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Dairy Producers Can Enroll for 2018
Coverage

The U.S. Department of Agriculture (USDA) Farm Service Agency
(FSA) today announced that starting Sept. 1, 2017, dairy producers
can enroll for 2018 coverage in the Margin Protection Program
(MPP-Dairy). Secretary Sonny Perdue has utilized additional
flexibility this year by providing dairy producers the option of opting
out of the program for 2018.

To opt out, a producer should not sign up during the annual
registration period. By opting out, a producer would not receive any
MPP-Dairy benefits if payments are triggered for 2018. Full details
will be included in a subsequent Federal Register Notice. The
decision would be for 2018 only and is not retroactive.

The voluntary program, established by the 2014 Farm Bill, provides
financial assistance to participating dairy producers when the
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margin — the difference between the price of milk and feed costs —
falls below the coverage level selected by the producer.

MPP-Dairy gives participating dairy producers the flexibility to
select coverage levels best suited for their operation. Enrollment
ends on Dec. 15, 2017, for coverage in calendar year 2018.
Participating farmers will remain in the program through Dec. 31,
2018, and pay a minimum $100 administrative fee for 2018
coverage. Producers have the option of selecting a different
coverage level from the previous coverage year during open
enrollment.

Dairy operations enrolling in the program must meet conservation
compliance provisions and cannot participate in the Livestock
Gross Margin Dairy Insurance Program. Producers can mail the
appropriate form to the producer’s administrative county FSA office,
along with applicable fees, without necessitating a trip to the local
FSA office. If electing higher coverage for 2018, dairy producers
can either pay the premium in full at the time of enrollment or pay
100 percent of the premium by Sept. 1, 2018. Premium fees may
be paid directly to FSA or producers can work with their milk
handlers to remit premiums on their behalf.

USDA has a web tool to help producers determine the level of
coverage under the MPP-Dairy that will provide them with the
strongest safety net under a variety of conditions. The online
resource, available at www.fsa.usda.gov/mpptool, allows dairy
farmers to quickly and easily combine unique operation data and
other key variables to calculate their coverage needs based on
price projections. Producers can also review historical data or
estimate future coverage based on data projections. The secure
site can be accessed via computer, Smartphone, tablet or any other
platform, 24 hours a day, seven days a week.

For more information, visit FSA online at www.fsa.usda.gov/dairy or
stop by a local FSA office to learn more about the MPP-Dairy.

FSA Offers Joint Financing Option on
Direct Farm Ownership Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership
loans are a resource to help farmers and ranchers become owner-
operators of family farms, improve and expand current operations,
increase agricultural productivity, and assist with land tenure to
save farmland for future generations.

Depending on the applicant’s needs, there are three types of Direct
Farm Ownership Loans: regular, down payment and joint financing.
FSA also offers a Direct Farm Ownership Microloan option for
smaller financial needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers
with access to capital. FSA lends up to 50 percent of the total
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amount financed. A commercial lender, a State program or the
seller of the property being purchased, provides the balance of loan
funds, with or without an FSA guarantee. The maximum loan
amount for a Joint Financing loan is $300,000 and the repayment
period for the loan is up to 40 years.

To be eligible, the operation must be an eligible farm enterprise.
Farm Ownership loan funds cannot be used to finance nonfarm
enterprises and all applicants must be able to meet general
eligibility requirements. Loan applicants are also required to have
participated in the business operations of a farm or ranch for at
least three years out of the 10 years prior to the date the application
is submitted. The applicant must show documentation that their
participation in the business operation of the farm or ranch was not
solely as a laborer.

For more information about FSA Loan programs, contact your local
FSA office or visit www.fsa.usda.gov. To find your local FSA office,
visit http://offices.usda.gov.

Elections for the 2017 County Committee

USDA Farm Service Agency (FSA) County Committee Elections are underway
in Washington County.

It is important that every eligible producer participate in these elections because FSA county
committees are a link between the agricultural community and the USDA. The 2017 election

in Washington County will be conducted for the representative Local Administrative Area (LAA): 3
which includes the following towns;

Charlestown
Exeter
Hopkington
Narragansett
New Shoreham
North Kingstown
Richmond

South Kingstown
Westerly

County committee members are a critical component of FSA operations. Committees should be
comprised of members who reflect the diversity of producers involved in production agriculture in
Washington County. This means that producers representing underserved groups or communities
should be on the committee to speak on behalf of their constituency.
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Underserved producers are beginning, women and other minority farmers and ranchers and land
owners and/or operators who have limited resources. Other minority groups including Native
American and Alaska Natives; persons under the poverty level, and persons that have disabilities
are also considered underserved.

County committee election ballots will be mailed to eligible voters on Nov. 6, 2017. The last day to
return completed ballots to the Rhode Island USDA service center is Dec. 4, 2017.

For more information on eligibility to serve on FSA county committees, visit:
www.fsa.usda.gov/elections.

Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’s date of
death.

If a producer earned a FSA payment prior to becoming deceased, the following is the order of
precedence of the representatives of the producer.

administrator or executor of the estate

the surviving spouse

surviving sons and daughters, including adopted children

surviving father and mother

surviving brothers and sisters

e heirs of the deceased person who would be entitled to payment according to the State law

In order for FSA to release the payment, the legal representative of the deceased producer must file
a form FSA-325, to claim the payment for themselves or an estate. The county office will verify and
determine that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline for such form, by the deceased or a person legally
authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the
participant who is deceased, FSA will determine whether the person submitting the form has the
legal authority to submit the form to compel FSA to pay the deceased participant.

Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program

benefits that may be due to a participant who has died, disappeared or who has been declared
incompetent.

Farm Storage Facility Loans
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FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

USDA Makes it Easier to Transfer Land to the Next Generation
of Farmers and Ranchers

U.S. Department of Agriculture (USDA) is offering an early termination opportunity for certain
Conservation Reserve Program (CRP) contracts, making it easier to transfer property to the next
generation of farmers and ranchers, including family members. The land that is eligible for the early
termination is among the least environmentally sensitive land enrolled in CRP.

Normally if a landowner terminates a CRP contract early, they are required to repay all previous
payments plus interest. The new policy waives this repayment if the land is transferred to a
beginning farmer or rancher through a sale or lease with an option to buy. With CRP enroliment
close to the Congressionally-mandated cap of 24 million acres, the early termination will also allow
USDA to enroll other land with higher conservation value elsewhere.

Acres terminated early from CRP under these land tenure provisions will be eligible for priority
enrollment consideration into the CRP Grasslands, if eligible; or the Conservation Stewardship
Program or Environmental Quality Incentives Program, as determined by the Natural Resources
Conservation Service.

According to the Tenure, Ownership and Transition of Agricultural Land survey, conducted by
USDA in 2014, U.S. farmland owners expect to transfer 93 million acres to new ownership during
2015-2019. This represents 10 percent of all farmland across the nation. Details on the early
termination opportunity will be available starting on Jan. 9, 2017, at local USDA service centers. For


http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/

more information about CRP and to find out if your acreage is eligible for early contract termination,
contact your local Farm Service Agency (FSA) office or go online at www.fsa.usda.gov/crp.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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