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State Committee: Doreen
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The State Commitee

meets the second Wednesday
of every month subject to
change.

Rhode Island County Office:
401-828-3120 Option 2.

Message from the State Executive
Director

The USDA National Soil Survey is meeting in Rhode Island
beginning on June 10th. It's a treat to host colleagues from around
the country and let them see what we are and should be proud of in
our little State. Understanding soil capacity for the production of
food, protection of ground water, safe construction of homes and
management of wastes is critical to the long-term viability of a
people.

Rhode Island completed soil mapping of the entire State in 1905 at
a time when other New England States were just beginning the
task. These soil mapping activities include the ‘sub-aqueous’ soils
of our coastal salt ponds. These ‘water maps’ help us understand
the vulnerability for damage in storms but also for prime sites for
the development of our aquaculture farms. So, we have excellent
data to make recommendations for farms, farmers and land
managers and an objective way to prioritize what soils might be
protected for the long-term needs of the State and our people.

We have gained in farm numbers in recent years but the acreage
committed to farms is shrinking. These new farms frequently
represent subsets of older more established farms. Our farm values
are growing, and Rl has some of the most valuable agricultural land
in the country. These values represent both the pressure to develop
and the desire to have healthy local food and environments. Buy
local and support your local farmer and farmland.
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County Executive Director:
Sheryl Michener

County Committee: Kim
Coulter, Vincent Confreda,
Joseph Polseno, Victor
Hoogendoorn,

The County Committee meets
the first Wednesday of every
month subject to change.

Farm Loan Team: 401-828-
3120 Option 3.

Farm Loan Officer Trainee:
Gene Piskator

The USDA can assist landowners with the preservation of farm land
by participating in the buying of ‘development rights’ from a
landowner. These purchases are a free exchange of funds to the
owner for the right to build and thus the land remains as a farm with
a farm future. The State of RI, local land trusts and sometimes
private interests all partner to protect farms. We need to expand the
interest and commitment to farm and farmer preservation. All
citizens and organizations working to protect farmland and all it can
do for us is a good goal. Speak about it, talk about and commit to it,
whether you are a farmer, landowner, organization, University or
State or Federal Government. Prime farmland is a diminishing
resource and our collective efforts are needed to continue to have
access to and benefits of farms, farmland and farmers.

Nominations Open for the 2019 County
Committee Elections

The U.S. Department of Agriculture (USDA) Farm Service Agency
(FSA) encourages all farmers and FSA program participants to take
part in the Rhode Island County Committee election nomination
process.

FSA’s county committees are a critical component of the day-to-day
operations of FSA and allow grassroots input and local
administration of federal farm programs.

Committees are comprised of locally elected agricultural producers
responsible for the fair and equitable administration of FSA farm
programs in their counties. Committee members are accountable to
the Secretary of Agriculture. If elected, members become part of a
local decision making and farm program delivery process.

A county committee is composed of three to 11 elected members
from local administrative areas (LAA). Each member serves a
three-year term. One-third of the seats on these committees are
open for election each year.

County committees may have an appointed advisor to further
represent the local interests of underserved farmers and ranchers.
Underserved producers are beginning, women and other minority
farmers and ranchers and landowners and/or operators who have
limited resources.

All nomination forms for the 2019 election must be postmarked or
received in the local USDA service center by Aug. 1, 2019. For
more information on FSA county committee elections and
appointments, refer to the FSA fact sheet: Eligibility to Vote and
Hold Office as a COC Member available online at:
fsa.usda.gov/elections.
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This year (2019), the following local administrative areas (LAA's)
are up for County Committee Elections for Rhode Island;

LAA-5: Bristol County
LAA-2: Kent County
LAA-4: Newport County

Producers may nominate themselves or others as

candidates. Organizations representing minority and women
farmers may also nominate candidates. To become a nominee,
eligible individuals must sign form ESA-669A.

USDA Announces New Decision Tool for New Dairy Margin
Coverage Program

USDA announced the availability of a new web-based tool — developed in partnership with the
University of Wisconsin — to help dairy producers evaluate various scenarios using different
coverage levels through the new Dairy Margin Coverage (DMC) program.

The 2018 Farm Bill authorized DMC, a voluntary risk management program that offers financial
protection to dairy producers when the difference between the all milk price and the average feed
cost (the margin) falls below a certain dollar amount selected by the producer. It replaces the
program previously known as the Margin Protection Program for Dairy. Sign up for this USDA Farm
Service Agency (FSA) program opens on June 17.

The University of Wisconsin launched the decision support tool in cooperation with FSA and funded
through a cooperative agreement with the USDA Office of the Chief Economist. The tool was
designed to help producers determine the level of coverage under a variety of conditions that will
provide them with the strongest financial safety net. It allows farmers to simplify their coverage level
selection by combining operation data and other key variables to calculate coverage needs based
on price projections.

The decision tool assists producers with calculating total premiums costs and administrative fees
associated with participation in DMC. It also forecasts payments that will be made during the
coverage year.

For more information, access the tool at fsa.usda.gov/dmc-tool. For DMC sign up, eligibility and
related program information, visit fsa.usda.gov or contact your local USDA Service Center.

USDA Announces March Income over Feed Cost Margin
Triggers Third 2019 Dairy Safety Net Payment
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USDA'’s Farm Service Agency (FSA) announced this week that the March 2019 income over feed
cost margin was $8.85 per hundredweight (cwt.), triggering the third payment for dairy producers
who purchase the appropriate level of coverage under the new Dairy Margin Coverage (DMC)
program.

DMC, which replaces the Margin Protection Program for Dairy (MPP-Dairy), offers protection to
dairy producers when the difference between the all milk price and the average feed cost (the
margin) falls below a certain dollar amount selected by the producer.

The signup period for DMC opens June 17, 2019. Dairy producers who elect a DMC coverage level
between $9 and $9.50 would be eligible for a payment for January, February and March 2019.

For example, a dairy operation that chooses to enroll an established production history of 3 million
pounds (30,000 cwt.) and elects the $9.50 coverage level on 95 percent of production would receive
$1,543.75 for March.

Sample calculation:
$9.50 - $8.85 margin = $0.65 difference
$0.65 x 95 percent of production x 2,500 cwt. (30,000 cwt./12) = $1,543.75

DMC premiums are paid annually. The calculated annual premium for coverage at $9.50 on 95
percent of a 3-million-pound production history for this example would be $4,275.

Sample calculation:
3,000,000 x 95 percent = 2,850,000/100 = 28,500 cwt. x 0.150 premium fee = $4,275

The dairy operation in the example calculation will pay $4,275 in total premium payments for all of
2019 and receive $8,170 in DMC payments for January, February and March combined. Additional
payments will be made if calculated margins remain below the $9.50/cwt level.

All participants are also required to pay an annual $100 administrative fee in addition to any
premium, and payments will be subject to a 6.2 percent reduction to account for federal
sequestration.

Operations making a one-time election to participate in DMC through 2023 are eligible to receive a
25 percent discount on their premium for the existing margin coverage rates. For the example
above, this would reduce the annual premium by $1,068.75.

About DMC

On December 20, 2018, President Trump signed into law the 2018 Farm Bill, which provides
support, certainty and stability to our nation’s farmers, ranchers and land stewards by enhancing
farm support programs, improving crop insurance, maintaining disaster programs and promoting
and supporting voluntary conservation. FSA is committed to implementing these changes as quickly
and effectively as possible, and today’s updates are part of meeting that goal.
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Recently, FSA announced the availability of the DMC decision support tool as well as repayment
options for producers who were enrolled in MPP-Dairy.

For DMC signup, eligibility and related dairy program information, visit the DMC webpage or contact
your local USDA service center. To locate your local FSA office, visit farmers.gov/service-locator.

USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

e the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

o the established normal harvest date for the end of the coverage period.

Policy Updates for Acreage Reporting

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting
for cover crops, revising intended use, late-filed provisions, grazing allotments as well as updated
the definitions of “idle” and “fallow.”

Reporting Cover Crops:

FSA made changes to the types of cover crops. Cover crop types can be chosen from the following
four categories:

e Cereals and other grasses - Any cover crop that is classified as a grass plant or cereal
grain, and would include, but not be limited to, the following cover crops: cereal rye, wheat,
barley, oats, black oats, triticale, annual ryegrass, pearl millet, foxtail millet (also called
German, Italian or Hungarian millet), sorghum sudan grass, sorghum and other millets and
grasses.

e Legumes - Any cover crop that is classified as a legume, including, but not limited to,
clovers, vetches, peas, sun hemp, cowpeas, lentils and other legumes.

e Brassicas and other broadleaves - Any cover crop that is classified as a non-legume
broadleaf, including, but not limited to, Brassicas such as radishes, turnips, canola,
rapeseed, oilseed rape, and mustards, as well as other broadleaf plants such as phacelia,
flax, sunflower, buckwheat, and safflower.

e Mixtures - Mixes of two or more cover crop species planted at the same time, for example,
oats and radishes.
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e If the cover crop is harvested for any use other than forage or grazing and is not terminated
according to policy guidelines, then that crop will no longer be considered a cover crop and
the acreage report must be revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and
the crop has already been reported on the farm, have 30 days to change the intended use.
Producer share interest changes alone will not allow for revisions to intended use after the acreage
reporting date. The revision must be performed by either the acreage reporting date or within 30
calendar days from the date when the new operator or owner acquired the lease on land, control of
the land or ownership and new producer crop share interest in the previously reported crop
acreage. Under this policy, appropriate documentation must be provided to the County Committee’s
satisfaction to determine that a legitimate operator or ownership and producer crop share interest
change occurred to permit the revision.

Acreage Reports:

In order to maintain program eligibility and benefits, producers must timely file acreage reports.
Failure to file an acreage report by the crop acreage reporting deadline may result in ineligibility for
future program benefits. FSA will not accept acreage reports provided more than a year after the
acreage reporting deadline.

The following acreage reporting dates are applicable for Rhode Island,;

e July 15, 2019, Annual, Grass, Mixed Forage, Alfalfa, Fruit and Nut Trees and Perennial
Crops and Perennial Forage (except Apples, Cranberries and Peaches)

e September 30, 2019, Value Loss Crops such as Aquaculture, Floriculture, Turf grass sod,
Christmas Trees

e January 2, 2020, Honey (beehive colonies) and Maple Sap

e January 15, 2020, Apples Cranberries and Peaches

Higher Limits Now Available on USDA Farm Loans

Higher limits are now available for borrowers interested in USDA's farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA'’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.

Key changes include:

e The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.



e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.

e Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.

e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.

e Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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