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USDA Provides Additional Pandemic Assistance to Hog
Producers

The U.S. Department of Agriculture (USDA) announced a new

program to assist hog producers who sold hogs through a negotiated sale
during the period in which these producers faced the greatest reduction in
market prices due to the COVID-19 pandemic. The Spot Market Hog Pandemic
Program (SMHPP) is part of USDA’s Pandemic Assistance for

Producers initiative and addresses gaps in previous assistance for hog
producers. USDA’s Farm Service Agency (FSA) will accept

applications Dec. 15, 2021 through Feb. 25, 2022.

SMHPP provides assistance to hog producers who sold hogs through a negotiated sale from April 16, 2020
through Sept. 1, 2020. Negotiated sale, or negotiated formula sale, means a sale of hogs by a producer to a
packer under which the base price for the hogs is determined by seller-buyer interaction and agreement on a
delivery day. USDA is offering SMHPP as packer production was reduced due to the COVID-19 pandemic
due to employee iliness and supply chain issues, resulting in fewer negotiated hogs being procured and
subsequent lower market prices.

The Department has set aside up to $50 million in pandemic assistance funds through the Coronavirus Aid,
Relief and Economic Security (CARES) Act for SMHPP.

SMHPP Program Details

Eligible hogs include hogs sold through a negotiated sale by producers between April 16, 2020, and Sept. 1,
2020. To be eligible, the producer must be a person or legal entity who has ownership in the hogs and whose
production facilities are located in the United States, including U.S. territories. Contract

producers, federal, state and local governments, including public schools and packers are not eligible for
SMHPP.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to exceed 10,000
head, by the payment rate of $54 per head. FSA will issue payments to eligible hog producers as applications
are received and approved.

Applying for Assistance

Eligible hog producers can apply for SMHPP starting Dec. 15, 2021, by completing the FSA-940, Spot Market
Hog Pandemic Program application. Additional documentation may be required. Visit farmers.gov/smhpp for a




copy of the Notice of Funds Availability, information on applicant eligibility and more information on how to
apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by mail, fax, hand
delivery or via electronic means. To find your local FSA office, visit farmers.gov/service-

locator. Hog producers can also call 877-508-8364 to speak directly with a USDA employee ready to offer
assistance.

Submit Loan Requests for Financing Early

The Farm Loan team in North Carolina is already working on operating loans for
spring 2022 and asks potential borrowers to submit their requests early so they
can be timely processed. The farm loan team can help determine which loan
programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs
of any farm operation for just about any purpose. The traditional farm
operating and farm ownership loans can help large and small farm operations take advantage of early
purchasing discounts for spring inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership and
Operating Microloans to eligible applicants. These loans, targeted for smaller and non-traditional operations,
can be used for operating expenses, starting a new operation, purchasing equipment, and other needs
associated with a farming operation. Loans to beginning farmers and members of underserved groups are a
priority.

Other types of loans available include

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and obtain a 9-
month loan while the crop is in storage. These loans provide cash flow to the producer and allow them to
market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible commodities,
for storage and handling trucks, or portable or permanent handling equipment. A variety of structures are
eligible under this loan, including bunker silos, grain bins, hay storage structures, and refrigerated structures
for vegetables and fruit. A producer may borrow up to $500,000 per loan.

USDA Announces Conservation Reserve Program Signups
for 2022

Agricultural producers and landowners can sign up soon for the Conservation Reserve Program (CRP), a
cornerstone conservation program offered by the U.S. Department of Agriculture (USDA) and a key tool in the
Biden-Harris Administration effort to address climate change and achieve other natural resource benefits. The
General CRP signup will run from Jan. 31 to March 11, and the Grassland CRP signup will run from April

4 to May 13.

Producers and landowners enrolled 4.6 million acres into CRP signups in 2021, including 2.5 million acres in
the largest Grassland CRP signup in history. There are currently 22.1 million acres enrolled, and FSA is
aiming to reach the 25.5-million-acre cap statutorily set for fiscal year 2022.

CRP Signups

General CRP helps producers and landowners establish long-term, resource-conserving plant species, such
as approved grasses or trees, to control soil erosion, improve water quality and enhance wildlife habitat on
cropland.



Meanwhile, Grassland CRP is a working lands program, helping landowners and operators protect grassland,
including rangeland and pastureland and certain other lands, while maintaining the areas as working grazing
lands. Protecting grasslands contributes positively to the economy of many regions, provides biodiversity of
plant and animal populations and provides important carbon sequestration benefits to deliver lasting climate
outcomes.

Alongside these programs, producers and landowners can enroll acres in Continuous CRP under the ongoing
sign up, which includes projects available through the Conservation Reserve Enhancement
Program (CREP) and State Acres for Wildlife Enhancement (SAFE).

Climate Benefits

Last year, FSA enacted a Climate-Smart Practice Incentive for CRP General and Continuous

signups, to better target CRP on addressing climate change. This incentive aims to increase carbon
sequestration and reduce greenhouse gas emissions. CRP’s climate-smart practices include establishment of
trees and permanent grasses, development of wildlife habitat and wetland restoration. The Climate-Smart
Practice Incentive is annual, and the amount is based on the benefits of each practice type.

Additionally, in order to better target the program toward climate outcomes, USDA invested $10 million last
year in the CRP Monitoring, Assessment and Evaluation (MAE) program to measure and monitor the soil
carbon and climate resilience impacts of conservation practices over the life of new CRP contracts. This will
enable the agency to further refine the program and practices to provide producers tools for increased climate
resilience.

More Information on CRP

Landowners and producers interested in CRP should contact their local USDA Service Center to learn more
or to apply for the program -- for General CRP before the March 11 deadline, and for Grassland CRP before
the May 13 deadline. Service Center staff continue to work with agricultural producers via phone, email, and
other digital tools. Due to the pandemic, some USDA Service Centers are open to limited visitors. Additionally,
fact sheets and other resources are available at fsa.usda.gov/crp.

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation programs in the
United States. It was originally intended to primarily control soil erosion and potentially stabilize commodity
prices by taking marginal lands out of production. The program has evolved over the years, providing many
conservation and economic benefits.

USDA Announces Conservation Reserve Signups for 2022

Linkage Requirements for Payments Received Under
WHIP+ and/or QLA

If you received a payment under the Wildfires and Hurricanes Indemnity Program+ (WHIP+) or the Quality
Loss Adjustment Program (QLA) for crop production and/or quality losses occurring in 2018, 2019, or 2020
crop years, you are required to meet linkage requirements by obtaining federal crop insurance or Non-Insured
Crop Disaster Assistance Program (NAP) coverage at the 60/100 level, or higher, for both the 2022 and 2023
crop years.

When applying for WHIP+ or QLA, form FSA-895 (Crop Insurance and/or NAP Coverage Agreement) was
submitted acknowledging the requirement to obtain federal crop insurance, if available, or NAP coverage if
federal crop insurance is not available. The coverage requirement is applicable to the physical location county
of the crop that received WHIP+ and/or QLA benefits.

Producers should not delay contacting their federal crop insurance agent or local county FSA Office to inquire
about coverage options, as failure to obtain the applicable coverage by the sales/application closing
date will result in the required refund of WHIP+ benefits received on the applicable crop, plus



interest. You can determine if crops are eligible for federal crop insurance or NAP by visiting the RMA
website.

For more information, contact your local USDA Service Center visit fsa.usda.gov/nc.

Enrolling in the Conservation Reserve Enhancement
Program

Are you a farmer interested in being paid to protect water quality? The Conservation Reserve Enhancement
Program (CREP) works with farmers to convert low-yield cropland and marginal pastureland into riparian
forests that protect water quality, create wildlife habitat, and provide an additional source of income for
farmers.

Participating farmers enroll eligible fields into conservation easements- written agreements between the
landowner and the state of North Carolina. Conservation easements last 30-years or permanently, depending
on the landowner’s choice. The landowner agrees to carry out conservation practices (such as tree planting)
and to restrict future cropping and development on the enrolled section of their land but retains private
ownership. Water quality is protected by planting field edges in native vegetation, such as hardwood or pine
trees. Depending on the conservation practice chosen, landowners can enroll field edges of at least 20’ wide
and up to 300’ wide in the program.

In return, the farmer receives 15 years of double soil rental rates per-acre payments, a one-time bonus
payment ($250 per acre for 30-year easements or $1000 per acre for permanent easements), and cost
shares to reimburse the farmer for the cost of establishing conservation practices. The double soil rental rates
are capped at $150/acre. Landowners enrolling in permanent conservation easements may be eligible for
additional benefits.

CREP is accepting enrollments in the eastern % of the state. To be eligible, the land must have been owned
for 1 year, have been farmed for at least four years between 2012 and 2018, and be adjacent to a qualifying
water body. Qualifying water bodies include agricultural ditches and canals, streams, wetlands, rivers, and
lakes. See if your land is eligible and contact CREP staff using our interactive map

Selected Interest Rates for January 2022

90- Day Treasury Bill 0.125%
Farm Operating Loans - Direct 2.125%
Farm Ownership Loans - Direct 3.00%

Farm Ownership Loans - Direct Down Payment,

Beginning Farmer or Rancher 1.50%

Emergency Loans 3.125%
Farm Storage Facility Loans (7 Years) 1.375%
Commodity Loans 1996 - Present 0.250%

Dates to Remember
Washington's Birthday (Offices Closed) February 21
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