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NEWSLETTER

USDA Climate Hub Building Block: Conservation of Sensitive Lands

USDA Climate Hubs are working with producers, ranchers, pasture and forest landown-
ers to effectively partner in ways to help reduce climate change. To aid in this partner-
ship, USDA established the 10 Building Blocks for Climate Smart Agriculture and Forest-

ry.

One such Building Block is the “Conservation of Sensitive Lands”. The term “sensitive
lands” denotes soils and landscapes that are valuable due to properties (e.g., high organ-
ic matter, wet hydrology) and/or function (e.g., wildlife habitat, filtration, and hydro-
logic storage). Typical examples of these soils are organic rich histosols, floodplains, or
wetlands along riparian areas. Properties and functions of these soils are easily disrupted
from agricultural or urban land use.

Sensitive lands that are used for agricultural production can be protected by changes in
land use (long-term cover). This reduction in land use intensity can provide multiple
environmental benefits, including substantial GHG mitigation that occurs as carbon is
sequestered or preserved in soils and vegetation. When land is removed from crop pro-
duction, several activities—including tillage, nitrogen fertilization, and energy use—are
substantially reduced or eliminated, generating additional GHG mitigation.

FSA and NRCS are committed to identifying these sensitive lands and encouraging land-
owners, farmers, and ranchers to voluntarily adopt conservation systems--using financial
and technical assistance--to generate GHG benefits. To read more about Conservation
of Sensitive Lands, click the following link: http://www.usda.gov/oce/climate_change/
building_blocks/4_SensitiveLands.pdf

For more information about the USDA Climate Hubs click here: http://
www.climatehubs.oce.usda.gov/

USDA Extends Margin Protection Program for Dairy Enrollment Deadline

USDA announced that it will extend the deadline for dairy producers to enroll in the
Margin Protection Program (MPP) for Dairy to Dec. 16, 2016, from the previous dead-
line of Sept. 30. This voluntary dairy safety net program, established by the 2014 Farm
Bill, provides financial assistance to participating dairy producers when the margin — the
difference between the price of milk and feed costs — falls below the coverage level se-
lected by the producer. A USDA web tool, available at www.fsa.usda.gov/mpptool,
allows dairy producers to calculate levels of coverage available from MPP based on
price projections.




USDA Improves Access to Capital for Tribal Farmlands with Multiple Owners
New Program Allows More Farm Loans for “Highly Fractionated” Tribal Land

USDA is expanding the availability of farm loans for Indian tribes and members to purchase tribal farmland that has
multiple owners. The improved lending opportunities are possible due to new authority granted by the 2014 Farm
Bill, which allows USDA to provide revolving loan funds to qualified intermediary lenders that can relend the funds
to qualified tribes and individuals.

As a direct result of more than a dozen tribal meetings across the country, USDA is able to implement a solution to
a longstanding barrier to financing, which will increase the availability of farm loans to Native Americans who want
to start or expand a farming or ranching operation on Indian lands.

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual tribal members such that
with the passing of each generation, title ownership was divided and parceled among heirs, while the land was not.
As a result, land once owned by a single person could today be owned by hundreds or thousands of individuals,
resulting in what is known as “highly fractionated Indian land.” In many instances, landowners are unknown or
cannot be located, which complicates the coordination of ownership or prevents the use of the property altogeth-
er. There are more than 245,000 owners of three million fractionated land interests, spanning approximately 150
Indian reservations.

Under the rules published today, USDA will now allow tribes and tribal members to submit a farm loan application
to an intermediary lender. To participate, intermediary lenders first must be approved by USDA. The lenders may
be private and tribal nonprofit corporations, public agencies, Indian tribes, or lenders subject to federal or state reg-
ulation (such as a credit union or other financial institution). FSA will lend to the intermediary, which will relend to
the applicant. The intermediary lender also will administer the loan for the applicant.

For more information, visit www.fsa.usda.gov/farmloans or contact the local FSA county office. To find the local
FSA office, visit_http://offices.usda.gov.

Farm Loan Graduation Reminder
FSA Direct Loans are considered a temporary source of credit that is available to producers who do not meet nor-
mal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to graduate to com-
mercial credit. If the borrower’s financial condition has improved to a point where they can refinance their debt
with commercial credit, they will be asked to obtain other financing and partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current balance sheet, actual
financial performance and a projected farm budget. The borrower has 30 days to return the required financial doc-
uments. This information will be used to evaluate the borrower’s potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, balance sheet and
projected cash flow to commercial lenders. The borrower will be notified when loan information is sent to local
lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter with a list of
lenders that are interested in refinancing the loan. The borrower must contact the lenders and complete an applica-
tion for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies the reasons
for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the borrower of
noncompliance, FSA’s intent to accelerate the loan, and appeal rights.



FSAfarm+, FSA’s Customer Self-Service Portal

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) has launched a new tool to provide farmers and
ranchers with remote access to their personal farm information using their home computers. Farmers and ranchers can
now view, print or export their personal farm data all without visiting an FSA county office.

The program, known as FSAfarm+, provides you with secure access to view your personal FSA data, such as base and
yields, Conservation Reserve Program data, other conservation program acreage, Highly Erodible Land Conservation
and Wetland Conservation status information, field boundaries, farm imagery, name and address details, contact infor-
mation and membership interest and shares in the operation. This data will be available in real time, at no cost to the
producer and allow operators and owners to export and print farm records, including maps. Producers also can elec-
tronically share their data with a crop insurance agent from their own personal computer.

Farm operators and owners first will need “Level 2 eAuthentication” to access the webportal. This level of security en-
sures that personal information is protected for each user. Level 2 access can be obtained by going to
www.eauth.usda.gov, completing the required information and then visiting your local FSA office to finalize access.

For more information on FSAfarm+, the customer self-service portal, contact your local FSA office. To find your local
FSA county office, click http://offices.usda.gov.

USDA Unveils New Improvement to Streamline Crop Reporting
Update Lets Farmers and Ranchers Report Common Acreage Information Once

Farmers and ranchers filing crop acreage reports with the Farm Service Agency (FSA) and participating insurance provid-
ers approved by the Risk Management Agency (RMA) now can provide the common information from their acreage
reports at one office and the information will be electronically shared with the other location.

This new process is part of the USDA Acreage Crop Reporting Streamlining Initiative (ACRSI). This interagency collabora-
tion also includes participating private crop insurance agents and insurance companies, all working to streamline the in-
formation collected from farmers and ranchers who participate in USDA programs.

Once filing at one location, data that’s important to both FSA and RMA will be securely and electronically shared with
the other location avoiding redundant and duplicative reporting, as well as saving farmers and ranchers time.

Since 2009, USDA has been working to streamline the crop reporting process for agricultural producers, who have ex-
pressed concerns with providing the same basic common information for multiple locations. In 2013, USDA consolidat-
ed the deadlines to 15 dates for submitting these reports, down from the previous 54 dates at RMA and 17 dates for
FSA. USDA representatives believe farmers and ranchers will experience a notable improvement in the coming weeks as
they approach the peak season for crop reporting later this summer.

More than 93 percent of all annual reported acres to FSA and RMA now are eligible for the common data reporting,
and USDA is exploring adding more crops. Producers must still visit both locations to validate and sign acreage reports,
complete maps or provide program-specific information. The common data from the first-filed acreage report will now
be available to pre-populate and accelerate completion of the second report. Plans are underway at USDA to continue
building upon the framework with additional efficiencies at a future date.

Farmers and ranchers are also reminded that they can now access their FSA farm information from the convenience of
their home computer. Producers can see field boundaries, images of the farm, conservation status, operator and owner
information and much more.

The new customer self-service portal, known as FSAFarm+, gives farmers and ranchers online access to securely view,
print or export their personal farm data. To enroll in the online service, producers are encouraged to contact their local
FSA office for details. To find a local FSA office in your area, visit http://offices.usda.gov.




USDA Offers New Loans for Portable Farm Storage and Handling Equipment
Portable Equipment Can Help Producers, including Small-Scale and Local Farmers, Get Products to Market Quickly

USDA’s Farm Service Agency (FSA) will provide a new financing option to help farmers purchase portable storage and
handling equipment. The loans, which now include a smaller microloan option with lower down payments, are designed
to help producers, including new, small and mid-sized producers, grow their businesses and markets.

The program also offers a new “microloan” option, which allows applicants seeking less than $50,000 to qualify for a
reduced down payment of five percent and no requirement to provide three years of production history. Farms and
ranches of all sizes are eligible. The microloan option is expected to be of particular benefit to smaller farms and ranches,
and specialty crop producers who may not have access to commercial storage or on-farm storage after harvest. These
producers can invest in equipment like conveyers, scales or refrigeration units and trucks that can store commodities be-
fore delivering them to markets. Producers do not need to demonstrate the lack of commercial credit availability to ap-

ply.

Earlier this year, FSA significantly expanded the list of commodities eligible for Farm Storage Facility Loan. Eligible com-
modities now include aquaculture; floriculture; fruits (including nuts) and vegetables; corn, grain sorghum, rice, oilseeds,
oats, wheat, triticale, spelt, buckwheat, lentils, chickpeas, dry peas sugar, peanuts, barley, rye, hay, honey, hops, maple

sap, unprocessed meat and poultry, eggs, milk, cheese, butter, yogurt and renewable biomass. FSFL microloans can also
be used to finance wash and pack equipment used post-harvest, before a commodity is placed in cold storage.

To learn more about Farm Storage Facility Loans, visit www.fsa.usda.gov/pricesupport or contact a local FSA county of-
fice. To find your local FSA county office, visit http://offices.usda.gov.

ASKFSA

Are you looking for answers to your FSA questions? Then ASK FSA at askfsa.custhelp.com.

AskFSA is an online resource that helps you easily find information and answers to your FSA questions no matter where
you are or what device you use. It is for ALL customers, including underserved farmers and ranchers who wish to be en-
rolled in FSA loans, farm, and conservation programs.

Through AskFSA you can:

e  Access our knowledge base 24/7

e Receive answers to your questions faster

e Submit a question and receive a timely response from an FSA expert

¢ Get notifications when answers important to you and your farming operation are updated
e Customize your account settings and view responses at any time

In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations and policies,
the USDA, its Agencies, offices, and employees, and institutions participating in or administering USDA programs are pro-
hibited from discriminating based on race, color, national origin, religion, sex, gender identity (including gender expres-
sion), sexual orientation, disability, age, marital status, family/parental status, income derived from a public assistance
program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any program or activity conducted or
funded by USDA (not all bases apply to all programs). Remedies and complaint filing deadlines vary by program or inci-
dent.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office
of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-
9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).



