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USDA Offers Targeted Farm Loan 
Funding for Underserved Groups and 
Beginning Farmers 
The USDA Farm Service Agency (FSA) reminds producers that 
FSA offers targeted farm ownership and farm operating loans to 
assist underserved applicants as well as beginning farmers and 
ranchers.  

USDA defines underserved applicants as a group whose members 
have been subjected to racial, ethnic, or gender prejudice because 
of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted 
underserved groups are women, African Americans, American 
Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders.  

Underserved or beginning farmers and ranchers who cannot obtain 
commercial credit from a bank can apply for either FSA direct loans 
or guaranteed loans. Direct loans are made to applicants by FSA. 
Guaranteed loans are made by lending institutions who arrange for 
FSA to guarantee the loan. FSA can guarantee up to 95 percent of 
the loss of principal and interest on a loan. The FSA guarantee 
allows lenders to make agricultural credit available to producers 
who do not meet the lender's normal underwriting criteria.  
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To find contact information for 
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The direct and guaranteed loan program provides for two types of 
loans:  farm ownership loans and farm operating loans. In addition 
to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of 
Microloans is on the financing needs of small, beginning farmer, 
niche and non-traditional farm operations. Microloans are available 
for both ownership and operating finance needs. To learn more 
about microloans, visit www.fsa.usda.gov/microloans.  

To qualify as a beginning producer, the individual or entity must 
meet the eligibility requirements outlined for direct or guaranteed 
loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially 
or substantially participate in the operation.  

For more information on FSA’s farm loan programs and targeted 
underserved and beginning farmer guidelines, visit 
www.fsa.usda.gov/farmloans. 

 

 
Livestock Losses 
The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law.  

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold.  

For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

Due to an amendment in the Bipartisan Budget Act (BBA), for 2017, 2018 and subsequent livestock 
losses, eligible livestock owners must file a notice of loss by the later of: 

• 30 calendar days of when the loss is first apparent; or  
• 60 days after the regulations governing LIP, including BBA provisions, are published in the 

Federal Register.  

Participants must provide the following supporting documentation to their local FSA office no later 
than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred.  

• Proof of death documentation 
• Copy of growers contracts  
• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. In addition to filing a notice of loss, producers must also submit an application for 
payment by March 31, 2019.  

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 
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Update Your Records 
FSA is cleaning up our producer record database. If you have any unreported changes of address, 
zip code, phone number, email address or an incorrect name or business name on file they need to 
be reported to our office. Changes in your farm operation, like the addition of a farm by lease or 
purchase, need to be reported to our office as well. Producers participating in FSA and NRCS 
programs are required to timely report changes in their farming operation to the County Committee 
in writing and update their CCC-902 Farm Operating Plan. 

If you have any updates or corrections, please call your local FSA office to update your records.   

 
Farm Reconstitutions 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 
• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 
2018 Acreage Reporting Dates  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline. 

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines.  

The following exceptions apply to acreage reporting dates: 

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 



• If a producer acquires additional acreage after the applicable acreage reporting date, then 
the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins. 

For questions regarding crop certification and crop loss reports, please contact your local FSA 
office. 

 
USDA to Help Producers Prepare for Addition of Seed Cotton 
to Two Key Safety Net Programs 
The U.S. Department of Agriculture (USDA) is sending acreage history and yield reports to 
agricultural producers with generic base acres covered by the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) programs.  

The Bipartisan Budget Act of 2018 amended the 2014 Farm Bill, adding seed cotton as a covered 
commodity under the ARC and PLC programs. This week, FSA will start sending information on 
current generic base acres, yields and 2008-2012 planting history.  

The updates are an important part of preparing agricultural producers to make decisions on 
allocating generic basic acres and updating yields for seed cotton. This summer, producers will 
have an opportunity to allocate their generic base acres and update their seed cotton yield. 

All producers electing to participate in either the ARC or PLC program will be required to make a 
one-time, unanimous and irrevocable election, choosing between price protection and county 
revenue protection for the 2018 crop year for seed cotton only. Producers who elected ARC with the 
individual farm option will continue with that option since that election is applicable to all base acre 
on the farm. The final step to participate requires producers with farms with seed cotton base acres 
to sign contracts for ARC or PLC for 2018 this summer.  

The anticipated timeline is:  

• June 29: Producers are mailed letters notifying them of current generic base acres and 
yields and 2008 to 2012 planting history. 

• July: An online decision tool for ARC and PLC becomes available. Producers have 
opportunity to update yields and allocate generic base acres for ARC and PLC. 

• Late July: ARC and PLC one-time elections occur for seed cotton. 
• Late July: ARC and PLC sign-up for 2018 starts for farms with seed cotton base acres. 

For more information, contact your local Farm Service Agency.  To find an FSA office near you, 
visit: http://offices.usda.gov.  

 
USDA Announces Streamlined Guaranteed Loans and 
Additional Lender Category for Small-Scale Operators 
Options Help More Beginning, Small and Urban Producers Gain Access to Credit 

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of 
USDA guaranteed loans, which are tailored for smaller scale farms and urban producers. The 
program, called EZ Guarantee Loans, uses a simplified application process to help beginning, 
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small, underserved and family farmers and ranchers apply for loans of up to $100,000 from USDA-
approved lenders to purchase farmland or finance agricultural operations.  

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering 
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial 
Institutions and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000 
of EZ Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit 
unions and other traditional USDA-approved lenders, can offer customers up to $100,000 to help 
with agricultural operation costs. 

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating 
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can 
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent. 

More information about the available types of FSA farm loans can be found at 
www.fsa.usda.gov/farmloans or by contacting your local FSA office.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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