRP receive yearly rental payments for voluntarily establishing
long-term, resource-conserving plant species, such as approved grasses or trees (known as
“covers”), which can control soil erosion, improve water quality and develop wildlife habitat on
marginally productive agricultural lands.

CRP has 22 million acres enrolled, but the 2018 Farm Bill lifted the cap to 27 million acres.

Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the U.S. It
was originally intended to primarily control soil erosion and potentially stabilize commodity prices by
taking marginal lands out of production. The program has evolved over the years, providing many
conservation and economic benefits. Marking its 35" anniversary in 2020, CRP has had many
successes, including:

e Preventing more than 9 billion tons of soil from eroding, enough soil to fill 600 million dump
trucks;

e Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95 and 85
percent respectively;

e Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road;

e Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, enough to go around the world 7 times;
and

e Benefiting bees and other pollinators and increased populations of ducks, pheasants,
turkey, bobwhite quail, prairie chickens, grasshopper sparrows and many other birds.

The CRP continuous signup is ongoing, which enables producers to enroll for certain practices. FSA
plans to open the Soil Health and Income Protection Program, a CRP pilot program, in early 2020,
and the 2020 CRP Grasslands signup runs from March 16, 2020 to May 15, 2020.

To enroll in CRP, contact your local FSA county office or visit fsa.usda.gov/crp. To locate your local
FSA office, visit farmers.gov/service-locator.
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The Importance of Responding to NASS Surveys

The U.S. Department of Agriculture's National Agricultural Statistics Service (NASS) conducts
hundreds of surveys every year and prepares reports covering virtually every aspect of U.S.
agriculture.

Producers who receive survey questionnaires should respond quickly and online if possible.

The results of the surveys help determine the structure of USDA farm programs, such as soil rental
rates for the Conservation Reserve Program and prices and yields used for the Agriculture Risk
Coverage and Price Loss Coverage programs. This county-level data is critical for USDA farm
payment determinations. Survey responses also help associations, businesses and policymakers
advocate for their industry and help educate others on the importance of agriculture.

NASS safeguards the privacy of all respondents and publishes only aggregate data, ensuring that
no individual operation or producer can be identified.

NASS data is available online at www.nass.usda.gov/Publications and through the
searchable Quick Stats database. Watch a video on how NASS data is used
at https://www.youtube.com/watch?v=m-4zjnh26io&feature=youtu.be.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership
and farm operating loans to assist underserved applicants as well as beginning farmers and
ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women,
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific
Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA
guarantee allows lenders to make agricultural credit available to producers who do not meet the
lender's normal underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers
Microloans through the direct loan program. The focus of Microloans is on the financing needs of
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both
ownership and operating finance needs. To learn more about microloans, visit
www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have
operated a farm for less than 10 years. Applicants must materially or substantially participate in the
operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.
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Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

USDA Microloans Help Farmers Purchase Farmland and
Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to
Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who
have small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans,
totaling over $373 million to producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living
expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your
local FSA office.



https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTUsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDAyMjUuMTc3NDA4ODEiLCJ1cmwiOiJodHRwOi8vd3d3LmZzYS51c2RhLmdvdi9taWNyb2xvYW5zP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.MYiLM21KxEzaGgZRevQ05A_b_XnlCNQ7fYmNkGXUwIk%2Fbr%2F75369177000-l&data=02%7C01%7C%7C978c939173a845e9361d08d7ba1d3116%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637182506851952727&sdata=ioAtIrXczwfAZkPHHbhG7kX2Nn47aCrqxrI%2B4mxK05U%3D&reserved=0

ASKFSA

Are you looking for answers to your FSA questions? Then ASK FSA at askfsa.custhelp.com.

AskFSA is an online resource that helps you easily find information and answers to your FSA
questions no matter where you are or what device you use. It is for ALL customers, including
underserved farmers and ranchers who wish to be enrolled in FSA loans, farm, and conservation
programs.

Through AskFSA you can:

Access our knowledge base 24/7

Receive answers to your questions faster

Submit a question and receive a timely response from an FSA expert

Get notifications when answers important to you and your farming operation are updated

Customize your account settings and view responses at any time

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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