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Dairy Margin Coverage Program
Enrolimentfor 2021 Open

The U.S. Department of Agriculture (USDA) began accepting
applications for the Dairy Margin Coverage (DMC) program today
for 2021 enrollment.

Signup runs through Dec. 11, 2020. DMC is a voluntary risk
management program that offers protection to dairy producers
when the difference between the all-milk price and the average
feed price (the margin) falls below a certain dollar amount selected
by the producer. DMC payments triggered for seven months in
2019 and three months so farin 2020. More than 23,000
operations enrolled in DMC in 2019, and more than 13,000 in 2020.

To determine the appropriate level of coverage for a specific dairy
operation, producers can utilize the recently updated online dairy
decision tool. The decision tool is designed to assist producers with
calculating total premium costs and administrative fees associated
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October Interest Rates:

Farm Storage Facility
Loans:

3year: 0.125%

5year: 0.25%

7 year: 0.50%

10 year: 0.625%

12 year: 0.75%

Commodity Loans: 1.125%

Farm Loan Programs:
Farm Operating: 1.250%
Farm Ownership: 2.250%
Conservation Loans: 2.250%
Direct Down Payment: 1.5%
Joint Financing: 2.5%

with participation in DMC. Aninformational video is available, too.

Improvements to the decision tool, made in cooperation with
representatives from the University of Minnesota and University of
Wisconsin, include historical analysis that illustrates what DMC
indemnity payments might have been had the program been
available over the previous two decades. The analysis indicates
that over the course of time, DMC payments made to producers
exceed premiums paid. These decision tool enhancements provide
a more comprehensive decision support experience for producers
considering DMC.

In addition to DMC, USDA offers a variety of programs that have
helped dairy producers, including insurance, disaster assistance,
and conservation programs. Most recently, the Coronavirus Food
Assistance Program 1 provided $1.75 billion in direct relief to dairy
producers who faced price declines and additional marketing costs
due to COVID-19 in early 2020. Now, signup is underway for the
Coronavirus Food Assistance Program 2, which provides another
round of assistance for dairy producers and many other eligible
producers.

For more information, visit farmers.gov DMC webpage, or contact

your local USDA Service Center. To locate your local FSA office,
visit farmers.gov/service-center-locator.

Coronavirus Food Assistance Program 2

Signup for the Coronavirus Food Assistance Program 2 (CFAP 2) began on Sept. 21, 2020 and will
continue through Dec. 11, 2020. CFAP 2 provides eligible producers with direct financial assistance
due to market disruptions and associated costs because of the COVID-19 pandemic. Check out our
brief video about the program.

CFAP 2 is a separate program from the first round of the Coronavirus Food Assistance Program,
now referred to as CFAP 1. Farmers and ranchers who participated in CFAP 1 will not be
automatically enrolled and must complete a new application for CFAP 2. Details on how to apply
can be found on farmers.gov/cfap/apply.

CFAP 2 Eligible Commodities Finder

Many more commodities are eligible for CFAP 2 than CFAP 1. Interested in finding the Coronavirus
Food Assistance Program 2 payment rates for the eligible commodities you grow or raise? Our new,
easy-to-use CFAP 2 Eligible Commodities Finder makes finding payment rates specific to your
operation simple. From yam to alpaca farmers — and everyone in between — the payment rate
information youneed is just a few clicks away. Try it today on your desktop, tablet, or mobile device.

Producers Reminded to Complete Crop Acreage Reports

USDA'’s Farm Service Agency (FSA) reminds New York producers to complete crop acreage
reports by the applicable deadline for their county.
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The following acreage reporting dates are applicable in New York State:
November 16 — Fall planted small grains

December 31 — Maple Sap

January 4 - Honey

Due to the pandemic, FSA has implemented acreage reporting flexibilities. FSA can work with
producers to file timely acreage reports by phone, email, online tools and virtual meetings. Some
FSA offices are open for in-person ap pointments, but you must call first to make an appointment.

FSA offices are using Microsoft Teams software to virtually meet with producers to review maps and
documents for certification. Producers who want to schedule a virtual appointment can download
the Microsoft Teams app on their smart phone or tablet and call the FSA office for an appointment.
You can also use Microsoft Teams from your personal computer without downloading software.

The following exceptions apply to acreage reporting dates:

o If the crop has notbeen planted by the acreage reporting date, the acreage mustbe
reported no later than 15 calendar days after planting is completed.

e If a producer has not timely filed an acreage report, the producer may file the acreage
report within 30 days of the acreage reporting date. Because of the pandemic, late fees will
be waived if filed within the 30 days.

FSA is also providing additional flexibilities for producers to file on acres with failed crops or crops
that were prevented from planting because of extreme weather events. For insured crops,
producers who timely filed a prevented planted claim with the reinsurance company but filed a
Notice of Loss (CCC-576) form after the deadline will be considered timely filed for FSA purposes.
For uninsured crops, producers may start a Notice of Loss by calling their FSA county office.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP-covered crops is the earlier of the dates listed above or 15 calendar days
before grazing or harvesting of the crop begins.

When producers are working with FSA staff — either in-person or virtually — they can also take care
of applications for other FSA programs, including the Coronavirus Food Assistance Program 2.

USDA Microloans Help Farmers Purchase Farmland and
Improve Property

Farmers can use USDA farm ownership microloans to buy and improve property. These microloans
are especially helpful to beginning or underserved farmers, U.S. veterans looking for a career in
farming, and those who have small and mid-sized farming operations.

Microloans have helped farmers and ranchers with operating costs, such as feed, fertilizer, tools,
fencing, equipment, and living expenses since 2013.

Microloans can also help with farmland and building purchases and soil and water conservation
improvements. FSA designed the expanded program to simplify the application process, expand
eligibility requirements and expedite smaller real estate loans to help farmers strengthen their
operations. Microloans provide up to $50,000 to qualified producers and can beissued to the
applicant directly from the USDA Farm Service Agency (FSA).
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fsa.usda.gov/microloans.

Oct. 30 Announced as Deadline to Submit Wildfire, Hurricane
Disaster Assistance Applications

The U.S. Department of Agriculture (USDA) announced Friday, Oct. 30, 2020, as the deadline to
submit applications for the Wildfire and Hurricane Indemnity Program — Plus (WHIP+) for 2018 and
2019 losses. USDA did not originally specify a deadline when the program was announced.

WHIP+ compensates producers for losses due to hurricanes, floods, snowstorms, tornadoes,
typhoons, volcanic activity, drought, excessive moisture, and wildfires occurring in calendar years
2018 and 2019. Drought and excessive moisture were added as eligible losses for the program in
March 2020. To date, FSA has received more than 133,000 applications for WHIP+ disaster
assistance and paid out nearly $1.4 billion in WHIP+ benéfits.

FSA has launched a new tool on the farmers.gov WHIP+ webpage to help producers understand
eligibility for the program and whether they had possible losses in 2018 and 2019. The tool will
also allow producers an opportunity to provide information for FSA staff to reach out to them.

FSA will announce soon the details for producers who experienced quality loss from 2018 and 2019
natural disaster events authorized in appropriations legislation. There will be a separate signup
period for producers reporting quality loss.

For more information or application assistance, visit farmers.gov WHIP+ webpage, or contact your
local USDA Service Center. To locate your local FSA office, visit farmers.gov/service-center-locator.

USDA Accepting Applications to Help Cover Costs for
Organic Certification

USDA'’s Farm Service Agency (FSA) announced that organic producers and handlers can apply for
federal funds to assist with the cost of receiving and maintaining organic certification through the
Organic Certification Cost Share Program (OCCSP). Applications for eligible certification expenses
paid between Oct. 1, 2019, and Sept. 30, 2020, are due Oct. 31, 2020.

OCCSP provides cost-share assistance to producers and handlers of agricultural products for the
costs of obtaining or maintaining organic certification under the USDA’s National Organic Program.
Eligible producers include any certified producers or handlers who have paid organic certification
fees to a USDA-accredited certifying agent. Eligible expenses for cost-share reimbursement include
application fees, inspection costs, fees related to equivalency agreement and arrangement
requirements, travel expenses for inspectors, user fees, sales assessments and postage.

Changes in Reimbursement

Due to expected participation levels for fiscal year 2020, FSA revised the reimbursement amount
through fiscal year 2023. Certified producers and handlers are now eligible to receive
reimbursement for up to 50 percent of the certified organic operation’s eligible expenses, up to a
maximum of $500 per scope.

This change is due to the limited amount of funding available and will allow a larger number of
certified organic operations to receive assistance. If additional funding is authorized later, FSA may
provide additional assistance to certified operations that have applied for OCCSP, not to exceed 75
percent of their eligible costs, up to $750 per scope.
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The changes to the payment calculation and maximum payment amount are applicable to all
certified organic operations, regardless of whether they apply through an FSA county office or a
participating state agency. State agencies that are interested in overseeing reimbursements to
producers and handlers in their states must establish new agreements with FSA for fiscal 2020.

More Information

To learn more about organic certification cost share, please visit the OCCSP webpage, view the
notice of funds availability on the Federal Register, or contact the ESA county office at your local
USDA Service Center.

To learn more about USDA support for organic agriculture, visit usda.gov/organic.

Using FSA Direct Farm Ownership Loans for Construction

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint financing.
FSA also offers a Direct Farm Ownership Microloan option for smaller financial needs up to
$50,000.

Direct Farm Ownership Loans can be used to construct, purchase or improve farm dwellings,
service buildings or other facilities, and to make improvements essential to an operation.

Applicants must provide FSA with an estimate of the total cost of all planned development that
completely describe the work, prior to loan approval and must show proof of sufficient funds to pay
for the total cost of all planned development at or before loan closing. In some instances, applicants
may be asked to provide certified plans, specifications or contract documents. The applicant cannot
incur any debts for materials or labor or make any expenditures for development purposes prior to
loan closing with the expectation of being reimbursed from FSA funds.

Construction and development work may be performed either by the contract method or the
borrower method. Under the contract method, construction and development contractors perform
work according to a written contract with the applicant or borrower. If applying for adirect loan to
finance a construction project, the applicant must obtain a surety bond that guarantees both
payment and performance in the amount of the construction contract from a construction contractor.

A surety bond is required when a contract exceeds $100,000. An authorized agency official
determines that a surety bond appears advisable to protect the borrower against default of the
contractor or a contract provides for partial payments in excess of the amount of 60 percent of the
value of the work in place.

Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency official
determines, based on information from the applicant, that the applicant possesses or arranges to
obtain the necessary skill and managerial ability to complete the work satisfactorily and that such
work will not interfere with the applicant’s farming operation or work schedule.

Potential applicants should visit with FSA early in the initial project planning process to ensure
environmental compliance.
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USDA Service Center.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-

interest financing to help you build or upgrade storage facilities and to purchase portable (new or
used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap & syrup, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and
aquaculture (excluding systems that maintain live animals through uptake and discharge of water).
Qualified facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between
$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require
additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The loans are
designed to assist a diverse range of farming operations, including small and mid-sized businesses,
new farmers, operations supplying local food and farmers markets, non-traditional farm products,
and underserved producers.

For more information, contact your local USDA Service Center or visit fsa.usda.gov/pricesupport.

USDA Announces Updates for Honeybee Producers

The Farm Service Agency (FSA) announced updates to the Emergency Assistance for Livestock,
Honeybees and Farm-Raised Fish Program (ELAP) specific to honeybee producers. For
honeybees, ELAP covers colony losses, honeybee hive losses (the physical structure) and
honeybee feed losses in instances where the colony, hive or feed has been destroyed by a natural
disaster or, in the case of colony losses, because of Colony Collapse Disorder. Colony losses must
be in excess of normal mortality.

Updates include:

e Starting in 2020, you will have 15 days from when the loss is first apparent, instead of 30
days, to file a honeybee notice of loss, which provides consistency between ELAP and the
Noninsured Crop Disaster Assistance Program, which also has a 15-day notice of loss
period for honey.

o ELAP will now run according to the calendar year. Since you are still required to apply for
payment within 30 calendar days of the end of the program year, the new signup deadline
for calendar year 2020 losses is January 30, 2021.

e If you were paid for the loss of a honeybee colony or hive in either or both of the previous
two years, you will be required to provide additional documentation to substantiate how your
current year inventory was acquired.

o If the honeybee colony loss was caused by Colony Collapse Disorder, you must provide a
producer certification that the loss was a direct result of at least three of the five symptoms
of Colony Collapse Disorder, which include:
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o rapid decline of adult worker bee population outside the hives, leaving brood poorly
or completely unattended;
o absence of dead adult bees inside the hive and outside the entrance of the hive;

o absence of robbing collapsed colonies; and
o atthetime of collapse, varroa mite and Nosema populations are not at levels

known to cause economic injury or population decline.

For more information contact your local USDA Service Center or visit farmers.gov/recover.

Every Seasonis Scam Season

Remember to discuss your USDA Farm Service Agency (FSA) account information only with people
you recognize and trust. If youdo not recognize the person calling you, ask to call them back at the
number you know is your local USDA Service Center.

Additionally, USDA will not call you to confirm or obtain bank account numbers or call with offers of
grants that have an application fee. If something sounds too good to be true, it probably is.

For example, if someone calls and says you can receive a large payment of money from USDA, all
you must do is pay x amount of dollars first, that is a scam.

If you have questions about your FSA accounts, contact your local office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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