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USDA Updates Pandemic Assistance for Livestock,
Poultry Contract Producers and Specialty Crop
Growers

USDA Sets Oct. 12 Deadline for CFAP 2

The U.S. Department of Agriculture (USDA) is updating the
Coronavirus Food Assistance Program 2 (CFAP 2) for contract
producers of eligible livestock and poultry and producers of
specialty crops and other sales-based commodities. CFAP 2,
which assists producers who faced market disruptions in 2020
due to COVID-19, is part of USDA'’s broader Pandemic
Assistance for Producers initiative. Additionally, USDA’s Farm : - -
Service Agency (FSA) has set an Oct. 12 deadline for all eligible producers to apply for or
modify applications for CFAP 2.

Assistance for Contract Producers

The Consolidated Appropriations Act, 2021, provides up to $1 billion for payments to contract
producers of eligible livestock and poultry for revenue losses from Jan. 1, 2020, through Dec.
27, 2020. Contract producers of broilers, pullets, layers, chicken eggs, turkeys, hogs and pigs,
ducks, geese, pheasants and quail may be eligible for assistance. This update includes
eligible breeding stock and eggs of all eligible poultry types produced under contract.

Payments for contract producers were to be based on a comparison of eligible revenue for the
periods of Jan. 1, 2019, through Dec. 27, 2019, and Jan. 1, 2020, through Dec. 27, 2020.
Today’s changes mean contract producers can now elect to use eligible revenue from the
period of Jan. 1, 2018, through Dec. 27, 2018, instead of that date range in 2019 if it is more
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representative. This change is intended to provide flexibility and make the program more
equitable for contract producers who had reduced revenue in 2019 compared to a normal
production year. The difference in revenue is then multiplied by 80% to determine a final
payment. Payments to contract producers may be factored if total calculated payments
exceed the available funding and will be made after the application period closes.

Additional flexibilities have been added to account for increases to operation size in 2020 and
situations where a contract producer did not have a full period of revenue from Jan. 1 to Dec.
27 for either 2018 or 2019. Assistance is also available to new contract producers who began
their farming operation in 2020.

Updates for Sales-Based Commodities

USDA is amending the CFAP 2 payment calculation for sales-based commodities, which are
primarily comprised of by specialty crops, to allow producers to substitute 2018 sales for 2019
sales. Previously, payments for producers of sales-based commodities were based only on
2019 sales, with 2019 used as an approximation of the amount the producer would have
expected to market in 2020. Giving producers the option to substitute 2018 sales for this
approximation, including 2018 crop insurance indemnities and 2018 crop year Noninsured
Disaster Assistance Program (NAP) and Wildfire and Hurricane Indemnity Program Plus
(WHIP+) payments, provides additional flexibility to producers of sales-based commaodities
who had reduced sales in 2019.

Grass seed has also been added as an eligible sales commodity for CFAP 2. A complete list
of all eligible sales-based commodities can be found at farmers.gov/cfap2/commodities.
Producers of sales-based commodities can modify existing applications.

Applying for Assistance

Newly eligible producers who need to submit a CFAP 2 application or producers who need to

modify an existing one can do so by contacting their local FSA office. Producers can find their
local FSA office by visiting farmers.gov/service-locator. Producers can also obtain one-on-one
support with applications by calling 877-508-8364. All new and modified CFAP 2 applications

are due by the Oct. 12 deadline.

USDA Announces Pandemic Assistance for Timber
Harvesters and Haulers
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= & The U.S. Department of Agriculture (USDA) is providing up to

. ; e = $200 million to provide relief to timber harvesting and timber

hauling businesses that have experienced losses due to

COVID-19 as part of USDA’s Pandemic Assistance for

Producers initiative. Loggers and truckers can apply for

Pl assistance through USDA’s Farm Service Agency (FSA) July 22
g through Oct. 15, 2021. The Pandemic Assistance for Timber

~ Harvesters and Haulers program (PATHH) is administered by

FSA in partnership with the U.S. Forest Service.

The Consolidated Appropriations Act, 2021, authorized this critical assistance for the timber
industry. Timber harvesting and hauling businesses that have experienced a gross revenue
loss of at least 10% during the period of Jan. 1 and Dec. 1, 2020, compared to the period of
Jan. 1 and Dec. 1, 2019, are encouraged to apply.
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Program Details

To be eligible for payments, individuals or legal entities must be a timber harvesting or timber
hauling business where 50% or more of its gross revenue is derived from one or more of the
following:

e Cutting timber.
e Transporting timber.

e Processing of wood on-site on the forest land (chipping, grinding, converting to
biochar, cutting to smaller lengths, etc.).

Payments will be based on the applicant’s gross revenue received from Jan. 1, 2019, through
Dec. 1, 2019, minus gross revenue received from Jan. 1, 2020, through Dec. 1, 2020,
multiplied by 80%. FSA will issue an initial payment equal to the lesser of the calculated
payment amount or $2,000 as applications are approved. A second payment will be made
after the signup period has ended based upon remaining PATHH funds.

The maximum amount that a person or legal entity may receive directly is $125,000.
Applying for Assistance

Loggers and truckers can apply for PATHH beginning on July 22 by completing form FSA-
1118, Pandemic Assistance for Timber Harvesters and Haulers Program application, and
certifying to their gross revenue for 2019 and 2020 on the application. Additional
documentation may be required. Visit farmers.gov/pathh for more information on how to apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by
mail, fax, hand delivery, or via electronic means. To find a local FSA office, loggers and
truckers can visit farmers.gov/service-locator. They can also call 877-508-8364 to speak
directly with a USDA employee ready to offer assistance.

USDA to Provide Pandemic Assistance to
Livestock Producers for Animal Losses

Livestock and poultry producers who suffered losses during the pandemic due to insufficient
access to processing can apply for assistance for those losses and the cost of depopulation
and disposal of the animals. The U.S. Department of Agriculture (USDA) Secretary Vilsack
announced the Pandemic Livestock Indemnity Program (PLIP) in [recorded] remarks at the
National Pork Industry Conference in Wisconsin Dells, Wl. The announcement is part of
USDA'’s Pandemic Assistance for Producers initiative. Livestock and poultry producers can
apply for assistance through USDA’s Farm Service Agency (FSA) July 20 through Sept. 17,
2021.

The Consolidated Appropriations Act, 2021, authorized payments to producers for losses of
livestock or poultry depopulated from March 1, 2020 through December 26, 2020, due to
insufficient processing access as a result of the pandemic. PLIP payments will be based on
80% of the fair market value of the livestock and poultry and for the cost of depopulation and
disposal of the animal. Eligible livestock and poultry include swine, chickens and turkeys.

PLIP Program Details
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Eligible livestock must have been depopulated from March 1, 2020, through December 26,
2020, due to insufficient processing access as a result of the pandemic. Livestock must have
been physically located in the U.S. or a territory of the U.S. at the time of depopulation.

Eligible livestock owners include persons or legal entities who, as of the day the eligible
livestock was depopulated, had legal ownership of the livestock. Packers, live poultry dealers
and contract growers are not eligible for PLIP.

PLIP payments compensate participants for 80% of both the loss of the eligible livestock or
poultry and for the cost of depopulation and disposal based on a single payment rate per
head. PLIP payments will be calculated by multiplying the number of head of eligible livestock
or poultry by the payment rate per head, and then subtracting the amount of any payments the
eligible livestock or poultry owner has received for disposal of the livestock or poultry under
the Natural Resources Conservation Service (NRCS) Environmental Quality Incentives
Program (EQIP) or a state program. The payments will also be reduced by any Coronavirus
Food Assistance Program (CFAP 1 and 2) payments paid on the same inventory of swine that
were depopulated.

There is no per person or legal entity payment limitation on PLIP payments. To be eligible for
payments, a person or legal entity must have an average adjusted gross income (AGI) of less
than $900,000 for tax years 2016, 2017 and 2018.

Applying for Assistance

Eligible livestock and poultry producers can apply for PLIP starting July 20, 2021, by
completing the FSA-620, Pandemic Livestock Indemnity Program application, and submitting
it to any FSA county office. Additional documentation may be required. Visit farmers.gov/plip
for a copy of the Notice of Funding Availability and more information on how to apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by
mail, fax, hand delivery or via electronic means. To find your local FSA office, visit
farmers.gov/service-locator. Livestock and poultry producers can also call 877-508-8364 to
speak directly with a USDA employee ready to offer assistance.

Farmers.gov Feature Helps Producers Find Farm
Loans that Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmers.gov to find
information on USDA farm loans that may best fit their operations.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance
their operations. From buying land to financing the purchase of equipment, FSA loans can
help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm
loan staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to
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borrow. After submitting their answers, farmers will receive information on farm loans that best
fit their specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These
guides can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking
the “Start” button. Follow the prompts and answer five simple questions to receive loan
information that is applicable to your agricultural operation. The tool is built to run on any
modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully functional on
mobile devices. It does not work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with
an authenticated portal where farmers will be able to apply for programs, process
transactions, and manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect
farmers to information that can help their operations. Earlier this year, USDA launched the My
Financial Information feature, which enables farmers to view their loan information, history,
payments, and alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that
can help their operation recover from natural disasters.

For more information, contact your local county USDA Service Center or visit farmers.gov.

Be on the Lookout: New Form Required for Some
NRCS Customers

If you are a producer or landowner who participates in USDA’s Natural Resources
Conservation Service (NRCS) conservation programs, the Farm Service Agency (FSA) may
be reaching out by mail with information about a form you’ll need to fill out.

Starting this year, all producers and landowners participating or applying to participate in
certain NRCS conservation programs must complete form CCC-902, Farm Operating Plan.
Historically, to participate in these programs, legal entities could file either the CCC-901,
Member Information or the CCC-902, while individuals were not specifically required to file the
CCC-902 with FSA. Now, to ensure FSA and NRCS are properly determining payment
eligibility and maximum payment limitations, all customers must have a CCC-902 on file to
establish eligibility.

These changes will not affect participants who already have a Form CCC-902 with a
“determined” status recorded with FSA. Customers that do not have a CCC-902 on file with
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FSA will be sent a letter in the mail in the coming weeks with detailed information on what is
needed and how to file the form. The letter requests that the form be completed within 30 days
of receiving the letter.

For added convenience, USDA is offering options for remote or in-person submission of the
CCC-902. Fiscal year 2021 is considered a transition year to ensure all NRCS program
participants can meet this updated filing requirement. Beginning in FY 2022, if form CCC-902
is not on file your payments may be impacted.

We can help: NRCS and FSA staff are available at USDA Service Centers nationwide to
provide information and assistance to walk you through meeting this filing requirement. For
more information, see the NRCS National Bulletin 300-21-7 or FSA Notice PL-293.

I
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Phone: 717-237-2113
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