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Message from the State Executive Director

Hello Friends,

We hope everyone around the state is staying warm through this winter season. Please take a
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moment and look at some Farm Program and Farm Loan program updates that we have for
the month of February.

USDA is issuing final Emergency Relief Program (ERP) payments totaling approximately $306
million to eligible commodity and specialty crop producers who incurred losses due to natural
disasters in 2020 and 2021. FSA began issuing these additional payments to eligible
producers the first week of February.

USDA is investing almost $1.8 million in cooperative agreements with six partner
organizations for outreach and technical assistance to promote awareness and understanding
of the Conservation Reserve Program-Transition Incentives Program among agricultural
communities. This includes partnerships with entities that focus on New Mexico producers.

On February 16, direct loan borrowers are now able to make payments on their direct loans
through the Pay My Loan feature on farmers.gov.

Please make sure to contact your local County Office in order to elect and enroll in 2024
ARC/PLC by March 15. If you do not elect your base crop by March 15 your contract will
default to your 2023 election. Please note there are no late file provisions for ARC/PLC base
crop election.

Signup for the 2024 Dairy Margin Coverage (DMC) enroliment period will start Wednesday,
February 28 and will run through April 29, 2024. The program regulation (and published Rule)
are outlined in the 2018 Farm Bill extension legislation. The revisions allow eligible dairy
operations to make a one-time adjustment to established production history. This adjustment
will be accomplished by combining previously established supplemental production history
with DMC production history for those dairy operations that participated in Supplemental Dairy
Margin Coverage during a prior coverage year. DMC has also been authorized through
calendar year 2024. The rule will be published in the Federal Register today, Feb. 27.

Just a reminder, farmers.gov is your one stop shop. Create an account to stay up to date with
programs, management your records, and so much more.

Spring is right around the corner! We look forward to assisting you as the weather begins to
warm up!

Thank you,

Jonas Moya
State Executive Director

OFFICE CLOSURE

e Memorial Day — May 27

o Juneteenth National Independence Day — June 19
e Independence Day — July 4

e Labor Day — September 2

IMPORTANT DATES (Please check with your local office for other deadlines that may
apply to your particular situation) Service Center Locator
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o Emergency Relief Program (ERP)
o Ongoing: No Deadline
o Acreage Certification Reporting

NOTE: Any crops covered by the Non-Insured Crop Program (NAP), acreage
certification is the earlier of the acreage reporting date or the onset of grazing or
harvest. Please contact your local FSA Office.

o Livestock Indemnity Program (LIP)
o March 1, 2024; Losses with applications and documentation.

e Agriculture Risk Coverage and Price Loss Coverage Program (ARC/PLC)
o March 15: Deadline to complete enroliment.

e Dairy Market Coverage (DMC) Program
o April 29: Deadline to enroll.

USDA Microloans Help Farmers Purchase
Farmland and Improve Property

Farmers can use USDA farm ownership microloans to buy and improve property. These
microloans are especially helpful to beginning or underserved farmers, U.S. veterans looking
for a career in farming, and those who have small and mid-sized farming operations.
Microloans have helped farmers and ranchers with operating costs, such as feed, fertilizer,
tools, fencing, equipment, and living expenses since 2013.

Microloans can also help with farmland and building purchases and soil and water
conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers and can
be issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program, visit fsa.usda.gov/microloans.

USDA Now Accepting Applications for Farm Loans
Online

The U.S. Department of Agriculture (USDA) has launched an online application for Direct
Loan customers. More than 26,000 customers who submit a Direct Loan application each year
can now use an online, interactive, guided application that is paperless and provides helpful
features including an electronic signature option, the ability to attach supporting documents
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such as tax returns, complete a balance sheet and build a farm operating plan. This tool is
part of a broader effort by USDA’s Farm Service Agency (FSA) to streamline its processes,
improve customers service, and expand credit access.

The online farm loan application replicates the support an applicant would receive when
completing a loan application in person with an FSA Farm Loan Officer, while continuing to
provide customers with one-on-one assistance as needed. This tool and other process
improvements allow farmers and ranchers to submit complete loan applications and reduce
the number of incomplete and withdrawn applications.

Through a personalized dashboard, borrowers can track the progress of their loan application.
It can be accessed on farmers.gov or by completing FSA’s Loan Assistance Tool

at farmers.gov/loan-assistance-tool. To use the online loan application tool, producers must
establish a USDA customer account and a USDA Level 2 eAuthentication (“eAuth”) account or
a Login.gov account. For the initial stage, the online application tool is only available for
producers who will be, or are currently, operating their farm as an individual. FSA is expanding
the tools availability to married couples applying jointly and other legal entities in 2024.

Farm Loan Improvement Efforts

FSA has a significant initiative underway to streamline and automate Farm Loan Program
customer-facing business processes. For the over 26,000 producers who submit a Direct
Loan application to FSA annually, and its 85,000 Direct Loan borrowers, FSA has made
improvements this year, including:

e A simplified direct loan paper application, reduced from 29 pages to 13 pages.

e The Loan Assistance Tool on farmers.gov that provides customers with an interactive
online, step-by-step guide to identifying the Direct Loan products that may be a fit for
their business needs and to understanding the application process.

More Information

FSA continues to accept and review individual requests for assistance from borrowers who
took certain extraordinary measures to avoid delinquency on their direct FSA loans or those
who missed a recent installment or are unable to make their next scheduled installment. All
requests for assistance must be received by Dec. 31, 2023. For more information, or to submit
a request for assistance, producers can contact their local USDA Service Center or

visit farmers.gov/inflation-reduction-investments/assistance.

The Inflation Reduction Act, a historic, once-in-a-generation investment and opportunity for
agricultural communities, provided $3.1 billion for USDA to provide relief for distressed
borrowers with certain FSA direct and guaranteed loans and to expedite assistance for those
whose agricultural operations are at financial risk. Since October 2022, USDA has provided
approximately $1.6 billion in immediate assistance to more than 27,000 financially distressed
direct and guaranteed FSA loan borrowers.
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Farmers Can Now Enroll for the Agriculture Risk
Coverage and Price Loss Coverage Programs the
2024 Crop Year

The U.S. Department of Agriculture (USDA) today announced that agricultural producers can
now enroll in the Farm Service Agency’s (FSA) Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) programs for the 2024 crop year. Producers can enroll and make
election changes for the 2024 crop year starting Dec. 18, 2023. The deadline to complete
enrolliment and any election change is March 15, 2024.

On Nov. 16, 2023, President Biden signed into law H.R. 6363, the Further Continuing
Appropriations and Other Extensions Act, 2024 (Pub. L. 118-22), which extended

the Agriculture Improvement Act of 2018 (Pub. L. 115-334), more commonly known as the
2018 Farm Bill, through September 30, 2024. This extension allows authorized programs,
including ARC and PLC, to continue operating.

2024 Elections and Enrollment

Producers can elect coverage and enroll in ARC-County (ARC-CO) or PLC, which provide
crop-by-crop protection, or ARC-Individual (ARC-IC), which protects the entire farm. Although
election changes for 2024 are optional, producers must enroll through a signed contract each
year. Also, if a producer has a multi-year contract on the farm it will continue for 2024 unless
an election change is made.

If producers do not submit their election revision by the March 15, 2024, deadline, their
election remains the same as their 2023 election for commodities on the farm. Farm owners
cannot enroll in either program unless they have a share interest in the cropland.

Covered commaodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed and
wheat.

2022 Crop Year Payments

This fall, FSA issued payments totaling more than $267 million to agricultural producers who
enrolled in the 2022 ARC-CO option and the ARC ARC-IC option for covered commodities
that triggered a payment. Payments through the PLC option did not trigger for the 2022 crop
year.

ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. These payments help
mitigate fluctuations in either revenue or prices for certain crops. Payments for crops that may
trigger for the 2023 crop year will be issued in the fall of 2024.

Crop Insurance Considerations

ARC and PLC are part of a broader USDA safety net that also includes crop insurance and
marketing assistance loans.
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Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for
some crop insurance products.

Producers on farms with a PLC election can purchase Supplemental Coverage Option (SCO)
through their Approved Insurance Provider; however, producers on farms where ARC is the
election are ineligible for SCO on their planted acres for that crop on that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for that
farm.

Web-Based Decision Tools

Many universities offer web-based decision tools to help producers make informed, educated
decisions using crop data specific to their respective farming operations. Producers are
encouraged to use the tool of their choice to support their ARC and PLC elections.

More Information

For more information on ARC and PLC, producers can visit the ARC and PLC webpage or

contact their local USDA Service Center. Producers can also make elections and complete
enrollment online with level 2 eAuth.

Annual Review of Payment Eligibility for New Crop
Year

FSA and NRCS program applicants for benefits are required to submit a completed CCC-902
(Farming Operation Plan) and CCC-941 Average Gross Income (AGI) Certification and
Consent to Disclosure of Tax Information for FSA to determine the applicant’s payment
eligibility and establish the maximum payment limitation applicable to the program applicant.

Participants are not required to annually submit new CCC-902s for payment eligibility and
payment limitation purposes unless a change in the farming operation occurs that may affect
the previous determination of record. A valid CCC-902 filed by the participant is considered to
be a continuous certification used for all payment eligibility and payment limitation
determinations applicable for the program benefits requested.

Participants are responsible for ensuring that all CCC-902 and CCC-941 and related forms on
file in the county office are updated, current, and correct. Participants are required to timely
notify the county office of any changes in the farming operation that may affect the previous
determination of record by filing a new or updated CCC-902 as applicable.

Changes that may require a NEW determination include, but are not limited to, a change of:
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e Shares of a contract, which may reflect:
o Aland lease from cash rent to share rent
o Aland lease from share rent to cash rent (subject to the cash rent tenant rule
o A modification of a variable/fixed bushel-rent arrangement

e The size of the producer’s farming operation by the addition or reduction of cropland
that may affect the application of a cropland factor

e The structure of the farming operation, including any change to a member's share

e The contribution of farm inputs of capital, land, equipment, active personal labor,
and/or active personal management

e Farming interests not previously disclosed on CCC-902 including the farming interests
of a spouse or minor child

o Certifications of average AGI are required to be filed annually for participation in an
annual USDA program. For multi-year conservation contracts and NRCS easements,
a certification of AGI must be filed prior to approval of the contract or easement and is
applicable for the duration of the contract period.

Participants are encouraged to file or review these forms within the deadlines established for
each applicable program for which program benefits are being requested.

Filing CCC-941 Adjusted Gross Income
Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on
Marketing Assistance Loans (MALs), it may be because you have not filed form CCC-

941, Adjusted Gross Income Certification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive
payments. All farm operator/tenants/owners who have not filed a CCC-941 and have pending
payments should IMMEDIATELY file the form with their recording county FSA office. Farm
operators and tenants are encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020, 2021, and 2022. Unlike the past, you
must have the CCC-941 certifying your AGI compliance before any payments can be issued.

Is the Noninsured Crop Disaster Assistance
Program Right for You?



Farmers and ranchers rely on crop insurance to protect themselves from disasters and
unforeseen events, but not all crops are insurable through the USDA’s Risk Management
Agency. The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program
(NAP) provides producers another option to obtain coverage against disaster for these crops.
NAP provides financial assistance to producers of non-insurable crops impacted by natural
disasters that result in lower yields, crop losses, or prevents crop planting.

Commercially produced crops and agricultural commodities for which crop insurance is not
available are generally eligible for NAP. Eligible crops include those grown specifically for
food, fiber, livestock consumption, biofuel or biobased products, or value loss crops such as
aquaculture, Christmas trees, ornamental nursery, and others. Contact your local FSA office
to see which crops are eligible in your state and county.

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or
hurricanes, earthquake and flood. These events must occur during the NAP policy coverage
period, before or during harvest, and the disaster must directly affect the eligible crop. For
guidance on causes of loss not listed, contact your local FSA county office.

Interested producers apply for NAP coverage using FSA form CCC-471, “Application for
Coverage,” and pay the applicable service fee at the FSA office where their farm records are
maintained. These must be filed by the application closing date, which varies by crop. Contact
your local FSA office to verify application closing dates and ensure coverage for eligible NAP
crops.

At the time of application, each producer acknowledges they have received the NAP Basic
Provisions, which describes NAP requirements for coverage. NAP participants must report
crop acreage shortly after planting and provide verifiable or reliable crop production records
when required by FSA.

Producers are required to pay service fees which vary depending on the number of crops and
number of counties your operation is located in. The NAP service fee is the lesser of $325 per
crop or $825 per producer per administrative county, not to exceed a total of $1,950 for a
producer with farming interests in multiple counties. Premiums also apply when producers
elect higher levels of coverage with a maximum premium of $15,750 per person or legal
entity.

A producer’s certification on Form CCC-860 Socially Disadvantaged, Limited Resource,
Beginning and Veteran Farmer or Rancher Certification may serve as an application for basic
NAP coverage for all eligible crops beginning with crop year 2022. These producers will have
all NAP-related service fees for basic coverage waived, in addition to a 50 percent premium
reduction if higher levels of coverage are elected.

For more detailed information on NAP, download the NAP Fact Sheet. To get started with
NAP, we recommend you contact your local USDA service center.

New to Farming? USDA Can Help
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If you’re a new farmer or rancher, can help you get started or grow your operation through a
variety of programs and services, from farm loans to crop insurance, and conservation
programs to disaster assistance. We offer dedicated help to beginning farmers and ranchers.
USDA considers anyone who has operated a farm or ranch for less than ten years to be a
beginning farmer or rancher.

The first step is to find your local USDA Service Center by visiting farmers.gov/service-center-
locator. Call your local Farm Service Agency (FSA) office to make an appointment to establish
a farm number. You can establish a farm number for any land being used for agricultural
purposes that is over 0.01 acre.

You'll need to bring the following to your appointment:

o Proof of identify (driver’s license, social security card, IRS Employer Identification
Number (EIN))

e Proof of Ownership (copy of recorded deed or recorded land contract)
e Lease agreements

o Entity Identification Status (articles of incorporation, trust and estate documents, or
partnership agreement)

FSA staff will work with you one-on-one to review your documents and register your farm with
FSA. Registering your farm allows you to apply for FSA and other USDA programs.

After your farm is registered, you can meet with FSA and Natural Resources Conservation
Service (NRCS) staff to discuss your business and conservation goals. FSA and NRCS staff
can help you determine program eligibility and walk you through the application process.

Depending on your operation, you may want to consider crop insurance. The USDA’s Risk
Management Agency provides crop insurance to help you manage risks on your farm. There
are many types of insurance products available for a wide variety of production practices,
including organic and sustainable agriculture.

More Information

e Beqinning Farmers and Ranchers

e Urban grower? Learn about our Urban Service Centers

e New to farming?
o Contact your Beginning Farmer and Rancher Coordinator

o Factsheet for Beqginning Farmers and Ranchers

e Need a translator? Learn more about free, real-time Translation Services

e Our Guide to USDA Resources for Historically Underserved Farmers and
Ranchers has a worksheet to help you prepare for your first visit.
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Farmers.gov Local Dashboard Now Available for
Producers in New Mexico

Farmers in New Mexico can now access county specific farming data and USDA resources all
in one place via the new farmers.gov local dashboard. Your new farmers.gov local dashboard
includes farming data and USDA resources including USDA news, commodity pricing,
weather forecasts, historical climate data, past storm events, USDA service center locator and
additional state resources for New Mexico and your county The dashboard transforms
complex data sets into easy-to-read charts and graphs to help you quickly find information that

matters to you.

New Mexico Farm Service Agency
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