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From the State Executive Director

Fall has almost arrived and us here at Farm Service Agency are
busy with several new programs, including the Market Facilitation
Program (MFP), the Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) programs, and the Dairy Margin Coverage
(DMC) Program, for which 2019 sign-up ends this Friday, the
20th! If you haven't already, make sure you talk to your local office
about DMC. For 2019 you are guaranteed a payment larger than
your premium.

Another topic that's been of interest here in New York is FSA's
Environmental Review & Connected Actions policy.

The National Environmental Policy Act (NEPA) requires Federal
agencies to consider all potential environmental impacts for the full
scope of any federally-funded project before the project is
approved. All aspects of the project must be reviewed prior to any
site preparation or ground disturbance. Certain aspects of projects
may be considered a “connected action” and must be reviewed
before any ground disturbance is initiated to avoid segmentation.
Segmentation is the division of a project into smaller component
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September Interest Rates:

Farm Storage Facility
Loans:

3 year: 1.625%

5 year: 1.625%

7 year: 1.75%

10 year: 1.875%

12 year: 1.875%

Commodity Loans: 2.875%

Farm Loan Programs:
Farm Operating: 2.75%
Farm Ownership: 3.50%
Conservation Loans: 3.50%
Direct Down Payment: 1.5%
Joint Financing: 2.5%

parts or phases. Actions are considered connected if but for one
action, another would not be necessary or possible. Some
examples of connected actions are: A manure storage being
installed at the same time as a Farm Service Agency (FSA) funded
barn. Both actions must be reviewed prior to any ground
disturbance or the environmental review cannot be completed and
ultimately the loan must be denied. Another example of a
connected action would be a well being drilled to water a FSA
funded herd. The well must be reviewed with the herd purchase or
the environmental review cannot be completed and the loan
request must be denied. Lastly a connected action could be
financial, for example: a farm builds a bunk silo but building cost
overruns and operating expenses force the farm to refinance non-
FSA lender debt. The lender requests a guarantee from FSA which
cannot be approved because the bunk silo did not have a NEPA
compliant review completed.

NEPA compliant reviews should be completed and approved by
federal entities only.

Remember to contact your local FSA office early in your planning
process of all projects on the farm (self-funded, lender funded, Soil
& Water/NRCS funded) to determine what level of environmental
review is required for your program application so that it can be
completed timely. Notify FSA if known projects are planned and a
review can be initiated even before an application is submitted to
satisfy NEPA requirements.

Taking the time to talk with us first about a project may help prevent
some headaches later on!

Enjoy Your Fall,
Clark Putman
NY State Executive Director

Dates To Remember

Sep 20

Dairy Margin Coverage (DMC) Sign-Up Deadline

Sep 20

Margin Protection Program (MPP) Repayment Decision Deadline

Sep 30

NAP Application Deadline for All Grasses, Mixed Forage Clover & Alfalfa

Sep 30

NAP Deadline for All Fall & Spring Small Grains

Oct 14

All Offices Closed for Columbus Day

Nov 11

All Offices Closed for Veterans Day

Nov 15

Acreage Reporting Deadline - Fall Planted Small Grains & Cover Crops

Nov 20

NAP Deadline for Fruit Trees, Nut Trees, and Perennial Crops

Nov 28

All Offices Closed for Thanksgiving
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Dec2 [NAP Deadline for Honey and Maple Sap

Dec2 (Last Day to Return COC Election Voting Ballots to FSA office

Dec6 [Market Facilitation Program (MFP) Sign-Up Deadline

USDA Opens 2019 Enroliment for Agriculture Risk Coverage
and Price Loss Coverage Programs

Agricultural producers can now enroll in the Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) programs, two popular safety net programs, for the 2019 crop year. Interested
producers must sign up for either program by March 15, 2020.

The 2018 Farm Bill reauthorized and made updates to these two USDA Farm Service Agency
(FSA) programs. ARC provides income support payments on historical base acres when actual crop
revenue declines below a specified guarantee level. PLC program provides income support
payments on historical base acres when the price for a covered commodity falls below its effective
reference price.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed,
grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
grain rice (which includes short grain rice), safflower seed, seed cotton, sesame, soybeans,
sunflower seed and wheat.

Updated provisions in the 2018 Farm Bill allow producers with an interest in a farm to enroll and
elect coverage in crop-by-crop ARC-County or PLC, or ARC-Individual for the entire farm, for
program year 2019. The election applies to both the 2019 and 2020 crop years. If a 2019 election is
not submitted by the deadline of March 15, 2020, the election defaults to the current elections of the
crops on the farm established under the 2014 Farm Bill. No payments will be earned in 2019 if the
election defaults.

For crop years 2021 through 2023, producers will have an opportunity to make new elections. Farm
owners cannot enroll in either program unless they have a share interest in the farm.

Once the 2019 election and enroliment are completed, producers on the farm for 2020 can
complete an enrollment contract for the 2020 crop year beginning Oct. 7, 2019 and ending June 30,
2020.

Although 2019 enroliment begins Sept. 3, 2019 and must occur first, a producer waiting until Oct. 7,
2019 to enroll is afforded the opportunity to enroll in either program for both 2019 and 2020 during
the same office visit. During this time, farm owners have a one-time opportunity to update PLC
payment yields that takes effect beginning with crop year 2020. If the owner accompanies the
producer to the office, the yield update may be completed during the same office visit.

In partnership with USDA, the University of lllinois and Texas A&M University are offering web-
based decision tools to assist producers in making informed, educated decisions using crop data
specific to their respective farming operations. These decision tools can be found at
fsa.usda.gov/arc-plc.

Producers are reminded that enrolling in ARC or PLC programs can impact eligibility for some forms
of crop insurance. Producers who elect and enroll in PLC also have the option of purchasing
Supplemental Coverage Option (SCO) through the USDA Risk Management Agency (RMA).
Producers of covered commaodities who elect ARC are ineligible for SCO on their planted acres.

For more information on ARC and PLC, download our program fact sheet or our 2014-2018 farm
bills comparison fact sheet, or visit fsa.usda.gov/arc-plc.
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FSA Offers Improved Program to Limit Losses on Forages

Reduced forage quality is now considered a production loss for weather disaster assistance
coverage under the new buy-up provisions of the Farm Service Agency (FSA) Noninsured Crop
Disaster Assistance Program (NAP).

This safety net is important for cattlemen who produce non-insurable forages for feeding livestock.
Previously, FSA only considered a decrease in overall forage tonnage produced when determining
if the producer suffered a compensable loss after a qualifying weather event. Under FSA’s new
NAP buy-up provisions, a decrease in forage quality — such as protein content — is also considered.

To receive coverage for the 2020 crop year, producers must enroll their eligible forage
acreage in NAP by September 30, 2019. Beginning, limited resource and targeted underserved
farmers or ranchers are eligible for a waiver of the NAP service fee and a 50 percent premium
reduction in buy-up provisions.

For more information on NAP, visit www.fsa.usda.gov/nap.

Report Noninsured Crop Disaster Assistance Program (NAP)
Losses

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes,
flood, excessive heat and qualifying drought (includes native grass for grazing), among others.

Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15
days of the final harvest date.

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of
when a loss becomes apparent.

Eligible crops must be commercially produced agricultural commodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap.

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
ootion for smaller financial needs ub to $50.000.
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Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
guarantee. The maximum loan amount for a Joint Financing loan is $600,000 and the repayment
period for the loan is up to 40 years.

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business operations of a
farm or ranch for at least three years out of the 10 years prior to the date the application is
submitted. The applicant must show documentation that their participation in the business operation
of the farm or ranch was not solely as a laborer.

For more information about FSA Loan programs, contact your local FSA office or visit
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

FSA Offers Safety Net Programs for Honeybee Producers

The Farm Service Agency (FSA) administers two programs that have specific safety net benefits for
producers of honeybees and honey. The Noninsured Crop Disaster Assistance Program (NAP) and
the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) assist
producers when disasters impact honey production or damage or destroy colonies, hives or
honeybee feed.

NAP is designed to reduce financial losses when natural disasters result in lower yields or crop
losses, including honey. NAP coverage is equivalent to catastrophic insurance, meaning it covers
up to 50 percent of a producer’s normal yield (must have at least a 50 percent loss) at 55 percent of
the average market price. The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65
percent of expected production in 5 percent increments, at 100 percent of the average market price.
Producers of organics and crops marketed directly to consumers also may exercise the “buy-up”
option to obtain NAP coverage of 100 percent of the average market price at the coverage levels of
between 50 and 65 percent of expected production.

The NAP service fee is the lesser of $325 per crop or $825 per producer per administrative county,
not to exceed a total of $1,950 for a producer with farming interests in multiple counties. Eligible
causes of loss include drought, freeze, hail, excessive moisture, excessive wind, hurricanes,
earthquake, flood, and conditions related to damaging weather such as excessive heat, plant
disease, volcanic smog or insect infestation.

Producers must apply for NAP coverage by Dec. 2 prior to the year for which they are seeking
coverage.

ELAP covers colony losses, hive losses and the loss of purchased feed intended for honeybees.
For colony losses, producers must have losses in excess of normal mortality (normal mortality is 22
percent) as a direct result of an eligible adverse weather event or loss condition. For hive losses,
the hive must have been damaged or destroyed as a result of an eligible adverse weather event or
loss condition. Eligible adverse weather or loss conditions include Colony Collapse Disorder (for
colony losses only), earthquake, eligible winter storm (colony loss only), excessive wind, flood,
hurricane, lighting, tornado, volcanic eruption and wildfire. For purchased feed, the program covers
feed purchased above normal quantities to sustain bees during an eligible adverse weather event or
loss condition. Under ELAP the producer must provide documentation that best management
practices are being followed.

Both the NAP and ELAP programs require producers to report the number of colonies they have in
production to FSA by Jan. 2, 2020. Honeybee producers must notify FSA within 30 calendar days
of changes in the total number of colonies or when honeybees are moved to another county.


https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C31231cb6fd0443c4a35808d73bb09ec0%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637043502072940534&sdata=uJFjE%2Bq98b6YT0caV%2FFRkYow9ohd1U6ZeUz89B9n%2F78%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Foffices.usda.gov%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C31231cb6fd0443c4a35808d73bb09ec0%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637043502072950527&sdata=gsoF%2Fq%2BDIAAkZNHvaeQRt6lbjyJketv8oVPai4ss%2BPY%3D&reserved=0

For ELAP, producers must notify FSA within 30 calendar days of when a loss occurs or from when
the loss is apparent. Producers with NAP coverage must file a Notice of Loss within 15 days of the
occurrence of the disaster or when losses become apparent.

To learn more about programs for honey and honeybee producers, contact your local FSA office.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Actively Engaged Provisions for Non-Family Joint Operations
or Entities

Many Farm Service Agency programs require all program participants, either individuals or legal
entities, to be “actively engaged in farming.” This means participants provide a significant
contribution to the farming operation, whether it is capital, land, equipment, active personal labor
and/or management. For entities, each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the operation on a regular basis that is
identifiable and documentable as well as separate and distinct from contributions of any other
member. Members of joint operations must have a share of the profits or losses from the farming
operation commensurate with the member’s contributions to the operation and must make
contributions to the farming operation that are at risk for a loss, with the level of risk being
commensurate with the member’s claimed share on the farming operation.

Joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation must meet additional payment eligibility provisions. Joint
operations comprised of family members are exempt from these additional requirements. For 2016
and subsequent crop years, non-family joint operations can have one member that may use a
significant contribution of active personal management exclusively to meet the requirements to be
determined “actively engaged in farming.” The person or member will be defined as the farm
manager for the purposes of administering these management provisions.

Non-family joint operations may request to add up to two additional managers for their farming
operation based on the size and/or complexity of the operation. If additional farm managers are
requested and approved, all members who contribute management are required to complete form
CCC-902MR, Management Activity Record. The farm manager should use the form to record
management activities including capital, labor and agronomics, which includes crop selection,

planting decisions, acquisition of inputs, crop management and marketing decisions. One form
chniild he 11ced for earh manth and the farm mananer chniild enter the nilmher nf hniire nf time
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spent for each activity under the date of the month the actions were completed. The farm manager
must also document if each management activity was completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made available
for review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal
management to the farming operation for payment eligibility purposes will be disregarded and their
payment eligibility status will be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation who
meet the definition of farm manager may also be allowed to use such a contribution of active
personal management to meet the eligibility requirements. However, under no circumstances may
the number of farm managers in a non-family joint operation exceed a total of three in any given
crop and program year.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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