December 2019
uSDA United States

=—=u=  Department of
‘ Agriculture

\\1//

Farm Service Agency Electronic News Service _

GovDelivery

Having trouble viewing this email? View it as a Web page.

USDA Safety Net Program Enroliment Opens for 2019 and 2020

Dates To Remember

Grants to Help Agricultural Producers and Small Rural Businesses Develop New Products

FSA Can Help with On-Farm Propane Storage

New Farmers.gov Feature Helps Producers Find Farm Loans that Fit Their Operation

Environmental Review Required Before Project Implementation

Actively Engaged Provisions for Non-Family Joint Operations or Entities

Youth Loans

New York State FSA Newsletter

New York State
Farm Service Agency

441 S. Salina St.
Suite #536
Syracuse, NY 13202

www.fsa.usda.gov/ny

State Executive Director:

Clark Putman

State Committee:
Judi Whittaker, Chair
Michael Bittel
Lawrence Eckhardt
Theodore Furber
Barbara Hanselman

Executive Officer:
Mark Dennis

Farm Program Chief:

USDA Safety Net Program Enroliment
Opens for 2019 and 2020

Agricultural producers now can enroll in the Agriculture Risk
Coverage (ARC) and Price Loss Coverage (PLC) programs — two
U.S. Department of Agriculture (USDA) safety net programs — for
the 2019 and 2020 crop year.

ARC provides income support payments on historical base
acres when actual crop revenue declines below a specified
guaranteed level. PLC provides income support payments on
historical base acres when the effective price for a covered
commodity falls below its reference price. The 2018 Farm Bill
reauthorized and updated both programs.

Signup for the 2019 crop year closes March 15, 2020, while
signup for the 2020 crop year closes June 30, 2020. Producers
who have not yet enrolled for 2019 can enroll for both 2019 and
2020 during the same visit to an FSA county office.

ARC and PLC have options for the farm operator who is actively
farming the land as well as the owner of the land. Farm owners also
have a one-time opportunity to update PLC payment yields
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Vacant

Farm Loan Chief:
John Liddington

To find contact information for
your local New York office
click here.

December Interest Rates:

Farm Storage Facility
Loans:

3 year: 1.625%

5 year: 1.625%

7 year: 1.750%

10 year: 1.875%

12 year: 1.875%

Commodity Loans: 2.625%

Farm Loan Programs:
Farm Operating: 2.5%

Farm Ownership: 3.125%
Conservation Loans: 3.125%
Direct Down Payment: 1.5%
Joint Financing: 2.5%

beginning with crop year 2020. If the farm owner and producer visit
the FSA county office together, FSA can also update yield
information during that visit.

Covered commodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
seed, oats, dry peas, rapeseed, long grain rice, medium and short
grain rice, safflower seed, sesame, soybeans, sunflower seed and
wheat.

More Information

For more information on ARC and PLC including two online
decision tools that assist producers in making enroliment and
election decisions specific to their operations, visit the ARC and

PLC webpage.

Dates To Remember

Dec 20

Market Facilitation Program (MFP) Sign-Up Deadline

Dec 20

2020 Dairy Margin Coverage Sign-Up Deadline

Dec 25

All Offices Closed for Christmas Day

Jan 1

All Offices Closed for New Year's Day

Jan 2

Acreage Reporting Deadline - Honey

Jan 15

IAcreage Reporting Deadline - Apples, Grapes & Peaches

Feb 1

NAP Application Deadline for Beets, Burdock, Chicory, Greens, Herbs,
Leeks, Lettuce, Onions, Radicchio, Radishes, Scallions, Shallots & Turnips

Grants to Help Agricultural Producers and Small Rural
Businesses Develop New Products

The USDA Rural Development (RD) is accepting applications for grants to help farmers, ranchers
and producer-based businesses nationwide develop new product lines.

The funding is being provided through the Value-Added Producer Grant (VAPG) program. VAPG
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for established products. Veterans, socially-disadvantaged groups, beginning farmers and ranchers,
operators of small and medium-sized family farms and ranches and farmer and rancher
cooperatives are given special priority.

The deadline to submit paper applications is March 10, 2020. Electronic applications
submitted through grants.gov are due March 5, 2020. For more information on this grant
program, visit USDA Rural Development. For assistance in New York call 315-570-2233.

FSA Can Help with On-Farm Propane Storage

Winter months in New York can be long and cold. For several years, farmers have faced propane
storage shortages. FSA’s Farm Storage Facility Loan (FSFL) program provides funding for on-farm
liquified petroleum tanks.

FSFL low-interest financing can be used to build or upgrade storage facilities and to purchase
portable (new or used) structures, equipment, storage and handling trucks. Liquified petroleum
tanks are covered for eligible commodities for the use of fuel for grain dryer equipment.

Loans up to $50,000 can be secured by a promissory note/security agreement. Loans exceeding
$100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including conventional operations,
small and mid-sized businesses, new farmers, operations supplying local food and farmers markets,
non-traditional farm products, and underserved producers.

To learn more about FSFLs and how these loans can help with your on-site propane tank storage
needs, contact your local FSA county office.

New Farmers.gov Feature Helps Producers Find Farm Loans
that Fit Their Operation

A new online tool can help farmers and ranchers find information on U.S. Department of Agriculture
(USDA) farm loans that may best fit their operations. USDA has launched the new Farm Loan
Discovery Tool as the newest feature on farmers.gov, the Department’s self-service website for
farmers.

USDA’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.
Compared to this time last year, FSA has seen an 18 percent increase in the amount it has
obligated for direct farm ownership loans, and through the 2018 Farm Bill, has increased the limits
for several loan products.

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will be provided information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.
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Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

With feedback from customers and field employees who serve those customers, farmers.gov
delivers farmer-focused features through an agile, iterative process to deliver the greatest
immediate value to America’s agricultural producers — helping farmers and ranchers do right, and
feed everyone.

For more information or to locate your USDA Service Center, visit farmers.gov.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan
(FSFL) program and farm loans. If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request. There are exceptions regarding the
Stafford Act and emergencies. It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not limited to, vegetation clearing, site
preparation or ground disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA
must have copies of all permits and plans before an application can be approved.
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Actively Engaged Provisions for Non-Family Joint Operations
or Entities

Many Farm Service Agency programs require all program participants, either individuals or legal
entities, to be “actively engaged in farming.” This means participants provide a significant
contribution to the farming operation, whether it is capital, land, equipment, active personal labor
and/or management. For entities, each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the operation on a regular basis that is
identifiable and documentable as well as separate and distinct from contributions of any other
member. Members of joint operations must have a share of the profits or losses from the farming
operation commensurate with the member’s contributions to the operation and must make
contributions to the farming operation that are at risk for a loss, with the level of risk being
commensurate with the member’s claimed share on the farming operation.

Joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation must meet additional payment eligibility provisions. Joint
operations comprised of family members are exempt from these additional requirements. For 2016
and subsequent crop years, non-family joint operations can have one member that may use a
significant contribution of active personal management exclusively to meet the requirements to be
determined “actively engaged in farming.” The person or member will be defined as the farm
manager for the purposes of administering these management provisions.

Non-family joint operations may request to add up to two additional managers for their farming
operation based on the size and/or complexity of the operation. If additional farm managers are
requested and approved, all members who contribute management are required to complete form
CCC-902MR, Management Activity Record. The farm manager should use the form to record
management activities including capital, labor and agronomics, which includes crop selection,
planting decisions, acquisition of inputs, crop management and marketing decisions. One form
should be used for each month and the farm manager should enter the number of hours of time
spent for each activity under the date of the month the actions were completed. The farm manager
must also document if each management activity was completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made available
for review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal
management to the farming operation for payment eligibility purposes will be disregarded and their
payment eligibility status will be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation who
meet the definition of farm manager may also be allowed to use such a contribution of active
personal management to meet the eligibility requirements. However, under no circumstances may
the number of farm managers in a non-family joint operation exceed a total of three in any given
crop and program year.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5,000.



Youth Loan Eligibility Requirements:

Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,
American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident
alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined
above

Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor. The project supervisor must recommend the youth
loan applicant, along with providing adequate supervision.

Stop by the county office for help preparing and processing the application forms.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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