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Message from the State Executive Director
Greeting FSA Friends,

As the last days of summer approach, we hope for moister and cooler weather. As we all
know these last few months have been brutal with severe heatwaves sweeping through the
southwest.

This past week | was lucky enough to escape the heat and attend the Southwest Region State
Executive Director (SED) meeting held in Loveland Colorado. Throughout the week SEDs
from the southwest meet to discuss the trends and challenges that they are facing in their
respective States. We had representation that spread from Hawaii to Kansas. Below is a
photo of us taking a tour of the Chimney Hollow Reservoir that is currently undergoing
construction. What an engineering feat for the area. | would like to thank the Colorado FSA
office for hosting us.
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The work continues in New Mexico. Just this past month two disaster designations have
occurred, and New Mexico FSA is here to help you through these difficult times. On
farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact

sheet, and Loan Assistance Tool can help you determine program or loan options. To file a
Notice of Loss or to ask questions about available programs, contact your local USDA Service
Center. FEMA offers different assistance programs for individual citizens, public groups
including government agencies and private nonprofit organizations. To find the FEMA help
you need following a disaster event, visit fema.gov/assistance. Please visit New Mexico News
Releases (usda.gov) for information on the designations.

The Farm Service Agency strives to maintain accurate customer and farm records. If there
are any changes regarding your customer records, entity type, banking information,
purchasing, or selling of land, change in farming practices, etc., please contact your local FSA
to set up an appointment. Accurate records will ensure correct payments are delivered to you,
our valuable customer.

Jonas Moya
State Executive Director

OFFICE CLOSURE

e Labor Day — September 4

e Columbus Day— October 9

e Veterans Day (observed) — November 10
e Thanksgiving — November 23

e Christmas Day — December 25

IMPORTANT DATES (Please check with your local office for other deadlines that may
apply to your particular situation) Service Center Locator
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e Conservation Programs
o Conservation Reserve Program (Continuous) Signup 59 Ongoing

e Acreage Certification Reporting
o November 15, Apiculture
o December 15, Fall-Seeded Small Grains
o December 16, Grass (NAP Coverage, Intended use of Grazing)

NOTE: Any crops covered by the Non-Insured Crop Program (NAP), acreage
certification is the earlier of the acreage reporting date or the onset of grazing
or harvest. Please contact your local FSA Office.

e Noninsured Crop Assistance Program (NAP)
o 2024 Crop Coverage Purchase Deadlines:
= August 30 Deadline for Canola

= September 1 Deadline for Aquaculture, Floriculture, Garlic, Onion, Sod
Grass

= September 30 Deadline for Barley, Oats, Rye, Triticale, Wheat
e Organic Certification Cost Share Program (OCCSP)
o September 30 Sign up Ends

USDA Develops Simplified Direct Loan Application
to Improve Customer Service

The U.S. Department of Agriculture (USDA) has developed a simplified direct loan application
to provide improved customer experience for producers applying for loans from the Farm
Service Agency (FSA). The simplified direct loan application enables producers to complete a
more streamlined application, reduced from 29 to 13 pages. Producers will also have the
option to complete an electronic fillable form or prepare a traditional, paper application for
submission to their local FSA farm loan office. The paper and electronic versions of the form
will be available starting March 1, 2023.

Approximately 26,000 producers submit a direct loan application to the FSA annually, but
there is a high rate of incomplete or withdrawn applications, due in part to a challenging and
lengthy paper-based application process. Coupled with the Loan Assistance Tool released in
October 2022, the simplified application will provide all loan applicants access to information
regarding the application process and assist them with gathering the correct documents
before they begin the process. This new application will help farmers and ranchers submit
complete loan applications and reduce the number of incomplete, rejected, or withdrawn
applications.



In October 2022, USDA launched the Loan Assistance Tool, an online step-by-step guide that
provides materials to help an applicant prepare their farm loan application in one tool. Farmers
can access the Loan Assistance Tool by visiting farmers.gov/farm-loan-assistance-tool and
clicking the ‘Get Started’ button. The tool is built to run on any modern browser like Chrome,
Edge, Firefox, or the Safari browser. A version compatible with mobile devices is expected to
be available by the summer. It does not work in Internet Explorer.

The simplified direct loan application and Loan Assistance Tool are the first of multiple farm
loan process improvements that will be available to USDA customers on farmers.gov in the
future. Other improvements that are anticipated to launch in 2023 include:

e Aninteractive online direct loan application that gives customers a paperless and
electronic signature option, along with the ability to attach supporting documents such
as tax returns.

e An online direct loan repayment feature that relieves borrowers from the necessity of
calling, mailing, or visiting a local Service Center to pay a loan installment.

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans. With the funds and
direction Congress provided in Section 22006 of the Inflation Reduction Act, USDA took action
in October 2022 to provide relief to qualifying distressed borrowers while working on making
transformational changes to loan servicing so that borrowers are provided the flexibility and
opportunities needed to address the inherent risks and unpredictability associated with
agricultural operations.

Soon, all direct loan borrowers will receive a letter from USDA describing the circumstances
under which additional payments will be made to distressed borrowers and how they can work
with their FSA local office to discuss these options. Producers can explore all available
options on all FSA loan options at fsa.usda.gov or by contacting their local USDA Service
Center.

USDA Provides Payments of Nearly $800 Million in
Assistance to Help Keep Farmers Farming

USDA announced that distressed borrowers with qualifying USDA farm loans have already
received nearly $800 million in assistance, as part of the $3.1 billion in assistance for
distressed farm loan borrowers provided through Section 22006 of the Inflation Reduction Act
(IRA). The IRA directed USDA to expedite assistance to distressed borrowers of direct or
guaranteed loans administered by USDA’s Farm Service Agency (FSA) whose operations
face financial risk.

This recent announcement in October 2022 kicks off a process to provide assistance to
distressed farm loan borrowers using several complementary approaches, with the goal of
keeping them farming, removing obstacles that currently prevent many of these borrowers
from returning to farming, and improving the way that USDA approaches borrowing and
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servicing. Through this assistance, USDA is focused on generating long-term stability and
success for distressed borrowers.

Work has already started to bring some relief to distressed farmers. As of Oct. 2022, over
13,000 borrowers have already benefited from the resources provided under the Inflation
Reduction Act as follows:

e Approximately 11,000 delinquent direct and guaranteed borrowers had their accounts
brought current. USDA also paid the next scheduled annual installment for these
direct loan borrowers giving them peace of mind in the near term.

e Approximately 2,100 borrowers who had their farms foreclosed on and still had
remaining debt have had this debt resolved in order to cease debt collections and
garnishment relieving that burden that has made getting a fresh start more difficult.

In addition to the automatic assistance already provided, USDA has also outlined steps to
administer up to an additional $500 million in payments to benefit the following distressed
borrowers:

e USDA will administer $66 million in separate automatic payments, using COVID-19
pandemic relief funds, to support up to 7,000 direct loan borrowers who used FSA’s
disaster-set-aside option during the pandemic to move their scheduled payments to
the end of their loans.

e USDA is also initiating two case-by-case processes to provide additional assistance to
farm loan borrowers. Under the first new process, FSA will review and assist with
delinquencies from 1,600 complex cases, including cases in which borrowers are
facing bankruptcy or foreclosure. The second new process will add a new option using
existing direct loan servicing criteria to intervene more quickly and help an estimated
14,000 financially distressed borrowers who request assistance to avoid even
becoming delinquent.

More details on each of the categories of assistance, including a downloadable fact sheet, are
available on the Inflation Reduction Act webpage on farmers.gov.

Similar to other USDA assistance, all of these payments will be reported as income and
borrowers are encouraged to consult their tax advisors. USDA also has resources and
partnerships with cooperators who can provide additional assistance and help borrowers
navigate the process.

The announcement today is only the first step in USDA'’s efforts to provide assistance to
distressed farm loan borrowers and respond to farmers and to improve the loan servicing
efforts at USDA by adding more tools and relaxing unnecessary restrictions. Additional
announcements and investments in assistance will be made as USDA institutes these
additional changes and improvements.

This effort will ultimately also include adding more tools and relaxing unnecessary restrictions
through assistance made possible by Congress through the IRA. Further assistance and
changes to the approach will be made in subsequent phases.

Background
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USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans, which do not include
farm storage facility loans or marketing assistance loans. With the funds and direction
Congress provided in Section 22006 of IRA, USDA is taking action to immediately provide
relief to qualifying distressed borrowers whose operations are at financial risk while working
on making transformational changes to how USDA goes about loan servicing in the long run
so that borrowers are provided the flexibility and opportunities needed to address the inherent
risks and unpredictability associated with agricultural operations and remain in good financial
standing.

In January 2021, USDA suspended foreclosures and other adverse actions on direct farm
loans due to the pandemic and encouraged guaranteed lenders to follow suit. Last week,
USDA reiterated this request to guaranteed lenders to provide time for the full set of IRA
distressed borrower assistance to be made available before lenders take irreparable actions.

Producers can explore available loan options using the Farm Loan Discovery Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Producers can also call the FSA call center at 877-508-8364 between 8 a.m. and 7 p.m.
Eastern. USDA has tax-related resources available at farmers.gov/taxes.

USDA Announces New Steps to Enhance Organic
Markets and Support Producers

The USDA is taking additional steps as part of its commitment to strengthen the market for
domestically grown organic goods, and to support producers seeking organic certification.
These funding opportunities are part of the U.S. Department of Agriculture’s (USDA) Organic
Transition Initiative, launched in fall 2022, which is a suite of offerings to help existing organic
farmers and those transitioning to organic production and processing.

Consumer demand for organically produced goods surpassed $67 billion in 2022, and multi-
year trends of strong growth in the sector provide market incentives for U.S. farmers across a
broad range of products. However, through public comment and listening sessions USDA has
heard that producers may be less willing to commit to the three-year transition to organic
certification because of risks related to inadequate organic processing, storage, and handling
capacity, cost barriers due to limited markets for rotational crops, a lack of certainty about
market access, and insufficient supply of certain organic ingredients. The organic livestock
and processed product markets depend heavily on imported agricultural products for feed
grains and key ingredients. These are longstanding market issues that were brought into
sharp focus due to the impacts of the pandemic and international conflicts in critical overseas
organic supply regions, resulting in limitations on certain domestic organic products in the face
of rising demand.

Cost Share for Organic Certification

As part of USDA'’s broader effort to support organic producers and in response to stakeholder
feedback, this year the Farm Service Agency increased the cost share amount under
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the Organic Certification Cost Share Program (OCCSP), which helps organic producers cover
organic certification costs, to the maximum amount allowed by statute.

Specifically, FSA will cover up to 75% of costs associated with organic certification, up to $750
for crops, wild crops, livestock, processing/handling and state organic program fees (California
only). OCCSP will cover costs incurred from Oct. 1, 2022, through Sept. 30, 2023.

FSA begins accepting applications for OCCSP Monday, May 15. Applications are due Oct. 31,
2023. To apply, producers and handlers should contact the FSA at their local USDA Service
Center. As part of completing the OCCSP application, producers and handlers will need to
provide documentation of their organic certification and eligible expenses. Organic producers
and handlers may also apply for OCCSP through participating state departments of
agriculture.

FSA is also accepting applications from state departments of agriculture to administer
OCCSP. FSA will post a synopsis of the funding opportunity on grants.gov and will send more
information to all eligible state departments of agriculture. Additional details can be found on
the OCCSP webpage. More information about these initiatives and more can be found at
farmers.gov/organic-transition-initiative.

Avoid Scams Related to USDA Financial
Assistance for Farmers Facing Discrimination

The Inflation Reduction Act provides $2.2 billion in financial assistance for farmers, ranchers,
and forest landowners who experienced discrimination in USDA’s farm lending programs prior
to January 1, 2021.

USDA has become aware of some lawyers and groups spreading misleading information
about this process, pressuring people to sign retainer agreements, and asking people to fill
out forms with private and sensitive information.

Application forms for this program are not yet available and the application filing period
has not started. Before the application process opens, USDA will publish a list of trusted
community organizations located across the country that will provide FREE help completing
applications.

Please beware of organizations seeking to file your application for a fee. Filing an application
for the program will be FREE. You will not need a lawyer to file an application for this
program. If you feel the need for legal advice, seek the assistance of a trusted, licensed
attorney.

Beware of solicitations by mail, email, or phone calls from individuals claiming to be connected
to USDA. USDA will not solicit you for information.
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The most up-to-date information on this program will be posted at www.farmers.gov/22007, a
USDA website. Please check there for any concerns or reach out to your local FSA office. To
find your local office, visit farmers.gov/service-locator.

If you believe there is an organization conducting a scam related to this process, please
contact the USDA Office of the Inspector General (OIG) or any other appropriate authorities.
The USDA OIG hotline can be accessed online at https://usdaoig.oversight.gov/hotline and by
phone at (800) 424-9121.

USDA To Provide Additional Financial Assistance
to Qualifying Guaranteed Farm Loan Borrowers
Facing Financial Risk

The U.S. Department of Agriculture (USDA) announced it will begin providing additional,
automatic financial assistance for qualifying guaranteed Farm Loan Programs (FLP)
borrowers who are facing financial risk. The announcement is part of the $3.1 billion to help
certain distressed farm loan borrowers that was provided through Section 22006 of the
Inflation Reduction Act.

“USDA continues to make progress on our goal to provide producers access to the tools they
need to help get back to a financially viable path and ultimately succeed as thriving
agricultural businesses,” said Agriculture Secretary Tom Vilsack. “The financial assistance
included in today’s announcement will provide a fresh start for distressed borrowers with
guaranteed farm loans and will give them the opportunity to generate long-term stability and
success.”

Since the Inflation Reduction Act was signed into law by President Biden in August 2022,
USDA has provided approximately $1.15 billion in assistance to more than 20,000 distressed
borrowers as a part of an ongoing effort to keep borrowers farming, remove obstacles that
currently prevent many borrowers from returning to their land, and improve the way that USDA
approaches borrowing and loan servicing in the long-term. The financial assistance
announced today will provide qualifying distressed guaranteed loan borrowers with financial
assistance similar to what was already provided to distressed direct loan borrowers. Based on
current analysis, the financial assistance announced today will assist an estimated
approximately 3,500 eligible borrowers, subject to change as payments are finalized.

An FLP guaranteed loan borrower is distressed if they qualify under one of the options below.
FLP guaranteed borrowers who qualify under multiple options will receive a payment based
on the option that provides the greatest payment amount:

e Payment of any outstanding delinquency on all qualifying FLP guaranteed loans as of
Oct. 18, 2022. This includes any guaranteed loan borrowers who did not receive an
automatic payment in 2022 on that loan because they were not yet 60 days delinquent
as of Sept. 30, 2022, as well as guaranteed borrowers that became delinquent on a
qualifying FLP guaranteed loan between September 30, 2022, and Oct.18, 2022.
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e Payment on a qualifying FLP guaranteed loan for which a guaranteed loan borrower
received a loan restructure, which modified the guaranteed loan maturity date,
between March 1, 2020, and Aug. 11, 2023. The payment amount will be the lesser of
the post-restructure annual installment or the amount required to pay the loan in full.
The guaranteed loan must not have been paid in full prior to Aug. 11, 2023.

e Payments on certain deferred amounts on qualifying FLP guaranteed loans, not to
exceed $100,000, for guaranteed borrowers who received a deferral or another type of
payment extension, for at least 45 days, between March 1, 2020, and Sept. 30, 2022,
from their guaranteed lender on that qualifying guaranteed loan in response to
COVID-19, disasters, or other revenue shortfalls. The Inflation Reduction Act payment
amount will be the lesser of the most recent deferral or extension amount on the
qualifying FLP guaranteed loan, or the amount required to pay that loan in full. The
guaranteed loan must not have been paid in full prior to Aug. 11, 2023.

This assistance is only available for FLP guaranteed loan borrowers who did not or will not
receive an initial payment on the same FLP guaranteed loan under Inflation Reduction Act
assistance announced in October 2022.

Distressed guaranteed borrowers qualifying for this assistance will receive a United States
Department of the Treasury check that is jointly payable to the borrower and the lender. These
borrowers will also receive a letter from FSA informing them of Inflation Reduction Act
assistance they will receive as well as instructions to make an appointment with their lender to
process the payment and apply it to their qualifying guaranteed loan accounts. Guaranteed
lenders will receive an email in the coming days informing them of this assistance and any
next steps. Lenders will also receive letters informing them which borrowers will receive
assistance and the amount of assistance they will receive.

Any distressed guaranteed borrowers who qualify for these forms of assistance and are
currently in bankruptcy will be addressed using the same case-by-case review
process announced in October 2022 for complex cases.

FSA will also provide relief to qualifying FLP guaranteed loan borrowers determined to be
distressed borrowers based on liability for remaining federal debt subject to debt collection
and garnishment after the liquidation of their guaranteed loan account as of July 31, 2023.
This will allow some borrowers to potentially return to farming. Guaranteed borrowers who
qualify for this assistance will have their federal debt paid automatically by FSA and will
receive a letter informing them of the payment made on their federal debt.

All letters to qualifying guaranteed loan borrowers will contain instructions for opting out of
assistance if a borrower chooses to do so.

Important Tax Information

Similar to other USDA Inflation Reduction Act assistance, payments provided to borrowers
and payments to be applied to FSA farm loan accounts will be reported to the Internal
Revenue Service (IRS). Borrowers receiving this assistance will receive a 1099 form from
FSA. Please note that payments over $600 are subject to Federal and State Income Taxes
and will be reflected on your annual 1099 form. Borrowers are encouraged to consult a tax
professional with all tax-related questions regarding any Inflation Reduction Act assistance
received. USDA also has tax-related resources at farmers.gov/taxes.
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Individual Requests for Farmers Seeking Assistance

In addition to the automatic payments announced today for distressed guaranteed loan
borrowers, FSA continues to accept and review individual distressed borrower assistance
requests from direct loan borrowers who missed a recent installment or are unable to make
their next scheduled installment on a qualifying direct FLP loan. All FSA direct borrowers
should have received a letter detailing the eligibility criteria and process for seeking this type
of assistance, which is available even before they become delinquent. As the letter details,
borrowers who are within two months of their next installment may seek a cash flow analysis
from FSA using a recent balance sheet and operating plan to determine their eligibility.

FSA direct borrowers also received a letter detailing an opportunity to receive assistance if
they took certain extraordinary measures to avoid delinquency on their qualifying direct FLP
loans, such as taking on or refinancing more debt, selling property, or cashing out retirement
or college savings accounts.

Borrowers can submit requests for extraordinary measures or cash flow-based assistance in
person at their local FSA office or by sending in a direct request using the farmers.gov 22006
assistance request portals at farmers.gov/loans/inflation-reduction-investments/assistance. All
requests for assistance must be received by Dec. 31, 2023.

As USDA learns more about the types of situations financially distressed farmers are facing,
the Department will continue to update borrowers and the public about new assistance for
distressed borrowers. USDA will also provide regular updates about its progress in deploying
this funding to farmers who need it.

USDA touches the lives of all Americans each day in so many positive ways. In the Biden-
Harris administration, USDA is transforming America’s food system with a greater focus on
more resilient local and regional food production, fairer markets for all producers, ensuring
access to safe, healthy and nutritious food in all communities, building new markets and
streams of income for farmers and producers using climate smart food and forestry practices,
making historic investments in infrastructure and clean energy capabilities in rural America,
and committing to equity across the Department by removing systemic barriers and building a
workforce more representative of America. To learn more, visit www.usda.gov.

FSA Offers Drought Assistance for Livestock
Producers Through Emergency Assistance for
Livestock, Honey Bees and Farm-raised Fish
Program (ELAP)

If you’ve suffered above normal expenses for hauling feed or water to livestock or hauling
livestock to forage/grazing acres due to the impacts of drought, you may be eligible for
financial assistance through the Emergency Assistance for Livestock, Honey Bees, and Farm-
Raised Fish Program (ELAP).
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For eligible producers in qualifying counties, ELAP provides financial assistance for:

o the transportation of water to livestock;
e the above normal cost of mileage for transporting feed to livestock,
e the above normal cost of transporting livestock to forage/grazing acres.*

*Hauling livestock one-way, one haul per animal reimbursement and no payment for “empty
miles.”

Eligible livestock include cattle, buffalo, goats and sheep, among others, that are maintained
for commercial use and located in a county where the qualifying drought conditions occur. A
county must have had D2 severe drought intensity on the U.S. Drought Monitor for eight
consecutive weeks during the normal grazing period, or D3 or D4 drought intensity at any time
during the normal grazing period. Producers must have risk in both eligible livestock and
eligible grazing land in an eligible county to qualify for ELAP assistance.

WATER TRANSPORTATION

For ELAP water transportation assistance, a producer must be transporting water to eligible
livestock on eligible grazing land where the producer had adequate livestock watering
systems or facilities in place before the drought occurred and where they do not normally
require the transportation of water. Payments are for costs associated with personal labor,
equipment, hired labor, equipment, and/or contracted water transportation fees. Cost of the
water itself is not covered. The ELAP payment formula uses a national average price per
gallon.

ABOVE NORMAL COSTS OF TRANSPORTING FEED

ELAP provides financial assistance to livestock producers who incur above normal expenses
for transporting feed to livestock during drought. The payment formula excludes the first 25
miles and any mileage over 1,000 miles. The reimbursement rate is 60% of the costs above
what would normally have been incurred during the same time period in a normal (non-
drought) year. ABOVE NORMAL COSTS OF TRANSPORTING LIVESTOCK TO
FORAGE/GRAZING ACRES

ELAP provides financial assistance to livestock producers who are hauling livestock to a new
location for feed resources due to insufficient feed and/or grazing in drought-impacted areas.
Assistance for Livestock transportation is retroactive to 2021 and available for 2022 and
subsequent years. Please contact your county FSA office for additional details.

For calendar year 2022 forward, producers must submit a notice of loss to your local FSA
office within 30 calendar days of when the loss is apparent; producers should contact their
county FSA office as soon as the loss of water resources or feed resources are known. For
ELAP eligibility, documentation of expenses is critical. Producers should maintain records and
receipts associated with the costs of transporting water to eligible livestock, the costs of
transporting feed to eligible livestock, and the costs of transporting eligible livestock to
forage/grazing acres.

ELAP also offers assistance to producers impacted by wildfire. In addition, beekeepers also
can benefit from ELAP provisions and should contact their county FSA office within 15



calendar days of when a loss occurs or from when the loss is apparent. For more information
regarding ELAP, contact your County USDA Service Center or visit fsa.usda.gov/disaster.
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