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USDA Issues Safety-Net Payments to
New York Farmers in Response to 2015
Market Downturn

USDA New York State Farm Service Agency (FSA) Executive
Director, James Barber announced that a majority of New York
farms that enrolled in safety-net programs established by the 2014
Farm Bill will receive financial assistance for the 2015 crop year.
The programs, known as Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC), are designed to protect against
unexpected drops in crop prices or revenues due to market
downturns.

“These safety-net programs provide help when price and revenues
fall below normal, unlike the previous direct payments program that
provided funds even in good years,” said SED Barber. “These
payments will help provide reassurance to New York farm families,
who are standing strong against low commodity prices
compounded by unfavorable growing conditions. For example, 55
counties in New York State harvest corn, and 51 have experienced
a drop in price below the benchmark price established by the ARC
program. Payments will also be made in most counties to
producers of oats, soybeans and wheat."
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Acting Farm Loan Chief: “Payments by county can vary because average county yields will
John Liddington differ,” said SED Barber.

Please contact your local FSA Statewide, 17,577 farms participated in ARC-County and 931 farms
Office for questions specific to participated in PLC. More details on the price and yield information

your operation or county. used to calculate the financing assistance from the safety-net
programs is available on the FSA website at www.fsa.usda.gov/arc-
http://offices.usda.gov plc and www.fsa.usda.gov/ny.

Upcoming Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certification report by the applicable deadline.

The following acreage reporting dates are applicable for New York State:

November 15, 2016: Grazing, Perennial Forage, Fall Forage Seedings, Winter Wheat, Fall Barley,
and all other Fall Seeded Small Grains

January 15, 2017: Peaches, Grapes & Apples
The following exceptions apply to the above acreage reporting dates:

e If the crop has not been planted by the above acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the above acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office.

e If a perennial forage crop is reported with the intended use of “cover only,
“left standing,” or “seed,” then the acreage must be reported by July 15th.

green manure,”

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days
before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
office.

Multiple Counties are Eligible for Emergency Loans

Numerous counties in New York were declared a primary/contiguous disaster due to either drought
or a spring freeze event. Under this designation, producers with operations in any primary or
contiguous county are eligible to apply for low interest emergency loans.

As of October 20, 2016, the Primary Counties are:

Albany
Allegany
Broome
Cattaraugus
Cayuga
Chautauqua
Chemung
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Cortland
Erie
Genesee
Jefferson
Lewis
Livingston
Monroe
Niagara
Onondaga
Ontario
Orleans
Oswego
Rensselaer
Saratoga
Schenectady
Schoharie
Schuyler
Seneca
Steuben
Suffolk
Tioga
Tompkins
Washington
Wayne
Wyoming
Yates

As of October 20, 2016, the Contiguous Counties are:

Columbia
Delaware
Dutchess
Essex
Fulton
Greene
Hamilton
Herkimer
Madison
Montgomery
Nassau
Oneida
Otsego
Putnam
Richmond
Warren
Westchester

Emergency loans help producers recover from production and physical losses due to drought, frost
or freeze, and other natural disasters or quarantine.

Producers have eight months from the date of the declaration to apply for emergency loan
assistance. FSA will consider each loan application on its own merits, taking into account the extent
of losses, security available and repayment ability. Producers can borrow up to 100 percent of
actual production or physical losses, to a maximum amount of $500,000.

For more information about emergency loans, please contact your local FSA office or visit
www.fsa.usda.gov.



http://www.fsa.usda.gov/

Disaster Set-Aside (DSA) Program

FSA borrowers with farms located in designated primary or contiguous disaster areas who are
unable to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA)
program.

DSA is available to producers who suffered losses as a result of a natural disaster and is intended
to relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the
portion of a payment/s needed for the operation to continue on a viable scale.

Borrowers must have at least two years left on the term of their loan in order to qualify.

Borrowers have eight months from the date of the disaster designation to submit a complete
application. The application must include a written request for DSA signed by all parties liable for
the debt along with production records and financial history for the operating year in which the
disaster occurred. FSA may request additional information from the borrower in order to determine
eligibility.

All farm loans must be current or less than 90 days past due at the time the DSA application is
complete. Borrowers may not set aside more than one installment on each loan.

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on
or before the final due date of the loan.

For more information, contact your local FSA farm loan office.

Marketing Assistance Loans Policy Changes for Crop Years
2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALS)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, wool and honey. MALSs provide producers interim financing after
harvest to help them meet cash flow needs without having to sell their commodities when market
prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees to
forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions and
LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2016 MALs and LDPs for all eligible commodities after harvest.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers
must meet the requirements of actively engaged in farming, cash rent tenant and member
contribution.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), wool, soybeans and
designated minor oilseeds. These certificates can be purchased at the posted county price (or
adjusted world price or national posted price) for the quantity of commaodity under loan, and must be
immediately exchanged for the collateral, satisfying the loan. MALs redeemed with commodity
certificates are not subject to the actively engaged in farming, cash-rent tenant, Adjusted Gross
Income provisions or the payment limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their


http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf

local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commaodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements or redemptions using commodity
certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The
AGI does not apply to MALs redeemed with commaodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership
and farm operating loans to assist underserved applicants as well as beginning farmers and
ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women,
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific
Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA
guarantee allows lenders to make agricultural credit available to producers who do not meet the
lender's normal underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers
Microloans through the direct loan program. The focus of Microloans is on the financing needs of
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both
ownership and operating finance needs. To learn more about microloans, visit
www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have
operated a farm for less than 10 years. Applicants must materially or substantially participate in the
operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.



http://www.fsa.usda.gov/
http://www.fsa.usda.gov/microloans
http://www.fsa.usda.gov/farmloans

USDA Reminds Producers of Nov. 1 ELAP Application
Deadline

Eligible livestock, honeybee, and farm-raised fish producers who experienced losses due to
disease, adverse weather or other conditions, such as blizzards and wildfires, not covered by other
agricultural disaster assistance programs, have until Nov. 1, 2016, to submit an application and
notice of loss under the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish
Program (ELAP).

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from October 1, 2015
to September 30, 2016 must file:

e Anotice of loss the earlier of 30 calendar days of when the loss is apparent or by November
1, 2016
e An application for payment by November 1, 2016

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.
The following ELAP Fact Sheets (by topic) are available online:

e ELAP for Farm-Raised Fish Fact Sheet

e ELAP for Livestock Fact Sheet

e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price
and selected the "organic" option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

Producers must also provide a current organic plan, organic certificate or documentation from a
certifying agent indicating an organic plan is in effect. Documentation must include:

name of certified individuals
address

telephone number

effective date of certification


http://www.fsa.usda.gov/factsheets

certificate number

list of commodities certified

name and address of certifying agent

a map showing the specific location of each field of certified organic, including the buffer
zone acreage

Certification exemptions are available for producers whose annual gross agricultural income from
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written
certificate, they are still required to provide a map showing the specific location of each field of
certified organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office,
visit http://offices.usda.gov.

Measurement Service

Farmers who would like a guarantee on their crop plantings and land use acreages can make it
official by using the FSA measurement service. Producers must file a request with the county office
staff and pay the cost of a field visit to have stake and referencing done on the farm. Measurement
service is available using digital imagery. If an on-site visit is not required producers are charged a
reduced rate.

Incorrect acreage self-certification can result in reduced program payments, penalty or loss of
eligibility.

USDA Extends Margin Protection Program for Dairy
Enroliment Deadline

USDA announced that it will extend the deadline for dairy producers to enroll in the Margin
Protection Program (MPP) for Dairy to Dec. 16, 2016, from the previous deadline of Sept. 30. This
voluntary dairy safety net program, established by the 2014 Farm Bill, provides financial assistance
to participating dairy producers when the margin — the difference between the price of milk and feed
costs — falls below the coverage level selected by the producer. A USDA web tool, available at
www.fsa.usda.gov/mpptool, allows dairy producers to calculate levels of coverage available from
MPP based on price projections.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).


http://offices.usda.gov/
http://www.fsa.usda.gov/mpptool
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