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New York State From the State Executive Director
Farm Service Agency
Farmers and ranchers are the backbone of America. They grow

441 S. Salina St. food to feed us, fiber to clothe us, and fuel to run our homes and
Suite #536 cars. Their hard work and dedication provide economic stability
Syracuse, NY 13202 across the nation — stability that supports rural economies and
creates much-needed jobs in local communities. No matter who we
www.fsa.usda.gov/ny are, where we live, or what we do, we all have a reason every day

to celebrate and thank #ourfarmers.

State Executive Director: . . )
Clark Putman March 14 is designated as National Ag Day. Today and every day,

the U.S. Department of Agriculture (USDA) Farm Service Agency
(FSA) and Natural Resources Conservation Service (NRCS) in
New York join fellow agencies, non-profits, private industries, and
consumers in thanking our agricultural producers for their
contributions to our nation and beyond.

State Committee:
Judi Whittaker, Chair
Michael Bittel
Lawrence Eckhardt

Theodore Furber ) ) ) .
Barbara Hanselman This year’s National Ag Day theme, Agriculture: Food for Life,

spotlights the hard work of American farmers and ranchers who
diligently work to provide food and fiber for the United States and
countries around the world. At USDA, our driving commitment is to
support them as they put food on America’s tables.

Executive Officer:
Mark Dennis

Farm Program Chief:

Vacant USDA works with millions of rural producers through a network of

local service centers that serve every county. Our farmers face
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Farm Loan Chief: challenges each day, and we're proud to offer a variety of programs
John Liddington to help them fund their operations, manage risk, conserve natural
resources, and recover from natural disasters.

To find contact information for
your local office go On behalf of USDA, | would like to thank #ourfarmers for feeding

to www.fsa.usda.gov/ny our nation and the world. To our farmers and ranchers: We are
here to support you every step of the way. Visit your local service
center for one-on-one support with USDA programs and services,
or learn more at farmers.gov. On National Ag Day, and every other
day of the year, we celebrate you.

Sincerely,
Clark Putman

Friday, March 15 is the Deadline for NAP Risk Protection
Coverage

The USDA Farm Service Agency (FSA) reminds producers to review available USDA crop risk
protection options, including federal crop insurance and Noninsured Crop Disaster Assistance
Program (NAP) coverage, before the crop deadline of March 15.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

The following crops in New York State have a NAP application deadline of March 15, 2019:

Artichokes

Beans
Broccoflower
Broccoli

Brussel Sprouts
Buckwheat
Cabbage

Calaloo

Canary Melon
Cantaloupe
Carrots
Cauliflower
Celeriac

Celery
Corn-Sweet
Crenshaw Melons
Cucumbers
Eggplant

Gourds
Honeydew

Hops

Jerusalem Artichokes
Kohlrabi

Korean Golden Melon
Millet

Okra

Parsnips
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Peas

Peppers
Potatoes
Pumpkins
Rutabaga
Safflower
Sesame
Sorghum — FG
Soybeans
Squash
Sunflowers
Sweet Potatoes
Tomatoes
Tomatillos
Watermelon
Yams

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/ActuarialinformationBrowser2018/CropCriteria.aspx.

NAP basic coverage is available at 55 percent of the average market price for crop losses that
exceed 50 percent of expected production.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

For more information on NAP, service fees, sales deadlines, contact your local FSA office or visit
the web at www.fsa.usda.gov/nap.

RMA Outlines 2019 Supplemental Coverage Options

The U.S. Department of Agriculture’s Risk Management Agency (RMA) announced that producers
who purchased or plan to purchase the 2019 Supplemental Coverage Option (SCO) policy should
report Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) election intentions to their
crop insurance agent by March 15, 2019, or the acreage reporting date, whichever is later.

Producers have the option to elect either ARC or PLC through the Farm Service Agency (FSA) to
receive benefits. The 2018 Farm Bill allows producers to make an election in 2019, which covers
the 2019 and 2020 crop years.

The Federal Crop Insurance Act prohibits producers from having SCO on farms where they elect
ARC. Because of the timing of the Farm Bill, FSA’s ARC/PLC election period will not occur until
after the SCO sales closing dates and acreage reporting dates.

Producers who purchased SCO policies with sales closing dates of Feb. 28, 2019, or earlier may
cancel their SCO policy by March 15, 2019. This allows producers, particularly those who intend to
elect ARC for all their acres, to no longer incur crop insurance costs for coverage for which they will
not be eligible.

Producers with SCO coverage now have the option to file an ARC/PLC acreage intention report with
their crop insurance agent by the later of the acreage reporting date or March 15, 2019. This report
will adjust the acreage report by specifying the intended ARC or PLC election by FSA Farm
Number. The number of eligible acres on farms with an intention of PLC will be the number of acres
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insured for SCO regardless of any actual elections made with FSA. If a producer does not file an
ARC/PLC acreage intention report, SCO will cover all acres as though the producer elected PLC.

The existing penalties for misreporting eligible acreage on the SCO endorsement will not apply in
20109.

Additional details about SCO can be found at www.rma.usda.gov.

Storage and Handling Trucks Eligible for Farm Storage
Facility Loans

Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or
upgrade facilities to store commodities. Some storage and handling trucks are eligible for the FSFL.
These include:

e Cold Storage Trucks-A van or truck designed to carry perishable freight at specific
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of
mechanical refrigeration systems.

e Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for
easy loading and unloading. These trucks can be categorized into different sizes which
range from light, medium, or heavy duty, compact or full-size, or short and expandable
beds.

e Grain Trucks-A piece of farm equipment specially made to accommodate grain products
and are traditionally truck chassis units with a mounted grain “dump” body where grain
commodities are transported from a field to either a grain elevator or a storage bin.

e Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or
straight truck, is a truck with a cargo body mounted on the same chassis with the engine
and cab.

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semi-
trucks, dump trucks, and simple insulated and ventilated vans are ineligible for FSFL.

FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and
handling trucks must be used for the purpose for which they were acquired for the entire FSFL term.

Eligible commaodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs,
meat/poultry (unprocessed), rye and aquaculture.

For more information or to apply for a FSFL, contact your local ESA Service Center.

USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.
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Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

e the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

o the established normal harvest date for the end of the coverage period.

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
guarantee.

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business operations of a
farm or ranch for at least three years out of the 10 years prior to the date the application is
submitted. The applicant must show documentation that their participation in the business operation
of the farm or ranch was not solely as a laborer.

For more information about FSA Loan programs, contact your local FSA office or visit
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining tracts or dividing farms or tracts of land
based on the farming operation.

To be effective for the current Fiscal Year (FY), farm divisions must be requested by August 1 of
the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:
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Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

Reminder to FSA Direct and Guaranteed Borrowers with Real
Estate Security

Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as
security for their loans, of key items for maintaining loan collateral. It is required that borrowers must
obtain prior consent, or approval, by either FSA, for direct loans, or by a guaranteed lender, for any
transaction affecting real estate security. Examples of these transactions include, but are not limited
to:

Leases of any kind;
Easements of any kind;
Subordinations;

Partial releases, and
Sales

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass.

March Interest Rates

Farm Operating Loans — Direct 3.5%

Farm Ownership Loans — Direct 4.0%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher|1.5%

Emergency Loans 3.75%

Farm Storage Facility Loans (7 years) 2.625%
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Commodity Loans (Marketing Assistance Loans) 3.625%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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