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New Dairy Margin Coverage Signup
Begins Monday, June 17

Signup begins June 17 for the new Dairy Margin Coverage (DMC)
program, the cornerstone program of the dairy safety net that helps
dairy producers manage the volatility of milk and feed prices,
operated by the U.S. Department of Agriculture’s Farm Service
Agency (FSA).

The 2018 Farm Bill allowed USDA to construct the new DMC,
which replaces the Margin Protection Program for Dairy (MPP-
Dairy). This new program offers protection to dairy producers when
the difference between the all-milk price and the average feed cost
(the margin) falls below a certain dollar amount selected by the
producer.

The program provides coverage retroactive to January 1, 2019,
with applicable payments following soon after enroliment. At the
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time of signup, dairy producers can choose between the $4.00 to
$9.50 coverage levels. Learn more about coverage levels and

premiums.

The Farm Bill also allows producers who participated in MPP-Dairy
from 2014-2017 to receive a repayment or credit for part of the
premiums paid into the program. FSA has been providing premium
reimbursements to producers since last month and those that elect
the 75 percent credit option will now have that credit applied toward
2019 DMC premiums.

The Department has built in a 50 percent blend of premium and
supreme alfalfa hay prices with the alfalfa hay price used under the
prior dairy program to provide a total feed cost that more closely
aligns with hay rations used by many producers. At a milk margin
minus feed cost of $9.50 or less, payments are possible. With the
50 percent hay blend, FSA’s revised April 2019 income over feed
cost margin is $8.82 per hundredweight (cwt). The revised margins
for January, February and March are, respectively, $7.71, $7.91
and $8.66 — triggering DMC payments for each month.

DMC payments will be reduced by 6.2 percent in 2019 because of
a sequester order required by Congress and issued in accordance
with the Balanced Budget and Emergency Deficit Control Act of
1985.

DMC offers catastrophic coverage at no cost to the producer, other
than an annual $100 administrative fee. Producers can opt for
greater coverage levels for a premium in addition to the
administrative fee. Operations owned by limited resource,
beginning, socially disadvantaged or veteran farmers and ranchers
may be eligible for a waiver on administrative fees. Producers have
the choice to lock in coverage levels until 2023 and receive a 25-
percent discount on their DMC premiums.

To assist producers in making coverage elections, USDA partnered
with the University of Wisconsin to develop a DMC decision support
tool, which can be used to evaluate various scenarios using
different coverage levels through DMC.

All dairy operations in the United States are eligible for the DMC
program. An operation can be run either by a single producer or
multiple producers who commercially produce and market cows’
milk.

Eligible dairy operations must have a production history determined
by FSA. For most operations, production history is based on the
highest milk production in 2011, 2012 and 2013. Newer dairy
operations have other options for determining production history.
Producers may contact their local FSA office to get their verified
production history.

Dairy producers also are reminded that 2018 Farm Bill provisions
allow for dairy operation to participate in both FSA’s DMC program
and the Risk Management Agency'’s Livestock Gross Margin (LGM-
Dairy) program. There are also no restrictions from participating in
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DMC in conjunction with any other RMA insurance products.

For more information, visit farmers.gov DMC webpage or contact
your local USDA service center. To locate your local FSA office,
visit farmers.gov/service-locator.

Dates To Remember
June 17|Dairy Margin Coverage (DMC) Sign-up Begins

June 17|Acreage Reporting Deadline for Onions

June 18|Dairy Risk Management Options Webinar - Register Here

July 15 |Acreage Reporting Deadline for spring planted crops, except cabbage and beans,
and perennial forage

Aug 15 |Acreage Reporting Deadline for cabbage and beans

Aug 23 |Continuous-CRP Sign-up Deadline

Webinar for Dairy Producers on DMC and Other Risk
Management Options

The USDA Farm Service Agency (FSA) in New York is partnering with the New York Crop
Insurance Education Program to present a webinar for dairy producers. The webinar will be held on
June 18 at noon and will cover FSA’s new Dairy Margin Coverage (DMC) program, as well as two
crop insurance programs for dairy producers. The webinar will be recorded and posted online.

The 2018 Farm Bill authorized DMC, a voluntary risk management program that offers financial
protection to dairy producers when the difference between the all milk price and the average feed
cost (the margin) falls below a certain dollar amount selected by the producer. It replaces the
Margin Protection Program (MPP) for Dairy.

In addition to DMC, dairy producers can participate in two USDA Risk Management Agency (RMA)
crop insurance policies, the Livestock Gross Margin for Dairy Producers (LGM — Dairy) and the
Dairy Revenue Protection (DRP). Both of these programs can be used in conjunction with DMC to
provide more robust risk protection.

You can register for the webinar by clicking here. Questions can be submitted in advance or during
the webinar by emailing agriskmanagement@cornell.edu.

For more information on DMC signup, eligibility and related dairy program information, visit the DMC
webpage, or contact your local USDA service center.

To find your local FSA office, visit farmers.gov/service-locator. For more information on agricultural
rick mananement and cran inciirance far Nlew York Qtate nradiicere vicit the Nlew VYark Cran
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Insurance Education Program website or the RMA website.

2019 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certification report by the applicable deadline.

The following acreage reporting dates are applicable for New York:
June 17 Onions
July 15 Spring planted crops, except cabbage and beans, and perennial forage

August 15 Cabbage and beans

The following exceptions apply to the above acreage reporting dates:

e If the crop has not been planted by the above acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the above acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days
before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
office. To locate your local FSA office, visit www.farmers.gov.

Robocall Scam Targeting FSA Customers

Some FSA Offices are receiving inquiries from FSA customers/producers regarding robocalls
received on their personal phones (cell and landline). The following are examples of messages that
have been received.

e “This message is to inform you that FSA and legal enforcement agency is filing a legal
against your name and your Social Security number for fraudulent activities and arrest
warrant has also been issued on your name for money laundering and the investigating
team of our department is investigating you and your family to get more information about
your arrest warrant in case file from United States government give me a call our
department number is 201-740-4298, | repeat 201-740-4298. Call for more information.”

e “As soon as possible as FSA has filed a lawsuit against your name the local County Sheriff
are going to arrest you for serious allegations before this matter goes to the court house
and refreeze your bank account and suspend your social security number and get you
arrested. For more information regarding this case you can get back to us at 830-201-
3608. | repeat 830-201-3608. Make sure you give us a call back before you get arrested.”

How FSA Contacts with Customers/Producers
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FSA contacts customers/producers concerning financial payments and other legal actions through
regular or certified mail, delivered by the U.S. Postal Service.

FSA does not:

e demand payment using a prepaid debit card, gift card, or wire transfer
e demand immediate payment over the telephone
e ask for debit or credit card number over the telephone
e threaten to contact the local police, immigration officers, or other law enforcement agencies
for nonpayment.
Action

Customers who receive a robocall regarding FSA should report the robocall to the Federal Trade
Commission, FTC Complaint Assistant at ftccomplaintassistant.gov/#crnt&panell-1.

Note: Customers can then select:

“Rip-offs and Imposter Scams”

“Imposter Scams”

“Pretend to be a representative or employee of a local, state, or federal government” and
continue to answer the answers/provide information.

wp e

USDA Reopens Continuous CRP Signup

USDA'’s Farm Service Agency (FSA) will accept applications beginning June 3, 2019, for certain
practices under the continuous Conservation Reserve Program (CRP) signup and will offer
extensions for expiring CRP contracts. The 2018 Farm Bill reauthorized CRP, one of the country’'s
largest conservation programs.

FSA stopped accepting applications last fall for the continuous CRP signup when 2014 Farm Bill
authority expired. Since passage of the 2018 Farm Bill last December, Fordyce said FSA has
carefully analyzed the language and determined that a limited signup prioritizing water-quality
practices furthers conservation goals and makes sense for producers as FSA works to fully
implement the program.

Continuous CRP Signup

This year’s signup will include such practices as grassed waterways, filter strips, riparian buffers,
wetland restoration and others. View a full list of practices approved for this program.

Continuous signup enrollment contracts are 10 to 15 years in duration. Soil rental rates will be set at
90 percent of the existing rates. Incentive payments will not be offered for these contracts.

Conservation Reserve Enhancement Program Signup

FSA will also reopen signup for existing Conservation Reserve Enhancement Program (CREP)
agreements. Fact sheets on current CREP agreements are available on this webpage.

Other CRP Signup Options
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FSA will open a CRP general signup in December 2019 and a CRP Grasslands signup later.
CRP Contract Extensions

A one-year extension will be offered to existing CRP patrticipants who have expiring CRP contracts
of 14 years or less. Producers eligible for an extension will receive a letter describing their options.

Alternatively, producers with expiring contracts may have the option to enroll in the Transition
Incentives Program, which provides two additional annual rental payments on the condition the land
is sold or rented to a beginning farmer or rancher or a member of a socially disadvantaged group.

More Information

Producers interested in applying for continuous CRP practices, including those under existing
CREP agreements, or who need an extension, should contact their USDA service center beginning
June 3. To locate your local FSA office, visit www.farmers.gov. More information on CRP can be
found at www.fsa.usda.gov/crp.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search
for “Form 3550-28."

If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov
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Storage and Handling Trucks Eligible for Farm Storage
Facility Loans

Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or
upgrade facilities to store commodities. Some storage and handling trucks are eligible for the FSFL.
These include:

e Cold Storage Trucks-A van or truck designed to carry perishable freight at specific
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of
mechanical refrigeration systems.

e Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for
easy loading and unloading. These trucks can be categorized into different sizes which
range from light, medium, or heavy duty, compact or full-size, or short and expandable
beds.

e Grain Trucks-A piece of farm equipment specially made to accommodate grain products
and are traditionally truck chassis units with a mounted grain “dump” body where grain
commodities are transported from a field to either a grain elevator or a storage bin.

e Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or
straight truck, is a truck with a cargo body mounted on the same chassis with the engine
and cab.

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semi-
trucks, dump trucks, and simple insulated and ventilated vans are ineligible for FSFL.

FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and
handling trucks must be used for the purpose for which they were acquired for the entire FSFL term.

Eligible commaodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs,
meat/poultry (unprocessed), rye and aquaculture.

For more information or to apply for a FSFL, contact your local ESA Service Center.

Eligibility for Nominations for the 2019 County Committee
Elections

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) county committees are a
critical component of the day-to-day operations of FSA and allow grassroots input and local
administration of federal farm programs.

Committees are comprised of locally elected agricultural producers responsible for the fair and
equitable administration of FSA farm programs in their counties. Committee members are
accountable to the Secretary of Agriculture. If elected, members become part of a local decision
making and farm program delivery process.

A county committee is composed of three to 11 elected members from local administrative areas
(LAA). Each member serves a three-year term. To be eligible for nomination and hold office as a

committee member or alternate, a person must fulfill each of the following requirements: (1) be a
nrodiicer with an interect in farmina ar ranchina nneratinne (?2) narticinate nr connerate in anv FQA
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program provided for by law, (3) be a U.S. citizen, (4) be of legal voting age, (5) meet the basic
eligibility requirements, and (6) reside in the county or multi-county jurisdiction in which they will be
serving.

All nomination forms for the 2019 election must be postmarked or received in the local USDA
service center by Aug. 1, 2019. For more information on FSA county committee elections and
appointments, refer to the FSA fact sheet: Eligibility to Vote and Hold Office as a COC Member
available online at: fsa.usda.gov/elections.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.

e Pay down existing debt.

o Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts.

FSA'’s farm loan staff will guide you through the process, which may require you to reapply for a
loan after improving or correcting your credit report.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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