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USDA Announces Enrollment Period for
Safety Net Coverage in 2018

FSA today announced that starting Nov. 1, 2017, farmers and
ranchers with base acres in the Agriculture Risk Coverage (ARC) or
Price Loss Coverage (PLC) safety net program may enroll for the
2018 crop year. The enrollment period will end on Aug. 1, 2018.

Since shares and ownership of a farm can change year-to-
year, producers must enroll by signing a contract each
program year.

The producers on a farm that are not enrolled for the 2018
enrollment period will not be eligible for financial assistance from
the ARC or PLC programs for the 2018 crop should crop prices or
farm revenues fall below the historical price or revenue benchmarks
established by the program. Producers who made their elections in
previous years must still enroll during the 2018 enroliment period.

The ARC and PLC programs were authorized by the 2014 Farm Bill
and offer a safety net to agricultural producers when there is a
substantial drop in prices or revenues for covered commodities.
Covered commodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
grain rice (which includes short grain and sweet rice), safflower
seed, sesame, soybeans, sunflower seed and wheat. Upland cotton
is no longer a covered commodity. For more details regarding these
programs, go to www.fsa.usda.gov/arc-plc.
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Oscar Rivera - District 2 For more information, producers are encouraged to visit their local
Andrew Flores - District 3 FSA office. To find a local FSA office, visit http://offices.usda.gov.

To find contact information for
your local office go to
www.fsa.usda.qgov/NM

USDA Processing Pending Conservation Reserve Program
Continuous Enrollment Offers

Acceptance of Most 2018 Offers Temporarily Suspended

USDA'’s Farm Service Agency (FSA) will process many pending eligible offers for land enrollment in
the Conservation Reserve Program (CRP), and will temporarily suspend accepting most new offers
until later in the 2018 fiscal year.

All current, eligible CRP continuous enroliment offers made through Sept. 30, 2017, except for
those made under the Pollinator Habitat Initiative (CP42), will be approved, Additionally, FSA is
temporarily suspending acceptance of most offers going forward to provide time to review CRP
allocation levels, and to avoid exceeding the statutory cap of 24 million acres.

The CRP acreage cap is a provision of the 2014 Farm Bill. Current enrollment is about 23.5 million
acres nationwide. USDA is accepting all pending continuous enroliment offers that were made
beginning on May 4, 2017, and extending through Sept. 30, 2017, except Pollinator Habitat Initiative
offers. Pollinator acreage offers are being declined because the program has met its acreage
enrollment goal. Effective immediately, USDA is suspending acceptance of all new CRP continuous
offers received or submitted after Sept. 30, 2017. The suspension will continue until later in the
2018 fiscal year.

However, FSA will continue to accept eligible offers for state-specific Conservation Reserve
Enhancement Program (CREP) and CRP Grasslands enrollment. Offers received on or after Oct. 1,
2017, are subject to fiscal year 2018 rental rates which have been adjusted to reflect current market
conditions and were established after careful review of the latest USDA National Agricultural
Statistics Service (NASS) cash rent data.

In return for enrolling in CRP, USDA, through FSA, provides participants with rental payments and
cost-share assistance. Landowners enter into contracts that last between 10 and 15 years. CRP
pays farmers and ranchers who remove sensitive lands from production and plant certain grasses,
shrubs and trees that improve water quality, prevent soil erosion and increase wildlife habitat.
Payment totals for 2017 were announced earlier this week totaling over $1.6 billion.

For more information about CRP, contact your local FSA office or visit www.fsa.usda.gov/crp. To
locate your local FSA office, visit http://offices.usda.gov.

Transitioning Expiring CRP Land to Beginning, Veteran or
Underserved Farmers and Ranchers

Retired or retiring landowners or operators are encouraged to transition their Conservation Reserve
Program (CRP) acres to beginning, veteran or underserved farmers or ranchers through the
Transition Incentives Program (TIP). TIP provides annual rental payments to the retiring farmer for
up to two additional years after the CRP contract expires, provided the transition is not to a family
member.

Enrollment in TIP is on a continuous basis. Beginning, veteran or underserved farmers and
ranchers and retiring CRP participants may enroll in TIP beginning one year before the expiration
date of the CRP contract or Aug. 15. For example, if a CRP contract is scheduled to expire on Sept.
30, 2018, the land may be offered for enroliment in TIP beginning Oct. 1, 2017, through Aug. 15,
2018. The Aug. 15 deadline allows the Natural Resources Conservation Service (NRCS) time to
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complete the TIP sustainable grazing or crop production conservation plans. The TIP application
must be submitted prior to completing the lease or sale of the affected lands.

New landowners or renters must return the land to production using sustainable grazing or farming
methods.

For more information on TIP, visit https://www.fsa.usda.gov/conservation.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders
can be an effective way to remember payment due dates.

e Pay down existing debt.

o Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts.

FSA'’s farm loan staff will guide you through the process, which may require you to reapply for a
loan after improving or correcting your credit report.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a
borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to
learn about the options available to you.

USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014
Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and limited
resource farmers are now eligible for free catastrophic level coverage, as well as discounted
premiums for additional levels of protection."

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
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fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.aspx.

NAP basic coverage is available at 55 percent of the average market price for crop losses that
exceed 50 percent of expected production, with higher levels of coverage, up to 65 percent of their
expected production at 100 percent of the average market price, including coverage for organics
and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service
Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium
costs.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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