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Rhode Island March 15th Upcoming Deadline!

The Noninsured Crop Disaster Assistance Program (NAP) closing deadline for annual
crops is March 15. Eligible producers must apply for coverage and pay the applicable
service fees annually by the application closing date. Acreage reports are also due annu-
ally. Coverage for specific crops may be checked online at www.fsa.usda.gov/nap.

Contact or visit the Rhode Island County FSA office for a full customer calendar with
program deadlines, NAP crop closure dates, observed holidays and more. The Rhode
Island County office can be reached at 401-828-3120 option 2.

Cover Crop Guidelines
Recently the Farm Service Agency (FSA), Natural Resources Conservation Service
(NRCS) and Risk Management Agency (RMA) worked together to develop consistent,
simple and a flexible policy for cover crop practices.

The termination and reporting guidelines were updated for cover crops.

Termination:

The cover crop termination guidelines provide the timeline for terminating cover crops,
are based on zones and apply to non-irrigated cropland. To view the zones and addi-
tional guidelines visit https://www.nrcs.usda.gov/wps/portal/nrcs/main/national/
landuse/crops/ and click “Cover Crop Termination Guidelines.”

Reporting:

The intended use of cover only will be used to report cover crops. This includes crops
that were terminated by tillage and reported with an intended use code of green ma-
nure. An FSA policy change will allow cover crops to be hayed and grazed. Program
eligibility for the cover crop that is being hayed or grazed will be determined by each
specific program.

If the crop reported as cover only is harvested for any use other than forage or grazing
and is not terminated properly, then that crop will no longer be considered a cover
crop.

Crops reported with an intended use of cover only will not count toward the total
cropland on the farm. In these situations a subsequent crop will be reported to account
for all cropland on the farm.

Cover crops include grasses, legumes, and forbs, for seasonal cover and other conserva-
tion purposes. Cover crops are primarily used for erosion control, soil health Improve-
ment, and water quality improvement. The cover crop may be terminated by natural
causes, such as frost, or intentionally terminated through chemical application, crimping,
rolling, tillage or cutting. A cover crop managed and terminated according to NRCS
Cover Crop Termination Guidelines is not considered a crop for crop insurance purpos- -
es.

Cover crops can be planted: with no subsequent crop planted, before a subsequent
crop, after prevented planting acreage, after a planted crop, or into a standing crop.
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Emergency Disaster Declarations and Designations

Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly, vari-
able to their operation. The Farm Service Agency (FSA) has emergency assistance programs to provide
assistance when disasters strike, and for some of those programs, a disaster designation may be the eligi-
bility trigger.

FSA administers four types of disaster designations:

USDA Secretarial Disaster Designation
e The designation process can be initiated by individual farmers, local government officials, State
governors, State agriculture commissions, tribal councils or the FSA State Executive Director

o This designation is triggered by a 30-percent or greater production loss to at least one crop because
of a natural disaster, or at least 1 producer who sustained individual losses because of a natural
disaster and is unable to obtain commercial financing to cover those losses

e In 2012, USDA developed a fast-track process for disaster declarations for severe drought. This
provides for a nearly automatic designation when, during the growing season, any portion of a
county meets the D2 (Severe Drought) drought intensity value for eight consecutive weeks or a
higher drought intensity value for any length of time as reported by the U.S. Drought Monitor
(http://droughtmonitor.unl.edu)

Administrator’s Physical Loss Notification

o This designation is initiated by the FSA State Executive Director.

o The designation is triggered by physical damage and losses because of a natural disaster, including but
not limited to dead livestock, collapsed buildings, and destroyed farm structures.

Presidential Designation

e A Presidential major disaster designation and emergency declaration is initiated by the Governor of
the impacted state through the Federal Emergency Management Agency (FEMA).

e This designation is triggered by damage and losses caused by a disaster of such severity and magni-
tude that effective response is beyond the capability of the State and local governments.

Quarantine Designation

e This designation is requested of the Secretary of Agriculture by the FSA State Executive Director.

e A quarantine designation is triggered by damage and losses caused by the effects of a plant or animal
quarantine approved by the Secretary under the Plant Protection Act or animal quarantine laws.

All four types of designations immediately trigger the availability of low-interest Emergency loans to eli-
gible producers in all primary and contiguous counties. FSA borrowers in these counties who are unable
to make their scheduled payments on any debt may be authorized to have certain set asides. Additional
disaster assistance requiring a designation may also be provided by new programs in the future.

For more information on FSA disaster programs and disaster designations, visit www.fsa.usda.gov/
disaster
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Payment Limitations by Program
The 2014 Farm Bill established a maximum dollar amount for each program that can be received annually,
directly or indirectly, by each person or legal entity. Payment limitations vary by program for 2014 through
2018.
Below is an overview of payment limitations by program.

Commodity and Price Support Programs

The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs, Loan
Deficiency Payments (LDPs) and Market Loan Gains is $125,000 each.

Conservation Programs

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited to
$50,000. CRP contracts approved before Oct. 1, 2008, may exceed the limitation, subject to payment limita-
tion rules in effect on the date of contract approval.

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event. The Emer-
gency Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster event.

Disaster Assistance Programs

The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees and Farm-
Raised Fish Program (ELAP), Livestock Forage Disaster Program (LFP), Livestock Indemnity Program (LIP),
Noninsured Crop Disaster Assistance Program (NAP) and Tree Assistance Program (TAP). The total payments
received under ELAP, LFP and LIP may not exceed $125,000. A separate limitation applies to TAP payments.

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs. Contact your
local NRCS office more information.

For more information on FSA payment limitations by program, visit https://www.fsa.usda.gov/Assets/USDA-
FSA-Public/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf.
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Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit history. A credit report is
requested for all FSA direct farm loan applicants. These reports are reviewed to verify outstanding debts, if bills are paid
timely and to determine the impact on cash flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in conducting FSA busi-
ness.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will provide a copy of
your report. If you dispute the accuracy of the information on the credit report, it is up to you to contact the issuing cred-
it report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can be an effective way to
remember payment due dates.

e Pay down existing debt.

e Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts.

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a loan after improving or
correcting your credit report.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans from a commercial lender,
FSA loans are intended to be temporary in nature. Therefore, it is our goal to help you graduate to commercial credit,
and our farm loan staff is available to help borrowers through training and credit counseling.

The FSA team will help borrowers identify their goals to ensure financial success. Through this process, FSA staff will ad-
vise borrowers in developing strategies and a plan to meet your operation’s goals and graduate to commercial credit.
Ultimately, the borrower is responsible for the success of the farming operation, but FSA’s staff will help in an advisory
role to provide the tools necessary to help you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, visit www.fsa.usda.gov

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a borrower who is unable to
make payments on a loan, contact your local FSA Farm Loan Manager to learn about the options available to you.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office
of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-
9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).
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